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LIST OF DOCUMENTS PUBLISHED,

FILED OR DISTRIBUTED SINCE '
APRIL 1, 2002 5 @) p pL—

A. JAPANESE LANGUAGE DOCUMENTS

1. Press release dated June 4, 2002 in connection with the draft financial report for
the fiscal year 2001 (English translation attached as Exhibit A)

2. Notice to policyholders, dated July 12, 2002, of the 55™ annual general meeting
of representative members held on July 30, 2002 (summary English translation
attached as Exhibit B)

3. Notice to policyholders dated as of July 2002 in connection with the operational
and financial information for the fiscal year ended March 31, 2002 (summary
English translation attached as Exhibit C)

4. Press release dated July 11, 2002 in connection with the resolutions of board of
directors with respect to the Company’s proposed reorganization from a mutual
life insurance company to a joint stock corporation (the “Demutualization”)
(English translation attached as Exhibit D)

5. Press release dated July 30, 2002 in connection with the resolutions of the
annual general meeting of representative members with respect to the
Company’s Demutualization (English translation attached as Exhibit E)

6. Statutory public notice dated July 31, 2002 in connection with the resolutions of
the annual general meeting of representative members with respect to the
Demutualization (English translation attached as Exhibit F)

7. Statutory public notice in the Official Gazette dated July 31, 2002 in connection
with the annual general meeting of representative members with respect to the
Demutualization (a brief description in English is set forth in Annex B, number

1)

8. Statutory public notice (“Notice of Explanation of Demutualization and
Listing™), dated August 1, 2002, distributed to policyholders and summarizing
important issues relating to the proposed Demutualization and the plan of
reorganization approved by resolutions of the 55" annual general meeting of
representative members (English translation attached as Exhibit G)

9. Statutory public notice dated July 31, 2002, setting forth a summary of the
financial statements for fiscal year 2001 (English translation attached as Exhibit
H)
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10. Press release dated October 7, 2002 in connection with the objections of
policyholders against the Demutualization (English translation attached as
Exhibit I)

11. Statutory public notice dated October 8, 2002 in connection with the objections
of policyholders against the Demutualization (English translation attached as
Exhibit J)

12. Press release dated November 26, 2002 in connection with the interim business
report for the first six months of fiscal year 2002 (English translation attached
as Exhibit K)

13. Press release dated February 14, 2003 in connection with the approval by the
Director-General of the Financial Services Agency for the Demutualization
(English translation attached as Exhibit L)

14. Press release dated February 21, 2003 in connection with the resolutions of
board of directors of initial public offering and private placement (English
translation attached as Exhibit M)

15. Press release dated February 21, 2003 in connection with the Disclosure of the
Embedded Value of the Company (English transiation attached as Exhibit N)

16. Securities Registration Statement dated February 21, 2003 in connection with
the initial public offering and the amendments thereto (a brief description in
English is set forth in Annex B, number 2)

17. Extraordinary Report dated February 21, 2003 in connection with the private
placement of the shares and the amendments thereto (a brief description in
English is set forth in Annex B, number 3)

18. Press release dated March 5, 2003 in connection with the temporary conditions
to the bookbuilding process (English translation attached as Exhibit O)

19. Press release dated March 19, 2003 in connection with the offering prices and
numbers of shares to be sold in initial public offering and private placement
(English translation attached as Exhibit P)

20. Press release dated March 28, 2003 in connection with the Company’s share
purchase program (English translation attached as Exhibit Q)

21. Press release dated April 1, 2003 in connection with the Company’s
demutualization and listing on the First Section of the Tokyo Stock Exchange
(English translation attached as Exhibit R)

22. Press release dated April 1, 2003 in connection with the Company’s
devaluation losses for fiscal year 2002 (English translation attached as Exhibit
S)
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B. ENGLISH LANGUAGE DOCUMENTS
1. Annual Report 2002 for the Year Ended March 31, 2002 (attached as Exhibit T)

2. Offering Circular for private placement of the common stock of the Company
dated March 19, 2003 (attached as Exhibit U)
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’ ANNEX B

BRIEF DESCRIPTIONS OF
JAPANESE LANGUAGE DOCUMENTS
LISTED IN ANNEX A

1. Statutory public notice in the Official Gazette dated July 31, 2002 in connection
with the annual general meeting of representative members with respect to the
Demutualization

A public notice is required to be made within two weeks following passage
of a resolution approving a demutualization, pursuant to provisions of both the
Insurance Business Law and the Commercial Code. This public notice must be
made in the Official Gazette, and must contain a statement advising creditors
who object to the demutualization to notify the Company of their objection
within a period of time specified by the Company; provided that such period
must be at least one month. The Official Gazette is publicly available in paper
format.

2. Securities Registration Statement dated February 21, 2003 in connection with
the initial public offering and the amendments thereto

A securities registration statement is required to be filed under the
Securities and Exchange Law when a company or its shareholders distribute
through a pubic offering in Japan any new or existing securities the aggregate
offering price of which is ¥100 million or more. The securities registration
statement in connection with the Company’s initial pubic offering was filed
with the Director of the Kanto Local Finance Bureau and is available for public
inspection at the Kanto Local Finance Bureau and the Tokyo main office of the
Company for five years.

The securities registration statement contains information concerning the
terms and conditions of the public offering, information pertaining to the
Company’s business, financial position and financial statements for each of the
two years ended March 31, 2002 and the six months ended September 30, 2002,
as well as a five-year financial summary of the Company.

3. Extraordinary Report dated February 21, 2003 in connection with the private
placement of the shares and the amendments thereto

An extraordinary report is required under the Securities and Exchange Law
to be filed with the relevant Local Finance Bureau in connection with any
international offering of securities by a Japanese company, such as the
Company’s private placement of common stock. The extraordinary report is
available for public inspection at the Kanto Local Finance Bureau and the
Tokyo main office of the Company for one year.

B-1
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June 4, 2002

Release of Financial Reports for Fiscal 2001 (Draft)

The Taiyo Mutual Life Insurance Co. (President: Masahiro Yoshiike) submits
Financial Reports (Draft) for fiscal 2001 (from April 1, 2001, to March 31, 2002) to the
55th Ordinary General Meeting of Representative Policyholders to be held on July 30,

2002. The summary of Financial Reports is as follows:

—

(Index)

. Major Performance Indicators
. Value of Insurance in Force by Security Function at the End of Fiscal 2001

. Example of the Dividend to Policyholders Based on the Closing

of Accounts for Fiscal 2001 (Draft)

4. Asset Management on General Accounts for Fiscal 2001, the Year Ended March 31, 2002
5. Balance Sheet

6.
7
8
9

Statement of Income

. Details of Ordinary Profit (Base Profit)
. Proposed Appropriation of Retained Earnings

. Claims According to Debtor Category

10. Risk-monitored Loans

11. Solvency Margin Ratio
12. Asset Management on Special Accounts for Fiscal 2001, the Year Ended March 31, 2002

13. Taiyo Life and Consolidated Accounts

P1
P2

« . P3

P8
- P16
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. P25
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<+ P27
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Financial Reports for Fiscal 2001 (Draft) <Supplementary Data> + +  Appendix
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1. Major Performance Indicators

(1) Value of insurance in force (Thousand contract, Hundred millions of yen, %)

As of March 31, 2002 As of March 31, 2001
Number of contracts Amount Number of contracts Amount
YoY YoY YoY YoY
Individual insurance 4,664 87.1 102,173 102.6 5,357 \ 91.6 99,588 | 99.3
Individual annuity insurance 1,64} 96.5 50,155 96.2 1,699 102.2 52,137 101.2
Subtotal 6.306 89.4 152,329 100.4 7,057 93.9 151,725 99.9
Group insurance - - 110,227 106.2 - - 103,783 1017
Group annuity insurarice -| - 8,132  103.1 -| - 7,887\  101.0
Notes:

1. Individual insurance represents the total amount of the underlying annuity assets at the beginning of the annuity payment for the insurance
contracts concluded before the annuity payment started and the liability reserve for the insurance contracts concluded after the annuity payment
started.

2. Group annuity insurance represents the amount of the liability reserve.

(2) Value of new insurance contracts (Contracts in thousands, Hundred millions of yen, %)
FY 2001 FY 2000
New cantracts| ount New ¢ Amount
Net increas: Net increas:
New due to N due to
YoY YoY coinracts conversion YoY YoY c;:’racts conversion
of policies of policies
Individua) insurance 453 113.8 20,479 1404 20.474 - 398 89.1 14,581 109.4 14.581] -
Individual annuity insurance S 340 1401 294 1.40] - 160 890.2 4734 92.1 4.734 -
Total 507 908 21.88] 1133 21.88 - 559 89.1 19317 104.4 19.317 -
Notes:

1. The Company has not handled the conversion of policies since fiscal 1999.
2. Individual insurance represents the amount of the underlying annuity assets at the beginning of the annuity payment.
3. The new contracts of group insurance and group annuity insurance for fiscal 2001 were ¥275,098 million and ¥31 million, respectively.

(3) Major income and expenditure iiems (Hundred millions of yen, %)
FY 2000
FY 1
200 YoY YoY

Revenue such as prerniums 10,190 92.9 10,973 95.0
Profit on asset management 2,444 92.0 2,657 90.4
Payments such as insurance money 13,683 120.3 11,369 100.5
Expenses for asset management 797 84.4 944 101.5
Ordinary profit 181 87.2 208 101.0
(4) Appropriation of retained earnings (Hundred millions of yen, %)

FY 2001 Yoy FY 2000 Yoy

0
Unappropriated retained earnings at end of year 367 97.4 377] 466
Provision of reserve for dividend to policyholders 108 97.8 111 66.7
Net retained earnings 5 304 17 5.6
Retained earnings carried forward 253} 100.0 253 762
(5) Total assets {Hundred millions of yen, %)
FY 2000

FY 2001 F_—Yo v T Yor |
Total assets 68,340 940 72,663|  102.6
(Increase in assets) 4,323 - 1,847 164.4

The Taiyo Mutual Life Insurance Co.




2. Value of Insurance in Force by Security Function at the End of Fiscal 2001

(Thousand contracts, hundred millions of yen)

Individual insurance | Individual annuity insurance Group insurance Total
Category
Number of Amount Number of Amount Number of Amount Number of Amount
contracts contracts contracts contracts
z Common death 922 65,739 — - 27,838 110,201 28,760 175,940
g | Accidental 6,128| 89,245 - ~ 1,051 7,288 7,179 96,534
= death
& Other 67 342 -~ - 172 164 240 507
conditional
Existence security 3,702 35,039 1,641 50,155 2 26 5,346 85,222
= -
g€ | Accidental 3,012 108 93 3 483 2l 3,59 115
2 hosplphzatxorl
£ | Discase 2,099 108 93 3 —~ -l 3093 1
3 hospitalizatiorn
g | Other 1,736 63 - - 17 ol 173 63
k= conditional
Disability security 1,832 — — — 1,100 - 2,933 —
Operation security 3,074 — 93 — — — 3,168 —
Other 39 1,393 — — — — 39 1,393
(Thousand contracts, hundred millions of yen)
Asset-formation
Group annuity insurance | insurance/Asset-formation Total
Category annuity insurance
Number of Amount Number of Amount Number of Amount
contracts contracts contracts
Existence security 9,449 8,132 1 39 9,451 8,171
(Thousand contracts, hundred millions of yen) (Thousand contracts, hundred millions of yen)
Medical security insurance Workmgi;rslizzz security
Category Number of Category Number of
Amount Amount
contracts contracts
Hospitalization security 135 125 Working inability security| 38 5
Notes:

. The numbers for group insurance, group annuity insurance, asset formation insurance/asset formation annuity insurance, medical security insurance (group type)
and working disability security insurance represent the numbers of the respective policyholders

Existence security represents the total of the underlying annuity assets at the beginning of the annuity payment for insurance contracts concluded before the

annuity payment started and the liability reserve for the insurance contracts concluded after the annuity payment started, with regard to individual annuity
insurance, group insurance (with a special annuity contract) and asset-formation annuity insurance (excluding asset-formation funding annuity insurance).

It represents the amount of the liability reserve with regard to group annuity insurance, asset-formation insurance and asset-formation funding annuity insurance
Hospitalization security represents the amount of per diem hospitalization benefit.

The number of contracts and the amount in other represent the number of lifelong nursing care insurance policies and the amount of the basic insurance benefit,
respectively.

5. Hospitalization security under medical security insurance represents the figures related to hospitalization due to diseases.

6. The amount in working disability security insurance represents the monthly amount of the working disability security payment.

7. Reinsurance accepted was ¥100 million for 682 policyholders.

1
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3. Example of the Dividend to Policyholders Based on the Closing of

Accounts for Fiscal 2001 (Draft)

Several examples of both whole life insurance with term rider and endowment insurance are as follows:
Example 1: Whole life insurance with term rider (Type 10)

Age at entry (30 years old); premium payment to be completed at 60 years old; Male; annual payment
Death bernefit: ¥30 million (while premiums are paid continuously) or ¥3 million (after payment of

premiums completed)

Contract year Lapsed Ongoing contract Sum payable at death
years

(¥191,964)

FY 2000 2 years ¥3,660 ¥30,006,840
(¥191,964)

FY 1999 3 years ¥6,840 ¥30,006,870
(¥178,980)

FY 1998 4 years ¥6,300 ¥30,009,900
(¥178,980)

FY 1997 5 years ¥9,900 ¥30,009,330
(¥178,980)

FY 1996 6 years ¥9,330 ¥30,008,160
(¥173,679) .

FY 1995 7 years ¥8,730 ¥30,007,530

Notes:

1. “Sum payable at death” represents the amount receivable (death benefit + dividend) if a
policyholder dies on or after the date of contract.
2. The amounts in parentheses indicate premiums.

Example 2: Whole life insurance with term rider (Type 10)

Age at entry (30 years old); premium payment to be completed at 60 years old; Male; annual payment
Death benefit: ¥50 million (while premiums are paid continuously) or ¥5 million (after payment of

premiums completed)

Contract year Lapsed Ongoing contract Sum payable at death
years

(¥319,940)

FY 2000 2 years ¥6,100 ¥50,011,400
(¥319,940)

FY 1999 3 years ¥11,400 ¥50,011,450
(¥298,300)

FY 1998 4 years ¥10,500 ¥50,022,500
(¥298,300)

FY 1997 5 years ¥22,500 ¥50,021,550
(¥298,300)

FY 1996 6 years ¥21,550 ¥50,019,600
(¥289,465)

FY 1995 7 years ¥20,550 ¥50,018,550

Notes:

1. “Sum payable at death” represents the amount receivable (death benefit + dividend) if a
policyholder dies on or after the date of the contract.
2. The amounts in parentheses indicate premiums.

Example 3:

Whole life insurance with term rider (Type 3)

3 The Taiyo Mutual Life Insurance Co.




Age at entry (30 years old); premium payment to be completed at 60 years old; Male; annual payment

Death benefit: ¥30 million (while premiums are paid continuously) or ¥10 million (after payment of

premiums completed)

Contract year | Lapsed Ongoing contract Sum payable at death
years

(¥320,680)

FY 2000 . 2 years ¥3,800 ¥30,007,400
(¥320,680)

FY 1999 3 years ¥7,400 ¥30,007,500
(¥281,810)

FY 1998 4 years ¥5,600 ¥30,009,750
(¥281,810)

FY 1997 5 years ¥9,750 ¥30,008,550
(¥281,810)

FY 1996 6 years ¥8,550 ¥30,006,750
(¥249,650)

FY 1995 7 years ¥3,050 ¥30,000,450

Notes:

1. “Sum payable at death” represents the amount receivable (death benefit + dividend) if a
policyholder dies on or after the date of the contract.
2. The amounts in parentheses indicate premiums.

Example 4: Endowment insurance

Age at entry (30 years old); maturity of 30 years; Male; annual payment; insurance benefit of ¥1 million

Contract year Lapsed Ongoing contract Sum payable at
years maturity/death
(¥27,323) (death)
FY 1997 5 years ¥0 ¥1,000,000
(¥19,578) (death)
FY 1992 10 years ¥0 ¥1,000,000
' (¥19,980) (death)
FY 1987 15 years ¥0 ¥1,000,000
(¥21,670) (death)
FY 1982 20 years ¥0 ¥1,000,000
(¥22,900) (death)
FY 1977 25 years ¥0 ¥1,029,000
(¥26,100) (maturity)
FY 1972 30 years - ¥1,140,000

Notes:

1. “Sum payable at maturity/death” represents the amount receivable (death benefit + dividend) if
maturity is reached or a policyholder dies on or after the date of the contract.
2. The amounts in parentheses indicate premiums.

4 The Taiyo Mutual Life Insurance Co.




The dividend mentioned above represents the total of the following items a, b, ¢ and d for each insurance

contract.

a. Amount at risk multiplied by the mortality profit dividend rate, which is determined
according to the age and sex of the policyholder and the sorting in the expected
mortality rate table:

b. Insurance benefit multiplied by the following expense savings (loading profit) dividend rate:

Per maturity insurance benefit (death benefit for the whole life insurance portion of the

whole life insurance with term rider) of ¥1 million

Contracts entered into on and after April 1, 1964, and by April 1, 1981 ¥1,900
Contracts entered into on and after April 2, 1981, and by April 1, 1985 ¥1,250
Contracts entered into on and after April 2, 1985, and by April 1, 1990 ¥850
Contracts entered into on and after April 2, 1990, and by April 1, 1993 ¥500
Contracts entered into on and after April 2, 1993, and by April 1, 1999 ¥300
Contracts entered into on and after April 2, 1999 ¥150

In addition, per term insurance benefit of ¥1 million for the term portion of the whole life
insurance with term rider:
Coatracts entered into on and after October 2, 1987, and by April 1, 1990 ¥850

Contracts entered into on and after April 2, 1990, and by April 1, 1993 ¥500
Contracts entered into on and after April 2, 1993, and by April 1, 1996 ¥300
Contracts entered into on and after April 2, 1996, and by April 1, 1999 ¥150
Contracts entered into on and after April 2, 1999 ¥100

However, the resulting amount shall be deemed zero for the first dividend. ¥450 per insurance
benefit of ¥1 million shall be added for the insurance benefit portion above ¥20 million for
insurance contracts with more than ¥20 million insurance benefit at the fourth and subsequent
dividends.

Moreover, ¥250 per insurance benefit of ¥1 million shall be added for the insurance
benefit portion above ¥5 million but not more than ¥20 million at the fourth and
subsequent dividends, with regard to the principal covenant portion of the whole life
insurance with term rider and endowment insurance.

c. If a disability or a disease clause is added, the amount according to the type of such
special contract:

d. Liability reserve multiplied by the interest surplus dividend rate according to the
following assumed interest rate:

Assumed interest rate 2% contract 0.10%

Assumed interest rate 2.75% contract —-0.65%
Assumed interest rate 3.75% contract -1.65%
Assumed interest rate 4% contract - 1.90%
Assumed interest rate 4,75% contract -2.85%
Assumed interest rate 5% contract -3.10%
Assumed interest rate 5.5% contract -3.60%

If the total of a, b, ¢ and d becomes negative, the total shall be deemed zero.

5 The Taiyo Mutual Life Insurance Co.




In addition, the following amounts shall be added for the insurance contracts that would cease to
exist because of any reason such as contract maturity or death of policyholder after a lapse of the
predetermined years.

O Liability reserve (liability reserve for the whole life insurance portion of the whole
life insurance with term rider) multiplied by the following dividend rate at
extinction:

Contracts with an assumed interest rate of 4% or less:
Dividend rate at extinction (maturity/death)- -« -between 2.0% (25 lapsed
years) tc 14.0% (30 lapsed years)
Dividend rate at extinction (cancellation)- - *between 2.0% (27 lapsed
years) tc 9.2% (30 lapsed years)

Contracts with assumed interest rate of above 4%:
Dividend rate at extinction (maturity/death)- -+ -between 2.0% (26 lapsed
years) to 11.6% (30 lapsed years)
Dividend rate at extinction (cancellation): - * -between 2.0% (28 lapsed
years) to 6.8% (30 lapsed years)

O In addition, the premium (annual amount) for the whole life insurance portion of the whole
life insurance with term rider, multiplied by the following dividend rate at extinction:
Dividend rate at extinction- « * *between 16.0% (12 lapsed years) and
361.6% (30 lapsed years)

6 The Taiyo Mutual Life Insurance Co.
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4. Asset Management on General Accounts for Fiscal 2001, the Year Ended
March 31, 2002

(1) Asset management during fiscal 2001, the year ended March 31, 2002
D Operating environment

During fiscal 2001, the year ended March 31, 2002, the Japanese economy suffered from a decline in exports affected by the
rapid slowdown of the U.S. economy, and overall production activity entered an adjustment stage. The recession in the United
States was exacerbated by the terrorist attack in New York in September 2001, which accelerated the uncertainty of the Japa-
nese economy. Subsequent to this setback, however, the U.S. economy rallied rapidly thanks to the favorable effects of a de-
crease in interest rates and corporate efforts at inventory curtailment. Japan’s economy also saw signs of bottoming, in line
with the trough in external demand and favorable progress in inventory adjustments.

Despite steady moves in the market supported overwhelmingly by the people’s expectations for the structural reforms led by
Prime Minister Koizumi until early May, the bullish atmosphere in the market did not last. The Nikkei Stock Average gradu-
ally continued to fall, largely affected by such factors as the bad debt issue at big banks, the deflationary pressure for merchan-
dise prices, a considerable reaction to the preceding IT bubble and the inventory cycle. Under these circumstances, some cri-
tiques suggested the possible breakout of a “March crisis,” a massive credit crunch that could trigger the bankruptcies of many
corporations. Nevertheless, favorably responding to the “comprehensive anti-deflationary measures” initiated by the govern-
ment in February 2002, stock prices rallied but the price level was still low in March 2002, the end of the fiscal year.

(Nikkei Stock Average: ¥11,024.94 at the end of fiscal 2001 compared with ¥12,999.7 at the end of fiscal 2000)

The long-term interest rate declined after the monetary easing policy in quantitative terms was released by the Bank of Japan
in March 2001, down to 1.1% in June. Afterward, it temporarily rose to 1.5%, considerably affected by concerns on the sup-
ply-demand situation due to the incrzased issue of government bonds and the downgrading of Japanese government bonds.
However, it moved to 1.45% at the end of fiscal 2001 largely owing to the buying operation by the Bank of Japan.

(Yield on the newly issued 10-year government bonds: 1.400% at the end of fiscal 2001 compared with ¥1.270% at
the end of fiscal 2000)

As for the U.S. dollar-yen exchange rate, the U.S. dollar depreciated to ¥115 = $1, mainly due to the uncertain business
prospects in the U.8. economy and the simultaneous terrorist attacks in September 2001. Subsequently, the dollar value con-
tinued rose to ¥120 = $1 as a result of the repeated interventions by the Bank of Japan. Later until the end of fiscal 2001, yen
depreciation continued to ¥130 = §1, largely as a result of the downgrading of Japanese government bonds, an increase in the
number of bankruptcies and the acceptance of yen depreciation by Japanese financial authorities.

The Euro-yen exchange rate fell below ¥100 = Euro 1 in June 2001, with the backdrop of a sluggish European economy.
Subsequently, yen depreciation gradually advanced, reflecting the uncertainty of the Japanese economy, to ¥116 = Euro 1 at
the end of the year.

(U.S. dollar-yen exchange rate <TTM>: ¥133.2 = $1 at the end of fiscal 2001 compared with ¥123.90 = $1 at the end
of fiscal 2000)

(Euro-yen exchange rates <TTM>: ¥116.14 = Euro 1 at the end of fiscal 2001 compared with ¥109.33 = Euro 1 at the
end of fiscal 2000)

@ Our asset management policy

The Company aims to achieve steady asset management by formulating a reliable portfolio that allows for stable long-term
earnings from the viewpoint of solidifying trust among policyholders while simultaneously focusing on the public character of
the insurance business and financial health.

Specifically, the Company primarily invests in yen interest rate assets such as domestic bonds and debentures and loans to
ensure stable interest income. In addition, the Company focuses on diversified investments even in risky assets such as equities
and foreign securities to further strengthen earmings-creating power while ensuring careful risk management. The Company
intends to create a portfolio of optimally mixed assets that will maximize total profitability with these asset management ef-
forts.
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® Overview of asset management performance

The assets in the general accounts of the Company as of March 31, 2002, amounted to ¥6,750.6 billion, down ¥416.7 billion
from the end of the previous fiscal year. Of this figure, the valuation difference in other securities as a result of the newly
adopted market value accounting decreased by ¥188.1 billion to ¥47.6 billion, and ¥30.4 billion was included in shareholders’
equity as unrealized gains.

After the land revaluation, which was first applied at the end of the year, negative ¥21.1 billion was deducted from share-
holders’ equity as a land revaluation difference.

Looking at the major components of the allocation of assets, yen interest rate assets decreased, domestic bonds and deben-
tures amounted to nzgative ¥106.6 billion* and loans amounted to negative ¥98.8 billion. Among the risky assets, ¥191.5 bil-
lion* was newly allocated to foreign debentures and ¥24.4 billion* to foreign equities, etc., in view of exchange rates and in-
terest rate conditions.

*Increase/Decrease in assets with regard to securities is calculated based on the asset balance amounts before the valuation at
market value.

@ Overview of income and expenditures on asset management

The profit on the sale of marketable securities for the year under review decreased by ¥27.4 billion compared with the figure
at the end of the previous fiscal year, and interest and dividend income similarly decreased by ¥8.1 billion mainly due to the
decline in reinvestment yield in an environment of lingering low interest rates. Overall, profit on asset management decreased
¥21.3 billion year-on-year to ¥244.4 biilion, despite foreign exchange gains of ¥11.2 billion, which favorably leveraged the
application of hedging accounting for exchange rates in the yen depreciation environment.

Overall, total expenses for asset management for the year under review amounted to ¥73.5 billion, down ¥16.2 billion from
the end of the previous fiscal year, reflecting such reductions as investment loss on the money trust of negative ¥12.7 billion
and write-downs of marketable securities of negative ¥3.3 billion.

As aresult, total income and expenditures on asset management decreased by ¥5.0 billion over the previous fiscal year to
¥170.9 billion.

As a whole, unrealized gains on securities amounted to ¥52.3 billion, down ¥187.6 billion from the end of the previous fiscal
year. This considerable decline was much influenced by such factors as a significant decline in unrealized gains on domestic
equities due to the sluggish stock market and a decrease in unrealized gains on domestic bonds and debentures despite the de-
cline in unrealized losses on foreign equities, etc.

(® Risk management system for asset management

The Company has an internal risk management division independent of front office departments (the investment and loan
executing departments) in view of the increasing importance of risk management. Moreover, the Management Risk Committee
is committed to asset management risk related operations such as thorough risk analysis, review of risk management counter-
measures and precise reporting to top management.

In addition, the internal control function is highly respected with organizational considerations such as the separation of the
investment and loan executing departments from the back office departments and internal auditing by the Operational Audit
Division.
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(2) Asset structure

(Millions of yen, %)

[Reference]

Category As of March 31, 2002 As of March 31, 2001 As of March 31, 2002
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 148,729 2.2 269,813 3.8 148,729 2.2
Buying repurchase account - - - - - -
Buying money claims 54,995 0.8 129,502 1.8 54,992 0.8
Trading securities - - - - - -
Money trust 95,933 1.4 86,478 1.2 95,952 1.4
Securities 3,803,784 56.3 3,967,874 554 3,756,122 55.9
Bonds and debentures 2,532,630 37.5 _ 2,680,724 37.4 2,481,656 36.9
Equities 576,374 8.5 727,215 10.1 572,953 8.5
Foreign securities 665,630 9.9 449,103 6.3 670,232 10.0
Bonds and debentures 492,379 7.3 302,043 4.2 485,978 7.2
Equities, etc. 173,251 2.6 147,059 2.1 184,254 2.7
Other certificates 29,148 0.4 110,831 1.5 31,280 0.5
Loans 2,309,729 34.2 2,408,533 33.6 2,309,729 34.4
Loans under policy conditions 140,623 2.1 162,246 2.3 140,623 2.1
Ordinary loans 2,169,105 32.1 2,246,287 31.3 2,169,105 32.3
Real estate 191,579 2.8 227,384 3.2 191,579 2.9
Deferred tax assets 66,120 1.0 - - 83,326 1.2
Deferred tax assets for land revaluation 11,956 0.2 - - 11,956 0.2
Other 73,656 1.1 84,015 1.2 73,656 1.1
Allowance for doubtfu} accounts 5,786 A0l A 6,542 A1 A\ 5,786 201
Total 6,750,698 100.0 7,167,460 100.0 6,720,260 100.0
|Aisscts denominated in foreign currencies 611,010 9.1 267,296 3.7 614,258 9.1
Note: [Reference] shows the asset structure before market values are evaluated
(As for real estate as of March 31, 2002, the amounts after land revaluation are stated.)
(3) Increase/Decrease in assets
(Millions of yen) [Reference}
Category FY 2001 FY 2000 FY 2001
Cash and deposits, call loans /\ 121,083 6,822 /\ 121,083
Buying repurchase account - - -
Buying money claims A 74,907 119,425 A\ 74,910
Trading securities - - -
Money trust 9,455 4,270 8,101
Securities A 164,090 211,546 24,061
Bonds and debentures /\ 148,093 334,008 A\ 106,690
Equities \ 150,840 188,790 A 373
Foreign securities 216,527 N\ 290,424 215,986
Bonds and debentures 190,335 /255,414 191,575
Equities, etc. 26,191 A\ 35,009 24,410
Other certificates /\ 81,683 A\ 20,827 A 84,861
Loans /98,804 /\ 60,983 A\ 98,804
Loans under policy conditions A 21,622 N 6,775 N 21,622
Ordinary loans A\ 77,181 A 54,208 A\ 77,181
Real estate \ 35,805 N\ 14,297 /\ 35,805
Deferred tax assets 66,120 A 89,584 1,838
Deferred tax assets for land revaluation 11,956 - 11,956
Other A 10,358 23,811 N\ 10,358
Allowance for doubtfil accounts 755 11,853 755
Total A\ 416,761 212,864 ~/\ 294,249
| Assets denominated in foreign currencies 343,713 /\ 240,534 340,561

Note: [Reference] shows the asset structure before market values are evaluated.
(As for real estate as of March 31, 2002, the increase/decrease in amounts after land revaluation is stated.

The Taiyo Mutual Life Insurance Co.




(4) Profit on asset management

(Millions of yen)

Category FY 2001 FY 2000
Interest and dividend income 162,973 171,127
Interest on deposits 14 298
Interest on securities and dividends 86,292 85,259
Interest on loans 69,995 78,463
Real estate rentals 6,137 6,180
Other interests and dividends 533 924
Investment profit on trading securities - -
Investment profit on money trust - -
Investment profit on available-for-sale securities - -
Profit on sale of securities 66,517 94,006
Profit on sale of government bonds, etc. 21,379 15,689
Profit on sale of equities, etc. 26,547 31,821
Profit on sale of foreign securities 18,586 46,089
Other 4 405
Redemption profit of securities - -
Income from derivative products - -
Foreign exchange profit 11,244 -
Other investment profit 3,728 642
Total 244,464 265,775 |
(5) Expenses for asset management
(Millions of yen)
Category FY 2001 FY 2000
Interest expenses 2,166 2,165
Investment loss on trading securities - -
Investment loss on money trust 430 13,226
Investment loss on available-for-sale securities - -
Loss on sale of securities 37,295 36,175
Loss on sale of government bonds, etc. 4,985 3,987
Loss on sale of equities, eic. 29,685 3,534
Loss on sale of foreign securities 2,602 28,621
Other 22 31
Write-down of securities 1,751 5,101
Write-down of government bonds, etc. - -
Write-down of equities, etc. 1,630 3,482
Write-down of foreign securities - 1,572
Redemption loss on securities 260 49
Expense for derivative products 26,117 26,401
Foreign exchange loss - 68
Provision of allowance for doubtful accounts - -
Amortization of loans 132 1,144
Depreciation of real estate for rental use, etc. 2,545 2,659
Other 2.848 2,849
Total 73,550 89,841
[Reference] Breakdown of income and expenditures of financial products
(Millions of ven)
Category FY 2001 FY 2000
Interest rate related 454 A\ 3,573
Currency related AN\ 27,952 A 17,784
Equities related - 79
Bonds and debentures related 1,421 A\ 5123
Other A 41 -
Total /\ 26,117 A 26,401
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(6) Various efficiency indicators related to asset management

(DYield on asset management by asset category

(o)
Asset category FY 2001 FY 2000

Cash and deposits, call loans 0.05 0.27
Buying repurchase account - -
Buying money claims 0.32 0.47
Trading securities - -
Money trust N\ 0.44 AN11.99
Bonds and debentures 2.84 1.97
Equities 0.82 6.46
Foreign securities 6.71 6.49
Loans 3.11 322

J Ordinary loans 2.99 3.08
Real estate 0.72 0.69
Total general accounts 248 2.52

Note: The denominator of the yield calculation formula is the daily average balance on a book value basis,
and the numerator is “profit on asset management minus expenses for asset management”
in the ordinary profit-and-loss section.

@)Yield on overseas investments and loans

(%)
Category FY 2001 FY 2000
Overseas investments and loans 6.40 5.86
Note: Overseas investments and loans represent the total of assets denominated
in foreign currencies and those denominated in yen.
(®Daily average balance
(Millions of yen)
Category FY 2001 FY 2000
Cash and deposits, call loans 116,042 220,264
Buying repurchase account - -
Buying money claims 43,743 67,183
Trading securities - -
Money trust 98,806 110,291
Bonds and debentures 2,558,998 2,412,056
Equities 586,807 564,815
Foreign securities 625,099 667,544
Loans 2,347,838 2,465,506
|Ordinary loans 2,197,226 2,299,122
Real estate 228,532 240,526
Total general accounts 6,885,512 6,970,404
LOvers:eas investments and loans 782,65ﬂ 814,826
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@Unrealized gain (loss) on available-for-sale securities

(Millions of yen)

As of March 31, 2002

As of March 31, 2001

Unrealized gain (loss)

Unrealized gain (1oss)

Category . .
Book value per balance sheet | included in profit and loss  § Book value per balance sheet | included in profit and loss
accounts for the year accounts for the year
Available-for-sale securities 71,164 1,248 19,869 1,272
Mongey trust 71,164 1,248 19,869 AN1272

Note: “Money trust” refers to the securities held under the money trust,

(®Market value information of securities (available-for-sale securities whose market value is readily determinable)

(Millions of yen) [Reference]
As of March 31, 2002 As of March 31, 2001 As of March 31, 2002
Category Book value |Market vatug| Diffcrencc N - Book value |Market valug| Diﬁ‘mc: N n Market valug D . )
gain (loss) Gain Loss gain (loss) Gain Loss gain  (toss)

Held-to-maturity debt securities 217.519! 216,892 A627 1.557| 2185 367242 372,085 4,843 4,843 A0 216,892 44827

[Domcsu'c debentures 166576 163,898 A628 1556 A2185 177133 182,122 4785 4,785 - 165,893 2628
Other securities 50992 50,993 1 | A0 189,905 159,963 57, 53| 20| 50993 1

Debentures matching with liability reserve 1035918 1041274 535 6516 AL,160 - - - - - 1041274 5.386)

Stocks of subsidiaries and affiliates 379 379 - - 1387 921 £435 - 2438 379 -

Other securities 2,453,957 2,501,622 47,664 134,966 237302 3.480,695 3.716,509 235,813 277,068] 141,288 2,489,061 35,103
Bonds and debenturey 1279211 1,330,185 50,974 53,546 A28 2411010 2503387 92,377 93.195 2817 1,330,767 51,585
Equitics 559,600 563,111 3421 63,79 260,374 565515 719404 153,889 173,036 A19,147 343,271 Al6.413;
Foreign securities 579,778 575,176 L4602 17,403 22,008 388,030 382887 5,143 10.779 A15.922 581.98¢ 2206

|Bonds and debentures 485,978 492379 6,400 16,045 19,644 294 403 302,043 7,640 9238 21597 498,141 12,162
IEquitics. ete. 93,799 82,796 £11,002 1.358 Al12.361 93,627 80.843 12,783 1.540 A14.324 83.843 £9.956
Other certificates 31278 29,146/ £2,131 218] 22350 116,139 110.829 As30 57 25367 29,036 22241
Buying moncy claims 4000 4,002 2 2 - - - 4,002 2
Negotiable deposits - - - - - - - -

Totat 3,707,774 3,760,168 52394 143,041 90,647 3,849,295 4089516 240,220 281.912] Ad1,691 3,747,608 39,833
Bonds and debentures 2481656 2,537,358 8,702 51619 25917 2,588,346 2,685,510 97,163 91,984 A817 2.537.940 56,284
Equities 560,059 563491 3421 63,796 2160374 566,872 720325 153,453 173,036 £319.583 543,650 216418
Foreign securities 519,778 $75,176 24,602 17403 A22.005 388,030 382,887 3,143 10,779 £15,922] 581,984 2,208

[gnds and debentures 485978 492,379 6,400 16,045 459,684 294,403 302,043 7,640 9238, £1597 498,141 12,162
Equities, etc. 93,799 52,796 A11.002 1358 A12.361 93.627) 50843 212783 1540 A14324 83843 £9,956

Other certificates 31278 29,146/ AN 218, A2.350] 116,139 110,529 AS5310 57 £35.367 29,036 A2241

Buying money claims 54,992 54,996 3 3| A0 129.902 129,959 56| 57 20 54,996 3

(Negotiable deposits - - - - 60.003 60.003 [ 0 no - -

Other - - - . B . . . B

Notes:

L. The amounts in this table include CD's and others, which ere deemed appropriate 1o be handled as sccurities as stipulated by the Securitics and Exchange Law.
2. The “Money trust™ category includes only those securities ctegorized as available-for-sale securities,

3. The monthly average figur=s during March are adopied to calculate the market values of domestic and forsign equities and the exchange rates of assels denominated in foreign currencies for both

“As of March 31, 2002” and “As of March 31, 2001, [Reference] represents the market value information if the market value and exchange rates as of March 31, 2002, are adopted in the calculations.

* Book values of securities with no market value

(Millions of yen)
Category FY 2001 FY 2000
Held-to-maturity debt securities - -
LUnlislcd foreign debentures - -
Other - -
Debentures matching with liability reserve . -
Stocks of subsidiaries and affiliates 6,599 6,669
Other sccurities 96,790 66,052
Unlisted domestic stocks (excluding OTC stocks) 6,738 6,000
Unlisted foreign stocks (excluding OTC stocks) 90,000 60,000
Unlisted foreign debentures - .
Other 51 31
Total 103,390 72,721
13
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The table below shows the unrealized gain (loss) as a total of the exchange rate figures of foreign securities
within the securities with no market value and the securities for which the market value is readily determinable.

(Miliions of yen) {Reference]
As of March 31, 2002 As of March 31, 2001 As of March 31, 2002
Category Book value Market Dif_fercnce - Bock value Market Dif.fcrence - Market Di‘ﬂ'erenc: as{
value gain (loss) Gain Loss value gain (loss) Gain Loss value (gain  (Joss,
Held-to-maturity debt securities 217,519 216,892 £L627 1,557 2,185 367,242 372,085 4,843 4,843 20 216,892 A27]
Domestic debentures 166,526 165,898 628 1,556 A2,135 177,336 182,122 4,785 4,785 165,898 £3628
,Other certificates 50,99z 50,993 i { 40 189,905 189,963 57 38| AQ 50,993 {
Debentures matching with lability reservd 1,035,918 1,041,274 5,356 6,516 AL160) - 1,041,274 5,356
Stocks of subsidiaries and affiliates 6,97¢ 6,897 £H81 ARl 8,026 7,318 AT708 - AT08 6,903 A
Other securities 2,850,748 2,598,412 47,664 134,966 A87,307 3,546,747 3,782,561 235813 277,058 AA41,255 2,585,852 135,103
Bonds and debentures 1,279,211 1,330,185 50,974 53,846 £2,572 2,411,010 2,503,387 92377 93,198 2817 1,330,767 51,555
Equitics 566,425 569,850 3421 63,756 60,374 ST1818 725,404 153,889 173,036 019,147 550,009 £516,418
Foreign securities 669,771 665,176 24,507 17,403 422,005 448,030 442,887 28,143 10,779 Als922 671,984 2,2064
Bonds and debentures 435,978 492379 6,400 16,045 29644 294,403 302,043 7,640 9238 21597 498,141 12,162
JMics. etc. 183,790 172,796 A11,002 1358 A12,361 153,627 140,843 A12,783 1,540 £14324 173,843 219956
Other certificates 31,280 29,148 A2131 21§ A2,350) 116,141 110,831 AS310 57, 235,367 29,038 22241
Buying money <laims 4,000 4,002 2 2 4,002 2
Negotiable deposits - - - - - -
Other 50 50, - - 50 56 - - - 50
Total 3811163 3,863,477 52,312 143,041 150,728 3922017 4,161,965 239,948 281,912 Ad1,963 3,850,923 39,758
Bonds and debentures 2,481,655 2,537,358 5,702 61,619 L3917 2,588,346 2,685,510 97,163 97,981 2817 2,537,940 56,284
Equities 572,953 576,374 3421 63,796 260,374 573,326 726,779 153,453 173,036 A19,583 556,534 A48
Foreign securities 670,232 665,549 24,683 17,403 322,086 454,246 443,831 AS5415 10,719 Al6,194 672,364 2,13t
lBonds and debentures 485,971 492,379 6,400 16,045 9,644 294,403 302,043 7,640 9238 AL1597) 498,141 12,162
lEquirics. ete. 184,254 173,170, 11,083 1,358 Al2.442 159,843 146,787, A13,056 1,540, AL4,5% 174,222 Al0,03t
Other certificates 31,280 29,148, A2,131 218 £.2,350] 116,141 110,83t 5310 57 223,367 29,038 A2241
Buying money claims 54,991 54,996 3 k] AD 129,902 129,959 56 57 AD 54,996 3|
Negotiable deposits - - - - 60,003 60,003 0 0 AD -
Other 0 50 - - 50 50 - - 50
Notes:
1. The amounts in this table include CDs and others, which are deemed appropnal: to behandled as as stipulated by the jes and Exch: Law.
2. The “Money trust” category includes securities other than those HE i ities, and their book value and market value are ¥50 million, respectively (with no difference as gain or loss).
3. The monthly average figures are adopted to calculate the merket values ofdomeshc and foreign equities and the exchange rates of assets in foreign ies for both

“As of March 31, 2002" and “As of March 31, 2001.” [Reference] represents the market value information if the market value and the exchange rates as of March 31, 2002, are adopted in the calculations.
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®Market value of money trust
‘ (Millions of yen)
As of March 31, 2002 As of March 31, 2001
Category Book value per| Differe.n ° Book value per| Differe.n €
balance sheet Market value] as gain Gain Loss balance sheet Market value{ as gain Gain Loss
(loss) (loss)
Money  trust 95,933 95,933 - ~ - 86,478 86,478 - - -
* Money trust in the form of available-for-sale securities
(Millions of yen)
As of March 31, 2002 As of March 31, 2001
Unrealized gain (loss)

Unrealized gain (loss)

Book value per balance

Category Book value per balance included in profit and loss included in profit and loss
sheet sheet
accounts for the year accounts for the year
Available-for-sale securities; 71 s 164 ],248 ] 9,869 El ,272

Note: “Available-for-sale securities™ above represents the securities held under the money trust.

* Money trust in the form of held-to-maturity debt securities, debentures matching with liability reserve, and other securities

(Millions of yen)

As of March 31, 2002 As of March 31, 2001
Difference Difference
Category Book value Market as gain . Book value|Market value| as gain .
value Gain Loss Gain Loss
(loss) (loss)

Held-to-maturity debt securitics| - - - - - - - - - -
Debeneures meching with liability reservel - - - - - - - - - -
Other securities 50 50 - - - 50 50 - - -
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S. Balance Sheet

(Millions of yen)
As of March 31, | As of March 31, As of March 31, | As of March 31,
Account item 2002 2001 Account item 2002 2001
Amount Amount ‘ Amount Amount
(Assets) (Liabilities)

Cash and deposits 49,941 98,177 | Policy reserve 6,455,343 6,745,210
Cash 3,500 2,201 Reserve for outstanding claims 22,458 18,833
Deposits 46,441 95,975 Liability reserve 6,358,848 6,645,972

Call loans 101,580 174,300 Reserve for dividend to policyholders 74,036 80,404

Buying money claims 54,995 129,902 | Reinsurance accounts payable 24 23

Money trust 95,933 86,478 | Other liabilities 121,161 123,680

Marketable securities 3,883,756 4,063,481 Borrowings 85,000 85,000
Government bonds 1,383,781 981,790 Accounts payable 2,363 2,212
Municipal bonds 459,914 601,563 Accrued expenses 8,419 8,668
Corporate bonds 723,006 1,131,639 Unearned income 528 681
Equities 601,773 763,408 Deposits received 562 450
Foreign securities 686,132 474,247 Guarantee deposits received 5,231 5,254
Other securities 29,148 110,831 Derivative products 7,032 5,095

Loans 2,309,929 2,408,733 Deferred hedging gain 11,472 15,751
Loans under policy conditions 140,623 162,246 Temporary receipt 547 469
Ordinary loans 2,169,305 2,246,487 Other 3 97

Real estate and personal properties 191,962 227,805 | Reserve for retirement benefit 25,018 23,481
Land 110,220 145,233 | Reserve for directors' retirement bonus 457 479
Buildings 70,015 73,586 | Reserve for price fluctuation 54911 47,981
personal properties 383 420 | Deferred tax liabilities - 3,640
Construction in progress 11,343 8,564 | Total Liabilities 6,656,917 6,944,497

Agency accounts receivable 18 96 (Shareholders' Equity)

Reinsurance accounts 1 38 | Funds 24,000 27,000

receivable Statutory reserve 7,284 4,244

Other assets 73,620 83,922 Revaluation surplus reserve 13 13
Accounts receivable 6,787 17,881 Reserve for funds amortization 7,000 4,000
Prepaid expenses 777 323 Reserve for loss compensation 271 231
Accrued income 33,671 34,952 | Land revaluation difference 221,163 -
Money on deposit 235 232 | Retained earnings 136,533 139,967

Guarantee money paid for 885 994 Voluntary reserve 99,798 102,242
futures transaction Reserve for funds amortization 24,000 27,000
Derivative products 13,854 17,788 Funds interest reserve 531 —
Deferred hedging loss — 7 Reserve for balanced dividends to policyholders 74,514 74,514
Temporary payment 5,008 1,576 Reserve for severance allowance — 489
Other 12,399 10,164 Reserve for advanced depreciation of real properties 615 101

Deferred tax assets 66,120 — Genera] reserve 137 137

Deferred tax assets related 11,956 — Unappropriated retained eamings for the year 36,734 37,724

to revaluation (Retained earnings for the year) (11,358) (4,333)

Allowance for doubtful accounts 5,786 N\ 6,542 | Unrealized gains 30,457 150,684

Total Shareholders' Equity 177,111 321,896
Total Assets 6,834,028 7,266,394 Liabilities and Shareholders' Equity 6,834,028 7,266,394
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< Notes >

1. As for securities (including the securities under cash and deposits and buying money claims, which are deemed appropriate
to be handled as securities, as well as those invested as trust estate under the money trust), available-for-sale securities are
reported at market value. (The cost of securities sold is determined based on the moving-average method.) Held-to-maturity
debt securities are carried at amortized cost using the moving-average method (the straight-line method). Debentures match-
ing with the liability reserve, as stipulated in the “Current Accounting and Auditing Treatment of ‘Debentures Matching with
Liability Reserve’ in the Insurance Business” (Industrial Audit Committee Report No. 21 of the Japan Public Certified Ac-
countants Association), are carried at the amortized cost using the moving-average method (the straight-line method). Stocks
of subsidiaries and affiliates (the stocks issued by subsidiaries set forth by Article 2, Paragraph 12, of the Insurance Business
Law, associated companies excluding subsidiaries set forth by Article 2-2, Paragraph 2, of the Enforcement Regulations
Concerning the Insurance Business Law, and associated companies) are stated at cost, and foreign equities included in equi-
ties and foreign securities under other securities for which the market value is easily determinable are reported at market
value based on the average of market prices during March 2002. (The cost of securities sold is determined based on the mov-
ing-average method.). Other securities for which the market value is easily determinable are reported at market value based
on the market prices at the balance sheet date. (The cost of securities sold is determined based on the moving-average
method.) Bonds and debentures (including foreign debentures) of other securities with no market value, for which the differ-
ences in acquisition price are recognized as the difference for interest rate adjustment, are carried at amortized cost using the
moving-average method (the straight-line method), while the securities other than those mentioned above are stated at cost
determined by the moving-average method.

Unrealized gains and losses for other securities are fully reported in a separate component of shareholders’ equity.

Effective fiscal 2001, the year ended March 31, 2002, pursuant to the “Current Accounting and Auditing Treatment of ‘De-
bentures Matching with Liability Reserve’ in the Insurance Business” (Industrial Audit Committee Report No. 21 of the Ja-
pan Public Certified Accountants Association), the Company has transferred held-to-maturity debt securities and other secu-
rities to debenturss matching with the liability reserve. As a result, assets and shareholders’ equity decreased by ¥3,422 mil-
lion, respectively, with no effect on the statement of income.

2. Transactions of derivative products are stated at cost.

3.The Company revalued the land used for its business on the basis prescribed by the Law Concerning Revaluation of Land

(Law No. 34, proclaimed on March 31, 1998).
The resulting revaluation difference has been included in shareholders’ equity as the land revaluation difference, net of the
related tax that is included in assets as deferred tax assets for land revaluation.

Date of revaluation: March 31, 2002

Revaluation method under Article 3, Paragraph 3, of the Law Concerning Revaluation of Land:
The value of land is determined with reasonable adjustments based on the public announcement price of reference land lots
as stipulated in Article 2, Item 1, the standard price of reference land lots as stipulated in Article 2, Item 2, and the value as-
sessed by real estate appraisers as stipulated in Article 2, Item 5, all of which are stipulated in the Ordinance Implementing
the Law Concerning Revaluation of Land (Government Ordinance No. 119, proclaimed on March 31, 1998).

4. The depreciation of real estate (excluding buildings acquired on and after April 1, 1998) and personal properties is computed
by the declining-balance method. However, the straight-line method is adopted for buildings (excluding building fixtures)
acquired on and after April 1, 1998,

5. All assets and liabilities denominated in foreign currencies (excluding the stocks of subsidiaries and affiliates, as well as
other securities) are translated into yen at the exchange rate at the balance sheet date. The stocks of subsidiaries and affiliates
are translated into yen at their acquisition date, and other securities are translated at the average exchange rate during March
2002,

6.The allowance for doubtful accounts is provided at an amount of possible losses from uncollectible receivables based on the
self-assessment standards and the amortization and allowance standards.
For the claims to debtors who are in bankruptcy status under the provisions of the Bankruptcy Law or the Civil Rehabilita-
tion Law (herein referred to as “bankrupt debtors™) and those to debtors who are in de facto bankruptcy status (hereinafter re-
ferred to as “virtually bankrnipt debtors™), the allowance is provided at the remaining amounts after directly deducting the an-
ticipated collectible amounts due to collateral and guarantees from the claim amounts. For the claims to debtors who are not
in bankruptcy status but are considered likely to become insolvent in the future (hereinafter referred to as “possibly solvent -
debtors”), the allowance is provided at the amount deemed necessary after deducting the anticipated collectible amounts by
collateral and guarantees from the claims and then by totally judging the paying ability of the respective debtors of such re-
maining amounts.
Claims other than those explained above are provided at the claim amounts multiplied by the actual rate of losses, which are
calculated from past bad debt experience for a certain period.
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All claims are first assessed by the related departments based on the self-assessment standards for assets, and the assessed
results are audited by an independent asset auditing department. The allowance for doubtful accounts thus is determined
through such auditing procedures.

As for the claims with collateral/guarantees to bankrupt debtors and virtually bankrupt debtors, the claims are directly re-
duced in value by the remaining arnounts after deducting the appraised values on the loan collateral and the anticipated col-
lectible amounts by guarantees. Such directly reduced anticipated uncollectible amounts for the year totaled ¥1,713 million.

7. The reserve for retirement benefit is provided at the amount to be accrued at the balance sheet date, pursuant to the account-
ing standard for retirement benefits (“Opinion concerning the Establishment of Accounting Standard for Retirement Bene-
fits” issued by the Business Accounting Deliberation Council on June 16, 1998).

8. The reserve for directors’ retirement bonuses is recorded based on the necessary amount at the balance sheet date, pursuant
to the internal rules to provide for future payments of the directors’ retirement bonuses. This reserve is stipulated by Article
287-2 of the Commercial Code, which is applied mutatis mutandis under Article 59, Paragraph 1, of the Insurance Business
Law.

9. The reserve for price fluctuation is provided at the amount calculated under Article 115 of the Insurance Business Law.

10. In accordance with the “Opinion concerning Establishment of Accounting Standard for Financial Instruments” issued by
the Business Accounting Deliberation Council on January 22, 1999, the deferral method is adopted and interest rate swaps
are accounted for by the accepted exceptional treatment to hedge the cash flow fluctuation risk exposed to loans. The market
value method is adopted to hedge the exchange rate fluctuation risks exposed to debentures denominated in foreign curren-
cies. The effectiveness of hedging instruments is basically evaluated by ratio analysis, which allows comparison of cash
flow fluctuations between the hedged items and the hedging methods.

11.The consumption tax and the local consumption taxes are basically accounted for using the tax exclusion method. However,
of the consumption taxes not subject to asset-related deductions, the deferred consumption taxes stipulated in Japanese tax
laws are included in prepaid expenses and equally amortized for five years. Consumption taxes other than deferred con-
sumption taxes are fully charged to income in the year of incurrence.

12.The liability reserve represents the reserve as stipulated in Article 116 of the Insurance Business Law. The insurance due
reserve is calculated using the following methods.
(1) The method determined by the Director of the Financial Services Agency for insurance contracts subject to the standard
liability reserve (Ministerial Announcement No. 48, 1996, Ministry of Finance)
(2)Net level premium method for insurance contracts that are not subject to the standard liability reserve

13.Software costs for the internal use of the software recorded in other assets are amortized by the straight-line method based
on the estimated internally available periods.

14 Risk-monitored loans, which includes loans to bankrupt debtors, loans in arrears, loans in arrears of more than three
month and loans with alleviated lending conditions, were ¥14,274 million as of March 31, 2002. The breakdown of the
respetive categories is as described below.

Loans to bankrupt debtors were ¥39 million, and loans in arrears were ¥1,915 million. The directly reduced anticipated
uncollectible amounts were ¥823 million for loans to bankrupt debtors and ¥683 million for loans in arrears.

Loans to bankrupt debtors mean the loans that any matters set forth under Article 96, Paragraph 1, Item 3-a) to -¢), of the
Enforcement Regulations Concerning the Corporate Income Tax Law (Government Ordinance No. 97, 1965) or any matter
set forth under Article 96, Paragraph 1, Item 4, of the same regulations fall under, of all the loans on which accrued interest
has been left unrecorded (excluding the portion of bad debts written off; hereinafter referred to as “loans with unrecorded
accrued interest”) because the collection or repayment of principal/interest is deemed unlikely due to a long-delayed
payment of principal or interest for a certain period or any other reasons.

Loans in arrears mean the loans with unrecorded accrued interest other than those for which a grace period is given for
interest payment for the purpose of promoting debtors’ business restoration or supporting loans to bankrupt debtors or the
debtors.
Loans in arrears of more than three months were ¥6,504 million.
Loans in arrears of more than three months mean the loans for which the principal or the interest payment has been delayed
for more than three months from the next day of the contractual date of payment as the initial date of computation, and
which do not fall under loans to bankrupt debtors or loans in arrears.
Loans with alleviated lending conditions were ¥5,764 million.
Loans with alleviated lending conditions mean loans on which any arrangement advantageous to debtors such as the
reduction or exemption of interest rates, the postponement of interest payment, the postponement of principal payment or
the abandonment of claims has been made for the purpose of promoting debtors’ business restoration or supporting them and
which do not fall under loans to bankrupt debtors, loans in arrears or loans in arrears of more than three months.

18 The Taiyo Mutual Life Insurance Co.




15.

16.

Accumulated depreciation of real estate and personal properties was ¥88,555 million.

Assets in special accounts were ¥83,332 million. Liabilities in special accounts were the same.

17. Net assets as stipulated in Article 55, Paragraph 2, Item 6, of the Insurance Business Law were ¥30,213 million.
18. The total of monetary payables due to subsidiaries was ¥148 million.
19. In addition to personal properties recorded in the balance sheet, major personal properties under lease arrangements in-
clude electronic computers.
20. Reserve for dividend to policyholders
Reserve for dividend to policyholders at the end of the previous year: ¥80,404 million
Transfer from retained earnings for the previous year: ¥11,101 million
Dividends paid to policyholders for the year: ¥18,540 million
Increase in interest, etc.: ¥1,070 million
Reserve for dividend to policyholders at the end of the year: ¥74,036 million
21. Pledged assets: ¥138,055 million
22. In line with the amortization of funds of ¥3,000 million, the same amount of reserve for the amortization of funds was
transferred to the reserve for the amortization of funds as stipulated in Article 56 of the Insurance Business Law.
23. The outstanding balance of unexecuted loans under commitment line agreements for loans was ¥1,160 million.

24,

25.

26.

27.

28.

Borrowings are the overlying borrowings with a special subordinated contract to the effect that the fulfillment of the liabil-
ity is placed at subordinated positions compared with other liabilities.

Assets denominated in foreign currencies were ¥631,252 million (Major assets: US$3,039 million, Euro1,749 million, and
UK£155 million).

The Company must pay a contribution to the former Life Insurance Policyholders Protection Fund, which the Life Insur-
ance Policyholders Protection Corporation of Japan has inherited under Article 140, Paragraph 5, of the Supplementary
Regulations Concerning the Law with Respect to Arrangement of Related Laws for the Reform of Financial System. The
estimated amount to be paid to the former Policyholders Protection Fund based on the share of the Company’s contribu-
tions as of March 31, 2002, was ¥3,507 million.

The amount to be borne by the Company is recorded as operating expense for the year of contribution.

The estimated amount to be paid to the Life Insurance Policyholders Protection Corporation of Japan based on the share of
the Company’s share of contributions under Article 259 of the Insurance Business Law was ¥11,606 million as of March
31, 2002.

Summary of the retirement benefit plans adopted:

(1) Projected benefit obligations

(Millions of yen)
a. Projected benefit obligations (34,005)
b. Plan assets 3,742
c. Projected benefit obligations in excess of plan assets (=a +b) (25,262)
d. Unamortized transition difference 0
e. Unrecognized actuarial differences 243
f. Unrecognized prior service cost 0
g. Net liability for retiremerit benefit per balance sheet (c +d+e + 1) (25,018)
h. Prepaid annuity expense 0
1. Reserve for retirement benefit (25,018)
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(2) Basis of calculation of projected benefit obligations

a. Allocation method of estimated total retirement benefits Straight-line basis (a method to allocate estimated total re-
tirement benefits equally to respective periods in employee’s
whole service period)

b. Discount rate 3.0%
c. Expected rate of return on plan assets 3.5%
d. Period for amortization of transition difference 1 year
e. Period for amortization of actuarial differences 1 year
f. Period for amortization of prior service cost 0

29. Stocks of subsidiaries were ¥512 million.

30. Deferred tax assets totaled ¥84,866 million, and deferred tax liabilities totaled ¥18,746 million. Deferred tax assets in-
cluded a reserve for insurance contracts of ¥53,053 million, a reserve for retirement benefit of ¥7,622 million and a reserve
for price fluctuation of ¥19,822 million. Deferred tax liabilities included an unrealized gain of ¥17,206 million.

The statutory income tax rate for the year under review was 36.1%. Major reconciliation items that account for the recon-
ciliation between the statutory income tax rate and the effective income tax rate after the adoption of tax-effect accounting
of negative 11.6% were the reserve for dividend to policyholders of negative 38.5%, interest on funds of negative 2.0%
and the refund due to foreign tax credit and others of negative 4.5%.
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6. Statement of Income

(Millions of yen)
) FY 2001 FY 2000
Account item
Amount Amount

Ordinary Revenue 1,591,001 1,387,188
Revenue such as premiums 1,019,041 1,097,372
Premiums 1,018,994 1,097,191
Reinsurance income 46 180

Profit on asset management 244,464 265,775
Interest and dividend income 162,973 171,127
Interest on deposits 14 298
Interest on marketable securities and dividends 86,292 85,259

Interest on loans 69,995 78,463
Real estate rentals 6,137 6,180
Other interests and dividends 533 924

Profit on sale of marketable securities 66,517 94,006

Foreign exchange profit 11,244 -

Other 3,728 642
Other ordinary revenue 327,495 24,040
Receipt from handling special annuity contracts 524 636

Receipt from deferred insurance maney 39,322 22,941

Reversal of liability reserve 287,124 -
Other ordinary revenue 523 462

Ordinary Expenses 1,572,834 1,366,347

,5 Payments such as insurance money 1,368,304 1,136,968
g [nsurance money 917,359 668,123
“ Annuity 74,514 63,866
_§ Benefits 121,200 105,788
= Cash surrender value . 225,199 276,546
S Other refunds 29,925 22,541
% Reinsurance premiums 105 102
~ Provision of liability reserve and other 4,696 22,450
g‘ Provision of reserve outstanding claims 3,625 175
;_g'. Provision of liability reserve — 21,185
8 Provision of reserve for interest on dividend to policyholders 1,070 1,089
Expenses for asset management 79,734 94,480

Interest expenses 2,166 2,165

Investment loss on money trust 430 13,226

Loss on sale of marketable securities 37,295 36,175
Write-down of marketable securities 1,751 5,101
Redemption loss on securities 260 49

Expense for derivative products 26,117 26,401

Foreign exchange loss - 68
Amortization of loans 132 1,144
Depreciation expense of real estate for rental use, etc. 2,545 2,659

Other 2,848 2,849

Loss on management of special account assets 6,184 4,638

Operating expense 85,049 82,198

Other ordinary expenses 35,050 30,249

Payment for deferred insurance money 23,260 20,280

Taxes 5,853 5,981
Depreciation expense 3,772 3,496

Provision of reserve for retirement benefit 1,537 229

Other 626 261

Ordinary Profit 18,167 20,840
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(Millions of yen)

. FY 2001 FY 2000
Account item
Amount Amount
5 Extraordinary Income 1,207 15,542
'§ Profit on disposal of real estate and personal properties 262 3,815
i’j Reversal of allowance for doubtful accounts 755 11,642
S Other 189 85
=
= Extraordinary Expenses 9,192 23,839
S
‘g Loss on disposal of real estate and personal properties 1,738 12,625
E‘ Amortization of transition difference for retirement benefit — 8,776
g Provision of reserve for directors' retirement bonus — 387
§ Provision of reserve for price fluctuation 6,929 2,029
m‘s Social welfare business subsidy fund 10 20
Loss on consolidation of a subsidiary 514 —
Retained earnings before income taxes 10,181 12,543
Income and residential taxes-current 661 113
Income taxes-deferred 1,838 8,096
Retained earnings for the year 11,358 4,333
Retained earnings brought forward 25,366 33,304
Provision of reserve for severance allowance — 66
Transfer from social welfare business subsidy fund 10 20
Unappropriated retained earnings at the end of year 36,734 37,724
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<Notes>

1. Revenue from transactions with subsidiaries totaled ¥45 million and expenses for transactions with subsidiaries totaled

¥1,913 million.

2. The major components of the profit on sale of securities were debentures such as government bonds of ¥21,379 million,

equities, etc., of ¥26,547 million and foreign securities of ¥18,586 million.

3. The major components of the loss on sale of securities were debentures such as government bonds of ¥4,985 million,

equities, etc., of ¥29,685 million and foreign securities of ¥2,602 million.

4. The major component of the write-down of securities was equities, etc., of ¥1,630 million.

5. The investment loss on the money trust included a valuation profit of¥1,354 million.

6. Expenses for derivative products included a write-down of ¥1,598 million.

7. Expenses for retirement benefit totaled ¥3,946 million. The major components were as follows:

a. Service cost

b. Interest cost

c. Expected return on plan assets

d. Amortization of transition difference
e. Amortization of actuarial differences
f. Amortization of prior service cost

¥1,701 million
¥1,021 million
(¥315 million)
0
¥1,539 million
0
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7. Details of Ordinary Profit (Base Profit)

(Millions of yen)
FY 2001 FY 2000
Base profit A 13,875 13,938
Capital gains 77,762 94,006
Investment profit on money trust - -
Investment profit on available-for-sale securities — -
Profit on sale of securities 66,517 94,006
Gain on derivative products — —
Foreign exchange profit 11,244 —
Other capital gains - —
Capital losses 68,492 80,978
Investment loss on money trust 3,326 13,230
Investment loss on available-for-sale securities - -~
Loss on sale of securities 37,295 36,175
Write-down of securities 1,751 5,101
Loss on derivative products 26,117 26,401
Foreign exchange loss — 68
Other capital losses — —
Capital gains (losses) B 9,270 13,028
Base profit plus capital gains (losses) AB 23,145 26,966
Extraordinary income 52,638 ~
Reinsurance income — -
Reversal of risk reserve 52,638 —
Other — —
Extraordinary expenses 57,617 6,126
Reinsurance premiums - —
Provision of risk reserve - 4,981
Provision of allowance for doubtful accounts — —
Provision of reserve for specified overseas claims — —
Amortization of loans 132 1,144
Other 57,484 —
Extraordinary income and expenses C N 4,978 6,126
Ordinary profit ABE€ 18,167 20,840
<Note>

For fiscal 2000, a capital gain of ¥4 million within the investment loss on money trust is not included in
the investment loss on the money trust but is included in base profit. For fiscal 2001, an amount of
¥2,896 million within the investment loss on money trust is not included in the investment loss on the
money trust but is included in base profit. In addition, the increase in insurance due reserve of

¥57,484 million, which was provided pursuant to the application of a more conservative premium
calculation method the insurance contracts being not subject to the standard liability reserve is

recorded in “Other (extraordinary expenses).”
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8. Proposed Appropriation of Retained Earnings

(Thousand yen)

Account item FY 2001 FY 2000

Amount Amount
Unappropriated retained earning at the end of year 36,734,767 37,724,518
Transfer from voluntary reserve 17,818 489,805
Transfer from reserve for severance allowance — 489,805
Transfer from reserve for advanced depreciation of real properties 17,818 —
Total 36,752,586 38,214,323
Retained eamnings to be appropriated 11,386,020 12,847,758
Reserve for dividend to policyholders 10,855,166 11,101,664
Retained earnings, net 530,854 1,746,093
Reserve for loss compensation 40,000 40,000
Funds interest — 597,757
Directors’ bonus 47,290 53,020
Bonus to directors 34,460 39,120
Bonus to corporate auditors 12,830 13,900
Voluntary reserve 443,564 1,055,315
Reserve for funds interest 343,583 531,340
Social welfare business subsidy fund 14,000 10,000
Reserve for advanced depreciation of real properties 85,981 513,974
Retained eamings cairied forward 25,366,565 25,366,565
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9. Claims According to Debtor Category

Claims, excluding normal claims, for fiscal 2001 amounted to ¥14.2 billion, down ¥2.8 billion from the end of the
previous fiscal year. They are covered at the rate of 115.1% with the total of the allowance for doubtful accounts

and the estimated collectible amount due to collateral and guarantees.

(Millions of yen)
Category As of March 31, 2002 As of March 31, 2001
Claims under bankruptcy and virtual bankruptcy, and similar claims @ 885 872
Claims under high risk @ 1,133 1,291
Claims under close observation® 12,269 14,939
Subtotal OD@ 14,288 17,102
Normal claims @ 2,308,091 2,406,283
Total O@®® 2,322,379 2,423,386
Notes:

1. Claims under bankruptcy and virtual bankruptey and similar claims mean the claims to the debtors who have become bankrupt
under the bankruptcy, corporate reorganization or rehabilitation procedures, as well as those to quasi-debtors.
2. Claims under high risk mean the claims for which the contractual collection of principal and interest is unlikely on the

loans due to the worsened financial situation and management performance although they are not yet bankrupt.

3. Claims under close observation correspond to loans in arrears of more than three months and loans with alleviated lending conditions.

Loans in arrears of more than three months mean the loans for which the principal or interest payment has been

delayed for more than three months from the next day of the contractual date of payment as the initial date of

computation (excluding the claims set forth in Notes 1. and 2. above). Loans with alleviated lending conditions

mean loans on which any arrangement advantageous to debtors such as the reduction or exemption of interest rates,

the postponement of interest payment, the postponement of principal payment or the abandonment of claims has
been made for the purpose of promoting debtors’ business restoration or supporting them (excluding the claims

set forth in Notes 1. and 2. above and the loans in arrears of more than three months).
4. Normal claims mean claims with no special problems on the financial conditions and management performance of the debtors,
which are classified other than the claims set forth in Notes 1. to 3. above.
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10. Risk-monitored Loans

Risk-monitored loans are not always uncollectible for the whole amounts as they are disclosed in the amounts before

the coverage by collateral or guarantees is deducted regardless of their loan recovery possibilities.

The Company carefully examines every loan case, and takes appropriate measures to protect accounts receivable and loans
on a case-by-case basis. These preservation efforts resulted in a preservation ratio of 115.1% as

of March 31, 2002, including collateral for risk-monitored loans. This means sufficient preservation

measures are taken against risk-monitored loans.

Millions of yen,%
( yen,%)

Category As of March 31, 2002 As of March 31, 2001
Loans to bankrupt debtors O 89 6
Loans in arrears @ 1,915 2,280
Loans in arrears of more than three months & 6,504 5,750
Loans with alleviated lending conditions @ 5,764 9,106
Tota] O@@D 14,274 17,144
(Ratio to outstanding loans) (0.62) (0.71)
(Ratio to total assets) 0.21) (0.24)

Notes:

1. As for claims with collateral/guarantees to bankrupt debtors and virtually bankrupt debtors, the claims are directly reduced in value by the
remaining amounts after deducting the appraised values on the loan collateral and the anticipated collectible

amounts by guarantees. Such directly reduced anticipated uncollectible amounts were ¥823 million for loans to

bankrupt debtors and ¥683 million for loans in arrears for fiscal 2001, and ¥28 million for loans to bankrupt

debtors and ¥1,525 million for loans in arrears for fiscal 2000.

2. Loans to bankrupt debtors mean loans to debtors legally in bankruptcy status because the procedures under the Corporate Reorganization
Law, the Civil Rehabilitation Law, the Bankruptcy Law or the Commercial Code have been filed, debtors who

have accepted the disposition by the suspension of business at the clearinghouse or debtors against whom legal

proceedings similar to the above cases have been filed in accordance with any foreign law, of all the loans on

which accrued interest has been left unrecorded (“loans with unrecorded accrued interest”) because the

recovery or repayment of principal/interest is deemed unlikely due to a long-delayed payment of principal or

interest for a certain period or any other reasons.

3. Loans in arrears mean loans with unrecorded accrued interest other than those for which a grace period is given for interest payment for the
purpose of promoting debtors’ business restoration or supporting loans to bankrupt debtors or the debtors.

4. Loans in arrears of more than three months mean loans for which the principal or interest payment has been delayed for more than three
months from the next day of the contractual date of payment as the initial date of computation, and which do not fall under loans to bankrupt
debtors or loans in arrears.

5. Loans with alleviated lending conditions mean loans for which any arrangement advantageous to debtors such as the reduction or exemption
of interest rates, the postponement of interest payment, the postponement of principal payment or the abandonment of claims has been made for
the purpose of promoting debtors’ business restoration or supporting them and which do not fall under loans

to bankrupt debtors, loans in arrears or loans in arrears of more than three months.

[Reference: Preservation ratio]

(Millions of yen, %)

Category As of March 31, 2002 As of March 31, 2001
Risk-monitored loans outstanding (@) 14,274 17,144
Total allowance for doubtful accounts (b) 5,786 6,542
Preserved amount due to collaterals, etc.  (¢) 10,650 12,549

Preservation ratio

[(b)+ (©)/(a)]

115.1

111.4

Note: The preserved amount due to collateral, etc., represents the amounts for which recovery is expected due to such measures as collateral

and guarantees.
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11. Solvency Margin Ratio

(Millions of yen)

Item As of March 31, 2002 | As of March 31, 2001
Total solvency margin amount 586,439 766,277
Total shareholders' equity 132,220 156,459
Reserve for price fluctuation 54911 47,981
Risk reserve 53,710 106,349
Allowance for ordinary doubtful accounts 4,581 6,447
Unrealized gains on other securities x 90% (100% if evaluation difference is negative) 42,898 212,232
Unrealized gain (loss) for tand x 85% (100% if evaluation difference is negative) A £ 22,886
Liability financing means, etc. 85,000 85,000
Deductible items A\ 10,000 -
Others 223,128 174,694
Total of risks ¥ R’+(R+ Ry + R, ® 152,566 189,950
Equivalence to insurance risk Rl 32,255 31,031
Equivalence to the assumed interest rate risk R, 35,416 46,492
Equivalence fo asset management risk Rs 110,062 136,565
Equivalence to business management risk Ry 3,554 4,281
olvency margin ratio
N X 00 768.8 % 806.8 %
L/ 2x ®
Notes:

1. The figures in the table above are calculated under Articles 86, 87, 161, 162 and 190 of the Enforcement Regulations Conceming the Insurance Busine
and Ministerial Announcement No. 50, 1996, Ministry of Finance.
2. Total shareholders’ equity represents the amount of “Shareholders’ Equity” in the balance sheet, net of the estimated efflux out of the Company and

unrealized gains.
3. The deductible item represents the investment, etc., in T&D FINANCIAL LIFE INSURANCE COMPANY.

<Solvency Margin Ratio>

@ Life insurance companies can treat various risks within the range they usually predict as they have a provision for a liability reserve fo
possible future payments such as insurance benefits. However, a life insurance company must maintain a sufficient solvency margin to
allow for any risk beyond ordinary predictions such as a large earthquake or a stock market debacle

@ The solvency margin ratio is calculated under the related provisions of the Insurance Business Law as a useful index that indicates
the rate of the “Total solvency margin amount” ((A) in the above table) composed of the funds, reserves, etc., held by an insurance
company to the “Total of risks” amount ((B) in the above table), which means the “risk beyond ordinary predictions.”

@ The “risk beyond ordinary predictions” is the total of the following risks

1) Insurance risk: The risk that would rapidly increase the payment of insurance benefits as a result of the occurrence, for example
of a large earthquake.

2) Assumed interest rate risk: The risk of a difficult situation in which the yield on asset management becomes lower than that of
the assumed interest rate due to a worsened investment environment

3) Asset management risk: The risk of a considerable decline in asset value due to a stock market debacle, and the risk of rapidly
increasing bad debts due to the bankruptcy of corporations to whom the insurance company has loans outstanding

4) Business management risk: The risk that may possibly happen beyond the ordinary predictions in the course of performing
business affairs.

@ The “Total solvency margin amount” means the aggregate of shareholders’ equity such as funds, the reserve for price fluctuation,
the risk reserve and a portion of unrealized gains on other securities and unrealized gain (loss) for land, etc

@ The solvency margin ratio is an objective indicator that is carefully checked by the administrative authorities when they oversee
and monitor insurance companies. A ratio above 200% is deemed “to be an adequate level of solvency margin for insurance
benefits and other payments.”
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12. Current status of special accounts for fiscal 2001

(1) Balance of special account assets
(Millions of yen)

As of March 31, 2002 As of March 31, 2001
Category
Amount Amount
Individual variable-rate insurance policies 14,947 16,287
Group annuity insurance policies 68,384 82,649
Total special accounts 83,332 98,936

(2) Individual variable-rate insurance policies (in special account)

(DValue of insurance in force
(Number of contracts, Millions of yen)

As of March 31, 2002 As of March 31, 2001
Category Number of Amount Number of Amount
contracts contracts
Variable-rate insurance (fixed term type)} 445 496 478 530
Variable-rate insurance (whole life type) 569 2,004 580 2,019
Total 1,014 2,500 1,058 2,550

@Breakdown of individual variable-rate insurance assets in special account
(Millions of yen, %)

Category As of March 31, 2002 As of March 31, 2001

Amount Composition rati Amount Composition ratio

Cash and deposits, call loans 186 1.2 553 34
Securities 14,489 96.9 15,446 94.8
Bonds and debentures 5,038 33.7 4,508 277
Equities 5,374 36.0 6,991 42.9
Foreign securities 4,076 27.3 3,946 24.2
Bonds and debentures 1,499 10.0 1,265 7.8
Equities, etc. 2,576 17.2 2,680 16.5
Other securities - - - -
Loans 200 1.3 200 1.2
Other 71 0.5 87 0.5
Allowance for doubtful accounts A0 A 0.0 AQ A 0.0
—_———

Total 14,947 100.0 16,287 100.0

(®Management balance of individual variable-rate insurance policies (special account)

(Millions of yen)

Cat As of March 31, 2002 ]As of March 31, 2001

ategory Amount Amount

Interest and dividend income 295 323
Profit on sale of securities ‘ 246 652
Redemption profit of securities - -
Profit on valuation of securities 1,109 381
Foreign exchange profit 2 -
Income from derivative products - -
Other gains 8 0
Loss on sale of securities 1,598 1,365
Redemption loss of securities - -
Write-down of securities 1,318 675
Foreign exchange loss 3 0
Expense for derivative products - 63

Other losses 0 1
Management balance /A 1,258 /\ 748
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13. Taiye Life and Consolidated Accounts

(1) Major Business Indicators

(In Millions of Yen)

Item

Consolidated Fiscal 2001

April 1, 2001
to March 31, 2002

Consolidated Fiscal 2000

April 1, 2000
to March 31, 2001

Consolidated Fiscal 1999

April 1, 1999
to March 31, 2000

Ordinary Revenue 1,603,506 1,398,352 1,485,511
Ordinary Profit 18,030 21,860 22,546
Surplus 11,642 5,576 21,453
Total Assets 6,855,318 7,376,053 7,104,738
(2) Scope of Consolidation and Equity Method

No. of consolidated subsidiaries and companies 7

No. of non-consolidated subsidiaries and companies subject to the equity method 0

No. of affiliated companies subject to the equity method 4
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(3) Consolidated Balance Sheet

(In Millions of Yen)

Consolidated Fiscal 2001

Consolidated Fiscal 2000

Consolidated Fiscal 2001

Consolidated Fiscal 2000

Account Item (as of March 31, 2002) | (as of March 31, 2001) Account [tem (as of March 31, 2002) | (as of March 31, 2001)
Amount Amount Amount Amount
(Assets) (Liabilities)
Cash and deposits 53,508 123,569] Policy reserve 6,455,343 6,825,106
Reserve for outstanding ‘
Call loans 101,580 174,400 claims 22,458 21,500
Monetary claims bought 54,995 129,912}  Liability reserves 6,358,848 6,723,201
Reserve for dividends to
Money held in trust 95,933 92,819 policyholders 74,036 80,404
Reinsurance accounts
Marketable securities 3,884,267 4,119,452 payable 24 295
Loans receivable 2,290,537 2,391,975 Other liabilities 139,372 144,590
Real estate and personal Reserve for retirement
properties 192,004 230,675{ benefit 25,073 24,715
Reserve for directors’
Agency accounts receivable - 395} retirement benefit 491 593
Reinsurance accounts receivable 1 443 Reserve for price fluctuation 54,911 48,004
Other assets 109,617 115,331 Deferred tax liabilities 150 3,838
Deferred tax assets 66,792 3,792 Total Liabilities 6,675,367 74,047,144
Deferred tax assets related to
revaluation 11,956 -
Allowance for doubtful debts -5,876 -6,713
(Minority Interests}
Minority Interests 2,103 5,525
(Shareholders' Equity)
Funds 24,000 27,000
Revaluation reserve 13 13
Fund contingency reserve 7,000 4,000
Net gain on revaluation -21,163 -
Consolidated surplus 137,787 142,346
Net gain on valuation 30,264 150,685
Equity adjustment from
foreign currency translation -54 -662
Total Shargho]ders' 177,847 323383
Equity
Total Assets 6,855,318 7,376,053 Total Liabilities, 6,855,318 7,376,053
Minority Interests and
Shareholders' Equity
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(4) Consolidated Statement of Income (In Millions of Yen)
Consolidated Fiscal 2001 Consolidated Fiscal 2000
Account Item April 1, 2001 April 1, 2000
l: to March 31, 2002 to March 31, 2001
Amount -Amount
Ordinary revenue 1,603,506 1,398,460
Premiums and other revenue 1,019,041 1,097,372
Profit on investments 244247 266,057
Interest and dividend income 162,688 171,400
Profit on sale of marketable securities 66,529 93,964
Foreign exchange profit 11,243 -
Other 3,785 692
Other ordinary revenue 339,867 35,030
Reversal of liability reserves 287,124 -
Other 52,743 35,030
Profit on investment by the equity method 350 -
Ordinary expenses 1,585,475 1,376,600
Insurance claims and other payments 1,368,304 1,136,968
5 Insurance claims 917,359 668,123
E Annuity 74,514 63,866
@ Benefits 121,200 105,788
S Cash surrender value 225,199 276,546
?3 Qther refunds 30,030 22,644
‘g Transfer from liability reserve and others 4,696 22,450
Q; Transfer from reserve for outstanding claims 3,625 175
g Transfer from liability reserve - 21,185
g Transfer from interest on reserve for dividend to policyholders 1,070 1,089
Expenses for investments 81,008 95,440
Interest experises 1,986 2,021
Investment loss on money trust 430 13,226
Loss on sales of marketable securities 37,298 36,175
Loss on valuation of marketable securities 3,174 5,992
Redemption loss on marketable securities 260 45
Expenses for derivative products 26,117 26,401
Foreign exchange loss - 65
Amortization of loans 161 1,317
Depreciation of real estate for leasing, etc. 2,545 2,659
Other 2,848 2,891
Loss on management of special account assets 6,184 4,638
Operating expenses 84,869 82,180
Other ordinary expenses 46,597 39,451
Investment loss by the equity method - 108
Ordinary Income 18,030 21,860
& Extraordinary income 1,448 15,553
3 Profit on disposal of real estate and personal properties 405 3,815
§ Reversal of allowance for doubtful accounts 672 11,643
= Other extraordinary income 370 95
=
% Extraordinary loss 9,111 23,841
& Loss on disposal of real estate and personal properties 1,929 12,627
E Amortization of transition difference for retirement benefit - 8,776
"S Transfer from reserve for directors' retirement benefit - 387
E Transfer from reserve for price fluctuation 6,929 2,029
@] Other extraordinary loss 252 20
Surplus before taxes 10,367 13,573
Provision for taxes 1,452 570
Tax adjustment account -2,440 8,002
Loss for minority shareholders 287 575
Surplus 11,642 5,576
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(5) Consolidated Statement of Cash Flows

(In Millions of Yen)

Consolidated Fiscal 2001 Consolidated Fiscal 2000
Account Item April 1, 2001 April 1, 2000
to March 31, 2002 to March 31, 2001
Amount Amount
1 Cash Flows from Operating Activities
Surplus before taxes 10,367 13,573
Depreciation of leasehold estate 2,545 2,659
Depreciation and amortization 3,753 3,459
Amortization of consolidated goodwill -1 -1,156
Increase in reserve for outstanding claims 3,625 178
Increase in policy reserve -287,124 21,185
Reserve for dividends to policyholders 1,070 1,089
Increase in allowance for doubtful accounts -671 «12,007
Increase in reserve for retirement benefit 1,497 8,972
Increase in reserve for price fluctuation 6,929 2,029
Interest and dividend income -162,688 -171,400
Securities-related profit and loss 7,119 -7,491
Interest expenses 1,986 2,021
Foreign exchange profit or loss -11,243 65
Profit or loss related to real estate and personal properties 1,524 8,811
Investment profit on equity method -350 108
Increase in agency accounts receivable 96 -80
Increase in reinsurance accounts receivable 37 -29
Increase in other assets (excluding those related to investing and financing activities) -3,574 -5,621
Increase in reinsurance accounts payable 0 13
Increase in other liabilities (excluding those related to investing and financing activities) -788 -687
Other -111 421
Sub-Total -426,000 -133,886
Interest and dividend income received 163,822 170,813
Interest paid -1,986 -2,021
Dividends to policyholders -18,540 -23,439
Income taxes paid -1,246 -5,07%
Net cash provided by operating activities -283,952 6,394
11 Cash Flows from Investing Activities
Net increase in deposits and savings 1,168 3
Payments for acquisition of monetary claims bought -160,988 -349,777
Proceeds from sale or redemption of monetary claims bought 235,896 230,352
Payments for increase in money in trust -32,206 -46,711
Proceeds from decrease in money in trust 22,750 42,440
Payment for acquisition of marketable securities -2,857,264 -2,880,709
Proceeds from sale or redemption of marketable securities 2,881,376 2,960,547
Payments for loans made -532,432 -678,432
Proceeds from collection of loans 634,446 741,970
Other -24,519 -23,350
11 A Sub—Total 168,226 -3,667
J+114A) -115,726 ) ( 2,727 )
Payments for acquisition of real estate and personal properties -7,832 -8,438
Proceeds from sale of real estate and personal propertics 4,477 8,736
Payments for acquisition of subsidiary stock accompanying a change in scope of consolidation - 15,734
Proceeds from sale of subsidiary stocks accompanying a change in scope of consolidation - -35
Net cash used in investing activities 164,870 12,330
Ml Cash Flows from Financing Activities
Proceeds from issuance of debt payable 7,000 5,731
Repayments for debt payable -4,535 -8,171
Payment for redemption of capital funds -3,000 -3,000
Fund interest paid -597 -667
Other -12 -13
Net cash used in financing activities -1,145 -6,120
1V Effects of currency transiation on Cash and Cash Equivalents 65 495
'V Net increase (decrease) in Cash and Cash Equivalents -120,162 13,099
VI Cash and Cash Equivalents at the beginning of year 295,851 282,792
VII Net decrease in Cash and Cash Equivalents due to exclusion from the scope of consolidation -21,550 -
VII Cash & Cash Equivalents at the end of year 154,178 295,891

(Note 1)
{Note 2)
(Note 3)

The item I1 A refers to cash flows generated from asset management activities.

The item (I + 11 A} represents the total of cash flows from operating activities and those from asset management activities.

Scope of consolidation for Cash & Cash Equivalents

Consolidated Fiscal 2001

Consolidated Fiscal 2000

* "Cash & deposits” account in the Consolidated Balance Sheet 53,508 123,569
* Term deposits included in the account item above for which depositing period exceeds three months 910 -2,078
» "Call loans" in the Consolidated Balance Sheet 101,580 174,400

Cash and Cash Equivalent 154,178 295,891
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(6) Consolidated Statement of Surplus

(In Millions of Yen)

Account Item

|

Consolidated Fiscal 2001
April 1, 2001 :l

[

Consolidated Fiscal 2000

April 1, 2000
to March 31, 2001

to March 31, 2002
Amount Amount

Balance of consolidated surplus at beginning of term 142,346 137,046
Increase in consolidated surplus 893 20,198

Reversal of reserve for dividends to policy holders directly credited to surplus - 20,198

Increase in consolidated surplus due to decreased number of consolidated subsidiaries 166 -

Increase in consolidated surplus due to increases number of companies subject to the

equity method 726 -
Decrease in consolidated surplus 17,095 20,473

Reserve for dividends to policyholders 11,101 16,638

Transfer to reserve for redemption of capital fund 3,000 3,000

Interest on funds 597 667

Bonus for directors 63 68

Decrease in consolidated surplus due to decreased number of consolidated subsidiaries 2,331 97
Surplus 11,642 5,576
Balance of consolidated surplus at end of term 137,787 142,346
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Accounting Policies for the Consolidated Financial Statement

1.
M

@

2.
)
@

€)

The scope of consolidation

Consolidated subsidiaries: seven companies
Taiyo Life International (U.K.) Ltd. Taiyo Life Career Staff Co., Ltd.
T&D Confirm Ltd. Taiyo Life Office Support Co., Ltd.
Toyo Insurance Agency Co., Ltd. Taiyo Credit Guarantee Co., Ltd.
Taiyo Life Lease Ltd.

Two companies that were consolidated subsidiaries up to the end of the preceding consolidated financial year
have been excluded from the consolidated financial statement for the year under review. Toyo Kosan Co., Ltd. has
been excluded due to changes in its shareholder base, and Taiyo Life Realty of America Inc. has been excluded as a
result of corporate liquidation. In addition, two companies changed in status from consolidated subsidiaries to
consolidated affiliates that are to be accounted for with the equity method. They are Taiyo Fire and Marine Insurance
Co., Ltd., in which the Company lost a real controlling stake due to the removal a shareholder, Toyo Kosan Co., Ltd.,
from the list of consolidated companies; and Taiyo Information Industry Ltd., due to a capital increase and a resulting
decrease in the Company's holdings of voting stock in that company. Also, Taiyo Information Industry Ltd. has
changed its corporate name to T&D Information Systems Ltd.

Non-consolidated subsidiaries: none
Application of the equity method
Non-consolidated subsidiaries accounted for under the equity method: none
Affiliates accounted for under the equity method: four companies
T&D Taiyo Daido Asset Management Co., Ltd. Taiyo Fire and Marine Insurance Co., Ltd.
T&D Information Systems Ltd. T&D Financial Life Insurance Co., Ltd.

T&D Financial Life Insurance Co., Ltd. became an affiliated company under the equity method from the
financial year under review, due to new stock acquisitions.

Non-consolidated subsidiaries and affiliates that are not accounted for with the equity method:
five companies

Individually and in aggregate terms, the non-consolidated affiliates T&D Investment Consulting (USA) Inc.,
T&D Asset Management Cayman Co., Ltd., Sinopia T&D Asset Management Co., Ltd., T&D Informatiion
System Service Co., Ltd, and T&D Premium Collection Service Co., Ltd. did not have a significant influence on
consolidated income or surplus at the end of the year. As a result, they are not accounted for under the equity
method.

The accounting year for consolidated subsidiaries and subordinate entities

The accounting year for consolidated foreign subsidiaries ends on December 31. Data in their financial
statements as of that date are utilized for preparation of the consolidated financial statement, with adjustments
made as necessary to reflect important transactions that take place between that date and the end of the
consolidated accounting year.

The valuation of consolidated subsidiary and subordinate entity assets and liabilities

Consolidated subsidiary and subordinate entity assets and liabilities are valued entirely on the basis of the fair
value method.

Depreciation arising from consolidation
As it is insignificant, depreciation adjustment arising from consolidation is charged or credited to income in
the year in which it is incurred.

Treatment or appropriation of surplus

Consolidated statements of surplus are prepared in accordance with the appropriation of surplus approved
during the consolidated accounting year.
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Notes to the Consolidated Financial Statements

1.

Securities (including cash and deposits or purchase claims that are treated as securities as well as securities allocated as
assets to monetary trusts) are valued as follows. Securities held for trading purposes are assessed at market value
(utilizing the moving average method for calculation of sales value). Securities to be held until maturity are valued at
their amortized cost with the moving average method (straight-line method). Bonds to cover insurance industry reserves
in accordance with accounting and audit provisions (in Article 21 of a report by Committee on Audits by Industry, a
group within The Japanese Institute of Certified Public Accountants) are also valued at their amortized cost with the
moving average method (straight-line method). Stocks in subsidiaries and affiliates (including shares issued by affiliates
and non-subsidiaries of subordinate entities in accordance with provisions in Article 2, Paragraph 12 of the Insurance
Business Law and Article 2.2, Paragraph 2 of the Statute for Implementation of the Insurance Business Law) are valued
on the basis of the cost method. Among other marketable securities, stocks as well as foreign stocks included in foreign
securities are assessed at market value (utilizing the moving average method for calculation of sales value based on
market price averages for March); other marketable securities are assessed at market value (utilizing the moving average
method for calculation of sales value) based on market value at the end of March. Of those securities without market
value, public and corporate bonds (including foreign bonds) that have an acquisition value equivalent to interest rate
differentials are assessed at amortized cost with the moving average method (straight-line method), while other securities
are assessed at acquisition cost using the moving average method.

Differences in the assessed value of other securities are accounted for in total with the direct capital inclusion
method.

In the accounting year under review, the Company began transferring the value of securities held-to-maturity
and other securities to bonds issued to cover insurance industry reserve obligations in accordance with accounting
and audit provisions (in Article 21 of a report by Committee on Audit by Industry, a group within The Japanese
Institute of Certified Public Accountants). This reduced the consolidated asset and capital balances by 3,422
million yen, each, but had no effect on the profit and loss statement.

Derivative transactions are assessed at fair market value.

In accordance with the Law Concerning Land Revaluation (Law 34, issued March 31, 1998), the Company
reassessed the value of its commercial land holdings and treated the tax differential due to reassessed value as a
deferred tax asset component of the assets section. The amount after deduction of this differential was added to the
capital section as a "revaluation differential."
Revaluation date: March 31, 2002
Revaluation method prescribed by Article 3, Paragraph 3 of the above law
Land values were computed after proper adjustment, in accordance with standard land listed values based
on Article 2, Clause 1 of the Ordinance Implementing the Law Concerning Land Revaluation (Public
Ordinance 119, issued March 31, 1998), standard reference land values prescribed by Article 2 of that
ordinance, and appraised land values computed by certified real estate appraisers in accordance with
Article 5 of said ordinance.

Depreciation of real estate and movables (excluding buildings acquired on and after April 1, 1998) is computed
with the declining balance method. Buildings acquired on or after April 1, 1998 are depreciated based on the
straight-line method.

Foreign denominated assets and liabilities (excluding stocks and other securities held by subsidiaries and affiliates)
are valued in yen at the exchange rates in effect on the last day of the accounting year. Shares in subsidiaries and
affiliates are expressed in yen at the exchange rates in effect at the time of acquisition. Other securities are valued
in yen using average exchange rates for the month of March.

Reserves for losses from doubtful accounts are computed as follows, in accordance with internal asset valuation
standards and provisions for write-downs.

Allowances for outstanding balances on claims against borrowers who are bankrupt, in a state of civil
rehabilitation, or otherwise legally bankrupt ("bankrupt borrowers" hereafter) and against borrowers who are
bankrupt in principle ("de facto bankrupt borrowers" hereafter) are computed by deducting amounts estimated to
be collectible from the liquidation of collateral and through execution of guarantees, after direct reduction of an
estimated uncollectible amount, as described below. In addition, necessary allowances for outstanding claims
against borrowers who are not yet bankrupt but in danger of failure ("borrowers at risk” hereafter) are computed
by deducting the amounts estimated to be collectible from the liquidation of collateral and execution of guarantees
from the claim total, and comprehensively gauging the borrower's solvency or ability to pay.

Allowances for claims against borrowers in categories other than those described above are calculated by
multiplying claim totals by a loss ratio that is based on losses recorded over a specified period in the past.
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10.

11.

13.

All claims are assessed by relevant departments in accordance with Company asset valuation regulations.
Their assessments are audited by an independent credit assessment department, and the outcomes are reflected in
the calculation of allowances for doubtful accounts.

With regard to claims against bankrupt and de facto bankrupt borrowers, amounts remaining after deduction
of the appraised value of collateral assets and sums deemed collectible through the execution of guarantees are
considered to be uncollectible. These amounts are directly deducted from the outstanding claims. For the year
ended March 31, 2002, they totaled 1,713 million yen.

Reserves for retirement benefits to employees are calculated on the basis of projected benefit obligations at the end of the
accounting year, in accordance with accounting standards for retirement benefits (Opinion Conceming Establishment of
Accounting Standard for Retirement Benefits," the Business Accounting Deliberation Council, June 16, 1998).

Reserves for the payment of retirement bonuses to Company directors are based on provisions in Article 287.2 of
the Commercial Law. To build these reserves, the Company computes required year-end retirement bonus
payments in line with internal regulations.

Parent Company reserves for price fluctuations are calculated in accordance with provisions in Article 115 of the
Insurance Business Law.

Finance leases under which ownership of the property is not transferred to the lessee are accounted for in
accordance with accounting principles applicable to operating leases.

In accordance with the "Opinion Concemning Establishment of Accounting Standards for Financial Instruments,”
(the Business Accounting Deliberation Council, January 22, 1999), special deferred hedge and interest rate swap
accounting procedures are utilized as a hedge against the cash flow risk on loans, and market hedges are utilized to
offset the interest rate risk on foreign denominated securities.

Assessments of hedge duration are primarily based on comparative analyses of hedge targets and fluctuations
in the cash flow associated with hedge instruments.

Consumption and municipal consumption taxes are handled by pretax accounting methods. Deferrable
consumption taxes are amortized at a five-year uniform rate as prescribed by the tax laws, while non-deferrable
consumption taxes are treated as costs accruing in the accounting year they arise.

Policy reserves for the Company are provided in accordance with Article 116 of the Insurance Business Law, and
are computed for insurance premium payments with the following methods:

(1) The method prescribed by the Financial Services Agency Director-General (in accordance with Ministry of

Finance Ordinance 48 of 1996) applies to policies that are covered by the standard reserve,

(2) The net level premium reserve method applies to policies not covered by the standard reserve.

14.

15.

Software for internal Company use is included among "other assets” and is amortized with the straight-line method
over the length of its estimated service life.

Loans to bankrupt borrowers, overdue loans, loans overdue for at least 3 months, and restructured loans together
totaled 14,369 million yen. They are broken down as follows.

Loans to bankrupt borrowers amounted to 90 million yen and overdue loans amounted to 2,009 million yen.
The direct reduction as outlined above for estimated uncollectible amounts was 830 million yen for loans to
bankrupt borrowers and 841 million yen for overdue loans.

In this case, loans to bankrupt borrowers are loans that have been overdue for some time or that, for other
reasons, it is deemed the principal and/or interest is not collectible or recoverable; on which unpaid interest has not
accrued (Excludes loan components already written off. Hereafter referred to as loans on which unpaid interest has
not accrued.); and that are subject to conditions described in Article 96 Paragraph 1, Clauses 3 (sections a. through
e.) or 4 of the Law for Implementation of the Corporation Tax (enacted by Ordinance No. 97 in 1965).

Overdue loans are loans on which unpaid interest has accrued but are not loans subject to interest payment
deferment as a means of helping bankrupt or delinquent borrowers restructure their operations.

Loans overdue for at least three months totaled 6,504 million yen.

These are loans on which payments of principal and/or interest that have been overdue for at least three
months from the day following their contract due date, and do not fall within the same category as loans to
bankrupt borrowers or other overdue loans.

Restructured loans totaled 5,764 million yen.
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16.

18.

19.

20.

Restructured loans are designed to assist borrowers with efforts in business restructuring, and include interest
payment reductions, exemptions, or deferral, deferral of payments on loan principal, loan forgiveness, and other
terms and conditions beneficial to the borrower. They do not fall in the same category as loans to bankrupt
borrowers, overdue loans, or loans overdue for at least three months.

Cumulative depreciation of real estate and movable assets totaled 88,615 million yen.

The value of assets in the special account totaled 83,332 million yen. Liabilities were valued at an equivalent
amount.

Computers under lease contract are another important movable asset in addition to the movable assets included in
the consolidated balance sheet.

Changes in reserves for dividends to policyholders are as follows:

Balance at end of preceding fiscal year 80,404 million yen
Transfer to reserves from surplus of preceding fiscal year 11,101 million yen
Policyholder dividends paid in the fiscal year under review 18,540 million yen
Increase through interest, etc. 1,070 million yen
Balance at end of fiscal year under review 74,036 million yen

The Company's retirement benefit obligations are detailed below:

(1) Retirement Benefit Obligations

i.  Retirement benefit obligations - 34,005 million yen
ii. Pension assets 8,742 million yen
iii. Retirement benefit obligations (i + ii) - 25,262 million yen
iv. Unrecognized amount of transition difference arising

from adoption of new accounting standards - million yen
v. Unrecognized amount of actuarial differences 243 million yen
vi. Unrecognized amount of past service obligations - million yen
vii, Amount on Balance sheet (iii + iv -+ v + vi) - 25,018 million yen
viii. Prepaid pension costs - million yen
ix. Provision for retirement benefits (vii + viii) - 25,018 million yen

Note that some subsidiaries have utilized the simplified method for calculation of their retirement benefit
obligations. Under the simplified method, 54 million yen in addition to the above is included in the reserve for
payment of retirement benefits.

(2) Ciriteria for calculation of the Company's retirement benefit obligations

21.

22.

i.  Allocation method for projected retirement benefits Term fixed standard
ii. Discount rate 3.0%
iil. Expected rate of return 3.5%
iv. Transition time difference arising from adoption of new accounting standards 1 year
v. Years over which actuarial differences are allocated 1 year
vi. Years over which past service obligations are allocated 1 year

Deferred tax assets and liabilities totaled 85,518 million yen and 18,748 million yen, respectively.

Following are the key components from which deferred tax assets arose: insurance policy reserves totaling 53,063
million yen, retirement benefit reserves totaling 7,646 million yen, and price fluctuation reserves totaling 19,822 million yen.
Valuation differences totaling 17,206 million yen were the key component from which deferred tax liabilities arose.

The legally effective tax rate for the Company was 36.1 percent for the year under review. The corporate tax
rate burden afier the statutory effective tax rate and tax effect accounting resulted in a differential of -11.6 percent.
The main components behind this differential were the policyholder reserve (-38.5 percent), fund interest (-2.0
percent), and tax returns (-4.5 percent) deriving from foreign tax deductions and other factors.

Assets provided in the form of collateral totaled 138,910 million yen. Collateral-backed obligations totaled 490 million yen.
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Notes to the Consolidated Statement of Profit and Loss

1. The Company's retirement benefit costs totaled 3,946 million yen. That total is broken down as follows:
i.  Service costs 1,701 million yen
ii. Interest costs 1,021 million yen

iii. Expected income - 315 million yen
iv. Transition difference arising from adoption of new accounting standards - million yen
v. Allocated actuarial differences 1,539 million yen
vi. Allocated past service obligations - million yen
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(7) Status of Risk-Managed Credits
(In Millions of Yen, %)

Category Consolidated Fiscal 2001 Consolidated Fiscal 2000

(as of March 31, 2002) (as of March 31, 2001)
Credits to bankrupt debtors (a) 90 35
Delinquent credits (b) 2,009 2,660
Credits delinquent for three months or long 6,504 5,750
Credits with relaxed terms and conditions 5,764 9,206
Total (a) + (b) + {(c) + (d) 14,369 17,652

(Percentage of total loan receivables outstanding) ( 0.6) ( 0.7)

(Notes) 1. With respect to secured and guaranteed credits to bankrupt or effectively bankrupt debtors, the amounts remaining
after deduction of the amounts expected to be collected through disposal of collateral or execution of guarantees from_
the balance of loan receivables are established as uncollectible credits and are deducted from the balance of loan
receivables. In Fiscal Year 2001, these uncollectible credits amounted to 830 million yen in the credits to bankrupt
debtors category and 841 million yen in the delinquent credits category. In Fiscal Year 2000, the uncollectible credits
in these two categories amounted to 482 million and 1,863 million yen, respectively.

2. Credits to bankrupt debtors represent, with respect to the loan receivables for which unearned interest was not
appropriated for the reason that principal or interest was considered uncollectible ("loans without appropriation of
unearned interest"), those portions whose debtors went legally bankrupt through filing of actions under the Corporate
Rehabilitation Law, the Civil Arrangement Law, the Bankruptcy Law, the Commercial Code, etc., or were prohibited
to transact through the clearing house, or were subjected to similar bankruptcy proceedings under foreign jurisdiction.

3. Delinquent credits represent loans without appropriation of unearned interest except those for which payment of
interest was pardoned with the aim of recovering the abovementioned credits to bankrupt debtors, rehabilitating or

4. Credits idelir?qu‘én‘? for three months or longer represent loan receivables, other than those classified as credits to
bankrupt debtors or delinquent credits, for which repayment of principal or payment of interest remain due for three
months or longer from the date immediately following the scheduled due date.

5. Credits with relaxed terms and conditions represent loans, other than those classified as credits to bankrupt debtors,
delinquent credits or credits delinquent for three months or longer, for which favorable terms and conditions
including lowering of interest rate, deferral or waiver of interest payment or principal repayment, or debt forgiveness
were granted with the aim of rehabilitating or supporting the debtors.
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(8) Status on Adequacy of the Ability of Subsidiary Insurance Company to Pay Insurance Claims, etc.

(Solvency Margin Ratio)

1. T & D Financial Life Insurance Co., Ltd. (In Millions of Yen)
Item End of Fiscal 2001

Aggregate Amount of Solvency Margin (A) 22,886
Total Shareholders' Equity 10,323
Reserve for price fluctuation 3
Reserve for risks 42
Allowance for doubtful accounts (general) 264
Amount of valuation on other marketable securities x 90% (100% in case of negative value) 112
Latent gains or losses on land x 85% (100% in case of negative value) 209
Means of procurement of liability equity 10,000
Deductions -
Other 1,925

Aggregate Amount of Risks \/R : 25( R 5 +R 3) 2 4R 4 B)
4,346
Amount representing insurance risks R 3,912
Amount representing risks relative to assumed rate of interest K 2 535
Amount representing risks relative to investments R 3 1,089
Amount representing risks relative to business administration R 4 110

Solvency Margin Ratio
(A) x 100 1053.0%
(1/2) X (B)

(Note) The foregoing is calculated in accordance with the provisions as set forth in Articles 86, 87, 161, 162 and 190 of
the Enforcement Regulations of the Insurance Business Law, and Notification No. 50 (1996) of the Ministry of Finance
("Total Shareholders' Equity" above represents "Total Shareholders' Equity" as reported on the balance sheet less

the differential amount on valuation of other marketable securities.)
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2. Taiyo Fire & Marine Insurance Co., Ltd. In Millions of Yen)
Item End of Fiscal 2001 | End of Fiscal 2000
Aggregate Amount of Solvency Margin (A) 11,282 17,292
Total Shareholders' Equity (excluding anticipated amount of outflow, deferred assets
and differential amount on valuation of other marketable securities) 6,636 6,662
Reserve for price fluctuation 41 22
Reserve for extraordinary risks 5,670 6,364
Allowance for doubtful accounts (general) - 16 37
Differential amount on valuation of other marketable securities (before tax effect deduction) -1,490 -372
Latent gains or losses on land -26 132
Means of procurement of liability equity - 4,000
Deductions - -
Other 433 447
Aggregate Amount of Risks R 2 + (R_+R_) 2 +R +R (B)
V.1 2 3 43 3919 4433
Insurance risks (R1) 680 862
Risks relative to assumed rate of interest ( R2 ) 54 77
Risks relative to investments (R3) 1,566 1,773
Risks relative to business administration ( R 4 ) 87 108
Risks relative to large-scale disasters (R5) 2,074 2,283
Solvency Margin Ratio
A ©
T /2§ ) 5 x 100 575.7% 780.2%

(Note) The foregoing amounts and values are calculated in accordance with Articles 86 and 87 of the Enforcement Regulations of
the Insurance Business Law, and Notification No. 50 (1996) of the Ministry of Finance.

+ Effective April 1, 2002, Taiyo Fire & Marine Insurance Co., Ltd. merged with Nippon Koa Casualty Insurance Co., Ltd. The surviving
company is Nippon Koa Casualty Insurance Co., Ltd. Accordingly, Taiyo Fire & Marine Insurance Co., Ltd. will cease to be treated
as one of the "Subsidiaries, etc." in the following consolidated fiscal year.

[Solvency Margin Ratio]

« Casualty insurance companies accurnulate reserves to meet their payment obligations upon the occurrence of events insured against or for
maturity repayments under accumulation plans. At the same time, they need to ensure that an adequate paying ability be maintained
even in the events of risks exceeding normal prediction such as large-scale disasters and substantial reductions in the value of assets held
by them.

+ The Solvency Margin Ratio (Item C of the table above) represents a margin of safety, calculated in pursuant to the provisions of
the Insurance Business Law, etc., expressed in terms of the excess of the paying ability of a casualty insurance company comprising its
shareholders' equity, reserves, etc. (i.e., "Aggregate Amount of Solvency Margin" as shown as Item C of the table) over and above
"Aggregate Amount of Risks" (Item B of the table) representing risks exceeding normal prediction.

» "Risks exceeding normal prediction" means the sum of the following risks:
1. Risks involved in underwriting Risks arising from events insured against occurring at a frequency exceeding normal prediction
insurance (ordinary insurance risks): (excluding risks related to large-scale disasters).
2. Risks involved in assumed rate of  Risks arising from the actual yield of investment being lower than the yield assumed at the time of
interest (risks relative to assumed ~ calculating insurance premiums for accumulation plans.

rate of interest):

3. Risks involved in investments Risks arising from fluctuations in the value of marketable securities and other assets held by the insurer in
(investment risks): a magnitude exceeding normal prediction

4. Risks involved in business Risks associated with business operations, other than those identified under 1,2,3 and 5, that may arise in
administration a magnitude exceeding normal prediction.
(business administration risks):

5. Risks relative to large-scale Risks arising from occurrence of large-scale disasters (such as the Great Earthquake of 1923) with
disasters magnitudes exceeding normal prediction.

(large-scale disaster risks):

* "Paying ability of a casualty insurance company comprising its shareholders' equity, reserves, etc.” (the aggregate amount of solvency
margin) means the sum of the shareholders' equity, reserves (reserve for price fluctuation, reserve for extraordinary risks) and a certain
portion of latent gains on marketable securities/land, etc.

* Solvency margin ratio is one of the objective indicators that administrative authorities utilize in supervising insurance companies.

The ability of an insurance company to pay insurance claims, etc. would be considered adequate if this ratio is found to be 200% or
higher.
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(9) Segment Information
In addition to the life insurance business, leasing and other businesses are conducted by the

Company and its consolidated subsidiaries. Nevertheless, segment information of such
leasing and other businesses is omitted as such businesses represent an insignificant portion
of the entire consolidated segment.
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A. General Account

1. Marketable Securities

(1) Details of Marketable Securities
(In Millions of Yen, %)

End of Fiscal 2001 End of Fiscal 2000
Category
Amount Percentage Amount Percentage

National bonds 1,353,338 35.6 947,685 239
Local government bonds 459,914 12.1 601,563 15.2
Corporate bonds 719,378 18.9 1,131,476 28.5
|of which public corporations 264,976 7.0 616,472 15.5
Equities 576,374 15.2 727,215 18.3
Foreign Securities 665,630 17.5 449,103 11.3
Public and corporate bonds 492 379 12.9 302,043 7.6
Equities 91,581 2.4 68,060 1.7
Other 81,670 2.1 78,999 2.0
Other Securities 29,148 0.8 110,831 2.8
Total 3,803,784 100.0 3,967,874 100.0

(2) Details of Marketable Securities by Industrial Sector

(In Millions of Yen, %)

Sector End of Fiscal 2001 End of Fiscal 2000
Amount Percentage Amount Percentage
Foodstuffs 2,674 0.5 3,358 0.5
Textile 6,232 1.1 6,412 0.9
Pulp & paper 3,864 0.7 3,575 0.5
Chemical 40,177 7.0 45,265 6.2
Pharmaceutical 4,144 0.7 3,702 0.5
£ |Petroleum & coal products 626 0.1 653 0.1
& |Rubber products 1,430 0.2 984 0.1
2(Glass & ceramic products 3,463 0.6 3,688 0.5
'S |Iron & steel 13,130 2.3 15,599 2.1
& |Non-ferrous metal 3,629 0.6 5,691 0.8
é Metal products 161 0.0 98 0.0
S |Machinery 40,472 7.0 45,736 6.3
Electric machinery 52,494 9.1 64,246 8.8
Transportation equipment 9,283 1.6 10,551 1.5
Precision equipment 5,060 0.9 5,778 0.8
Other manufacturing 1,692 0.3 2,316 0.3
Sub-Total 188,540 32.7 217,658 29.9
Fishery - - - -
Mining - - - -
8 |Construction 3,791 0.7 4,821 0.7
3 |Commerce 19,231 33 19,117 2.6
& Finance/insurance 158,727 27.5 253,241 348
5 Securities 51,398 8.9 59,726 8.2
é Real estate 31,797 5.5 37,440 5.1
2 [Land transportation 52,195 9.1 56,002 7.7
g Marine/air transportation 1,374 0.2 1,537 0.2
é Warehousing 381 0.1 343 0.0
Z |Communication 8,194 1.4 12,254 1.7
Utilities 47,819 8.3 51,041 7.0
Service 12,921 2.2 14,029 1.9
Sub-Total 387,834 67.3 509,556 70.1
Total 576,374 100.0 727,215 100.0
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(3) Outstanding Marketable Securities by Remaining Term

(In Millions of Yen)

End of Fiscal 2001

: Over 1 year | Over 3 years | Over 5 years | Over 7 years
Category 1 year or less | but 3 years or | but 5 years or| but 7 years or| but 10 years | Over 10 years Total
less less less or less
National bonds 93,201 233,109 90,735 115,039 591,769 229,481 1,353,338
Local government bonds 24,950 193,712 109,152 49,153 80,257 2,687 459914
Corporate bonds 90,403 215,860 155,818 61,775 171,533 23,986 719,378
Equities 576,374 576,374
Foreign securities 37,984 55,574 110,422 74,467 180,037 207,144 665,630
Public & corporate bonds 37,981 54,491 109,436 72,139 176,326 42,003 492,379
Equities, etc. 3 1,083 985 2,327 3,710 165,141 173,251
Other securities - 197 12,627 953 6,327 9,041 29,148
Total 246,540 698,455 478,756 301,389 1,029,924 1,048,717 3,803,784
(Note) Marketable securities in the over-10-year category include those without specific terms.
(In Millions of Yen)
End of Fiscal 2000
Category Over 1 year | Over 3 years | Over 5 years | Over 7 years
1 year or less | but 3 years or| but 5 years or | but 7 years of | but 10 years | Over 10 years Total
less less less or less

National bonds 50,913 338,628 167,735 32,067 157,886 200,453 947,685
Local government bonds 13,506 114,834 241,366 82,893 147,790 1,171 601,563
Corporate bonds 78,424 257,931 450,603 81,559 257,181 5,774 1,131,476
Equities 727,215 727,215
Foreign securities 63,725 65,516 71,489 32,193 62,203 153,975 449,103
Public & corporate bonds 63,660 61,421 70,520 31,285 44,856 30,298 302,043
Equities, etc. 65 4,094 969 907 17,346 123,676 147,059
Other securities 19,904 3,886 3,750 3,058 834 79,396 110,831
Total 226,474 780,797 934,945 231,773 625,896 1,167,987 3,967,874

(Note) Marketable securities in the over-10-year category include those without specific terms.
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(4) Information on Market Value of Derivative Transactions (Sum of transactions subject to hedge accounting and
those not subject to hedge accounting)

1. Details of Gains and Losses (Details of transactions subject to hedge accounting and those not subject to hedge accounting)

(In Millions of Yen)
Interest rate Currency Equities Bonds Other Total
Subject to hedge accounting 19,772 -1,653 - - - 18,119
Not subject to hedge accounting -2,246 -708 - - -41 -2,996
3 17,526 -2,361 - - -41 15,122

(Notes) 1. Of the transactions subject to hedge accounting, gains and losses pertaining to those which are subject to market value hedging (a loss of 1,653 million yen
for interest rate transactions) and those pertaining to transactions which are not subject to hedge accounting are appropriated in the Statement of Income.
2. Gains and losses for interest rate transactions include interest receivable on interest rate swap transactions which are subject to hedge accounting.

2. Interest Rate-Related Transactions

(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000
g T Contract value, etc. . Contract value, etc. .
2 ype Portion with | Market value Gains or Portion with 1 Market value Gains or
O maturities losses maturities losses
exceeding 1 year exceeding 1 year
Interest rate futur
Short position - - - - - - - -
Long position - - - - - - - -
Interest rate options
i:: Short position
g Call - - - -
L
H © - - © - -
_; Put - - - -
& o] - - o - -
Long position
Call - - - -
O] - - © - -
Put - - - -
O - - Q : -
Forward rate agreements
Short position - - - - - - - -
Long position - - - - - - - -
Interest rate options
Short position
Call - - - -
) . - 8] . -
E Put - - - -
5 o) - - © - -
5 Long position
§ Call - - - -
3 ) - - 8] - -
.?:I’ Put - - - -
3 0] - - © - -
5 Interest rate swaps
Received at fixed rate/paid at variable rate 368,174 330,974 21,278 21,278 364,792 340,932 26,805 26,805
Paid at fixed rate/received at variable rate 103,000 100,000 3,752 -3,752 103,000 103,000 -5,088 -5,088
Received at variable rate/paid at variable rate - - - - - - - -
Other
Short position - - - -
8] - - © - -
Long position - - - -
() - - - - -
Total 17,526 21,716

(Notes) 1. Figures within brackets refer to options contract values as appropriated for reporting on the balance sheet.

2. "Gains and Losses" means the difference between the contract value and market value with respect to futures and forward transactions, the difference

between the options contract value and market value with respect to options transactions, and market value with respect to swap transactions.

(Ref. ) Assumed Principal Outstandings of Interest Rate Swap by Remaining Term (as of the end of Fiscal 2001)

(In Millions of Yen)

Over 1 year | Over 3 years | Over 5 years | Over 7 years
1 year or less | but 3 years or | but 5 years or | but 7 years or |but 10 years or] Over 10 years Total
less less less less
Received at fixed rate/paid at variable rate 37,200 188,514 100,110 30,750 11,600 - 368,174
{Average receiving rate) 2.69% 2.94% 3.24% 1.37% 2.34% - 2.85%
(Average paying rate) 0.40% 0.21% 0.34% 0.35% 0.30% - 0.28%
Paid at fixed rate/received at variable rate 3,000 100,000 - - - - 103,000
(Average receiving rate) -0.11% 0.09% - - - - 0.08%
(Average paying rate) 2.75% 1.96% - - - - 1.99%
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3. Currency-Related Transactions

(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000
E Contract value, etc. Contract value, etc.
%D Type Portion with | p12rvet value Gains or Pomm_ with | warket value Gains or
Q maturities losses maturities losses
exceeding 1 year exceeding 1 year|
Currency futures
Short position - - - - - . . -
Long position - - - - . . N .
Currency futures options
3 Short position
3 Call - - - R
S, © . - 8 . -
g Put - - . .
E S - - ® - .
= Long position
Call - - . -
o] - - © - -
Put - - - -
O] - - ) - .
Currency forward contracts
Short position - - - - - - - -
Long position - - - - - - - R
Exchange contracts
Short position 230,505 - 232,159 ~1,653 - - - -
(US$) 162,586 - 164,120 ~1,534 - - - -
(Euro) 67,919 - 68,038 -118 - - - -
Long position - - - - - - . -
Currency options
Short position
Call 58,866 - - .
(468) 835 -367 © . .
= (Uss) 45,984 - - -
E (346) 665 318 ¢ . .
£ (Euro) 12,881 - - -
£ 0 _ . -
§ o (121? - 170 -48 ( 2 -
@]
2 ) - - ¢ . .
& | Long position
3 Call - - - -
! - - S - .
Put 55,745 - - .
(468) 127 -341 () - -
(Uss) 43,585 - - -
(346) 74 272 © . .
(Euro) 12,159 - . -
(121) 53 -68 =) - R
Currency swaps - - - - - - . -
Other
Short position - - . -
) - - 6] B .
Long position - - - .
() - - () - -
Total 2,361 N

(Notes) 1. Figures within brackets refer to options contract values as appropriated for reporting on the balance sheet.
2. Future rates are used as the year-end exchange rates.
3. Foreign currency-denominated monetary assets and liabilities whose yen equivalent values are reported on the balance sheet by way of
associated forward contracts are excluded from the scope of disclosure.
4. "Gains or Losses" means the difference between the contract value and market value with respect to futures and forward transactions,
and the difference between the options contract value and market value with respect to options transactions, and market value with respect

to swap transactions.
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4. Equities-Related Transactions } There was no balance outstanding as of the end of Fiscal 2001 or Fiscal 2000.

5. Bonds-Related Transactions

6. Other Transactions

(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000
?o Contract value, etc. Contract value, etc.
Sl; Type P;:z;:;;h Market value sz:)isr;sesor P;:z;;":;h Market value G]:Sr;se:r
exceeding 1 year exceeding 1 year]
' § Credit default swaps
§ g Protection short position 5,000 5,000 41 -41 - - - -
© E| Protection Jong position - - - N . - - -
Total 41 .

(Note) "Gains or Losses" represent market value.
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2. Loans Receivable

(1) Details of Loans Receivable

(In Millions of Yen)
Category Balance as of the End of Fiscal 2001 | Balance as of the End of Fiscal 2000
Policy loans 140,623 162,246
Policyholder loans 138,412 160,420
Premium loans 2,210 1,825
General loans 2,169,105 2,246,287
(Portion loaned to non-residents) (133,442) (146,857)
Corporate loans 1,624,037 1,660,693
(Portion loaned to domestic corporations) (1,499,844) (1,530,322)
Loans to sovereign states, international institutions & agencies 28,908 35,765
Loans to public bodies and public corporations 21,282 22,084
Housing loans 357,866 374,972
Consumer loans 130,668 145,959
Other 6,341 6,812
Total 2,309,729 2,408,533
(2) Details of Loans to Domestic Corporations by Corporate Size
(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000
Category
Percentage (%) Percentage (%)
. No. 197 73.2 204 70.1
Large corporations
Amount 1,363,833 90.9 1,383,300 90.4
. No. 14 52 15 5.2
Medium-sized corporations
por Amount 18,680 12 20,336 13
. No. 58 21.6 72 24.7
Small corporations
Amount 117,331 7.8 126,685 8.3
Total Loans to Domestic No. 269 100.0 291 100.0
Corporations Amount 1,499,844 100.0 1,530,322 100.0
(Note) 1. Category by sector is as follows:
Category (A) All sectors excluding (B) through (D) (B) Retail, Restaurants (C) Service (D) Wholesale
Large Working capital of Working capital of | Working capital of 1 Working capital of 1
corporation Employees | over | billion yen Employees |pillion yen or more Employees | 4 iion yen or more Employees | yinion yen or more
Medium-sized of over 300 [ millon of over 50 Working capital of ver 50 of ove; 100 Warking capial of over 50 of over 100 Working capitl of over 100
corporation and z: or more but less than | billion and :::;:::,y: but less than | an ::ﬂ;nyy: but less than | and yn:.l‘hm but less than 1 billion
Small Working capital of 300 million or less Working capital of 50 million yen or | Working capital of 50 million yen or | Working capital of 100 million yen or
corporation or regular employees of 300 or less less or regular employees of 50 or less | less or regular employees of 100 or lesy| less or regular employees of 100 or less

2. "No." means the number of debtors and not that of loan transactions.
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(3) Details of Loans Receivable by Industrial Sector
(In Millions of Yen, %)

End of Fiscal 2001 End of Fiscal 2000
Sector

Amount Percentage Amount Percentage

Foodstuffs 3,300 0.2 3,300 0.1
Textile 11,513 0.5 12,875 0.6

Pulp & paper 5,740 0.3 6,716 0.3
Chemical 20,105 0.9 18,354 0.8

. |Petroleum & coal products 18,515 0.9 17,859 0.8
é Rubber products - - - -

.%ﬁ Glass & ceramic products 620 0.0 676 0.0

é Iron & steel 84,214 3.9 87,973 3.9

€ |Non-ferrous metal 6,334 03 5,883 03
= Metal products - - - -
Machinery 11,174 0.5 9,786 0.4
Electric machinery 17,528 0.8 13,110 0.6
Transportation equipment 29,867 1.4 34,900 1.6

4 Other 2,284 0.1 1,104 0.0
; Sub-Total 211,196 9.7 212,538 9.5
_"3 Construction 14,857 0.7 18,199 0.8
é Commerce 202,539 9.3 200,626 8.9

S

[=] = Finance, insurance & securities 650,214 30.0 655,929 29.2
S [Real estate 77,222 3.6 84,299 38

£ |Land transportation 44,374 2.0 43,949 2.0

é Marine & air transportation 7,615 04 5,779 0.3

£ |Electric wtilities 91,601 42 98,439 44

Eg Gas utilities 3,080 0.1 2,490 0.1

= Service 161,963 7.5 173,929 7.7
Other 35,179 1.6 34141 1.5
Sub-Total 1,288,648 59.4 1,317,784 58.7

Loans to government agencies 18,659 0.9 20,278 09
Loans to public bodies and public corporations 22,282 1.0 21,084 0.9
Housing & consumer loans 488,534 22.5 520,931 23.2
Other 6,341 03 6,812 0.3
Total Domestic Loans 2,035,663 93.8 2,099,430 93.5

§ | Governments, etc. 9,249 0.4 16,486 0.7
E | Financial institutions 96,602 45 109,780 49
Eﬂ Commercial & industrial, etc. 27,590 1.3 20,590 09
E Total Foreign Loans 133,442 6.2 146,857 6.5
Total Loans 2,169,105 100.0 2,246,287 100.0
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(4) Details of Loans Receivable by Region

(In Millions of Yen, %)

Region End of Fiscal 2001 End of Fiscal 2000
Amount Percentage Amount Percentage

Hokkaido 2,160 0.1 2,200 0.1
Tohoku 14,221 0.9 16,311 1.0
Kanto 1,049,063 68.1 1,105,806 70.4
Chubu 39,189 25 49,689 32
Kinki 396,606 257 361,689 23.0
Chugoku 8,081 0.5 7,858 0.5
Shikoku 4,661 03 4,763 0.3
Kyushu 26,614 1.7 23,172 1.5

Total 1,540,599 100.0 1,571,490 100.0

(Note) 1. Personal loans, loans to non-residents, policy loans, etc, are not included.
2. Classification by region is based on the locations of debtors’ head offices.
3. Regional ClassificatiHokkaido Region: Hokkaido

Aomori, Akita, Iwate, Miyagi, Yamagata, Fukushima

Ibaraki, Tochigi, Gunma, Saitama, Chiba, Tokyo, Kanagawa

Niigata, Toyama, Ishikawa, Fukui, Nagano, Yamanashi, Gifu, Aichi, Shizuoka

Shiga, Kyoto, Osaka, Nara, Wakayama, Hyogo, Mie

Tottori, Shimane, Okayama, Hiroshima, Yamaguchi

Tohoku Region:
Kanto Region:
Chubu Region:
Kinki Region:
Chugoku Region:
Shikoku Region:
Kyushu Region:

Kagawa, Tokushima, Ehime, Kochi

Fukuoka, Oita, Saga, Nagasaki, Kumamoto, Miyazaki, Kagoshima, Okinawa

(5) Details of Loans Receivable by Collateral Type

(In Millions of Yen, %)

Collateral Type End of Fiscal 2001 End of Fiscal 2000
Amount Percentage Amount Percentage

Loans against collateral 38,471 1.8 48,895 22

Marketable securities 26,400 1.2 30,446 14

Real estate, personal properties & foundation 12,070 0.6 18,449 0.8

Claims payable to specific persons - - - -
Loans against guarantees 114,433 53 132,684 5.9
Unsecured loans 1,521,600 70.1 1,537,274 68.4
Other 494,599 22.8 527,432 23.5
Total General Loans 2,169,105 100.0 2,246,287 100.0

Portion of loans with subordination clauses 363,445 16.8 356,300 159
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(6) Outstanding Loans Receivable by Remaining Term

(In Millions of Yen)

End of Fiscal 2001

Catego Over 1 vear but Over 3 years | Over 5 years | Over 7 years
gory 1 year or less Y but 5 years or | but 7 years or [ but 10 years or| Over 10 years Total
3 years or less
less less less
Loans with variable interest rates 97,127 206,399 139,406 146,432 105,650 97,922 792,938
Loans with fixed interest rates 200,300 522,573 249,948 114,932 207,712 80,699 1,376,167
Total General Loans 297,428 728,973 389,355 261,364 313,362 178,621 2,169,105
(Note) Loans in the over-10-year category include those without specific terms.
(In Millions of Yen)
End of Fiscal 2000
Over 3 years | Over5years | Over7 years
Cat
ategory 1 year or less Over 1 year but but 5 years or | but 7 years or | but 10 years or| Over 10 years Total
3 years or less
less less less
Loans with variable interest rates 64,511 205,123 211,795 151,585 112,704 110,670 856,391
Loans with fixed interest rates 163,195 377,667 391,178 165,327 163,482 129,045 1,389,896
Total General Loans 227,706 582,790 602,974 316,913 276,186 239,716 2,246,287

(Note) Loans in the over-10-year category include those without specific terms.
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3. Status of Foreien Investments and Loans

(1) Details by Asset Category

A. Foreign Currency-Denominated Assets (In Millions of Yen, %)
End of Fiscal 2001 End of Fiscal 2000
Category
Amount Percentage Amount Percentage
Public and corporate bonds 539,914 59.0 182,807 29.9
Equities 1,600 0.2 8,334 14
Cash, deposits, etc. 69,494 7.6 76,154 12.5
Total Foreign Currency-Denominated Assets 611,010 66.8 267,296 43.8
B. Foreign Currency-Denominated Assets with Fixed Yen Equivalent Values (In Millions of Yen, %)
End of Fiscal 2001 End of Fiscal 2000
Category
Amount Percentage Amount Percentage

Public and corporate bonds - - - R

Cash, deposits, etc. - - - -

Sub-Total - . R .
C. Yen-Denominated Assets (In Millions of Yen, %)
End of Fiscal 2001 End of Fiscal 2000
Category
Amount Percentage Amount Percentage
Loans to non-residents 133,442 14.6 146,857 240
Public and corporate bonds (Yen-denominated foreign bonds), etc. 170,612 18.6 196,482 32.2
Total Yen-Denominated Assets 304,055 33.2 343,339 56.2
D. Total (A+B+C) (In Millions of Yen, %)
End of Fiscal 2001 End of Fiscal 2000
Category
Amount Percentage Amount Percentage
Foreign investments and loans 915,065 100.0 610,636 100.0
(of which foreign real estate) - - 5,761 0.9

(Notes) 1. "Foreign Currency-Denominated Assets with Fixed Yen Equivalent Values" are those for which their yen equivalent
values are fixed by way of forward contracts and are appropriated for balance sheet reporting purposes.
2. Foreign real estate represents investments in local subsidiaries.

(2) Composition of Foreign Currency-Denominated Assets by Currency
(In Millions of Yen, %)

End of Fiscal 2001 End of Fiscal 2000
Currency
Amount Percentage Amount Percentage
US Dollars 388,136 63.5 173,611 65.0
Euro 195,605 32.0 75,166 28.1
Pounds Sterling 27,267 4.5 16,474 6.2
Danish Kroner 0 0.0 380 0.1
Swedish Kronor 0 0.0 373 0.1
Swiss Francs - - 1,192 0.4
Other - - 96 0.0
Total 611,010 100.0 267,296 100.0
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(3) Composition of Foreign Currency-Denominated Assets by Region

(In Millions of Yen)

End of Fiscal 2001

Region Foreign securities Public and corporate bonds Equiies, et Loans to non-residents
Amount Percentage Amount [Percentage] Amount |Percentage Amount | Percentage
North America 273,502 41.1% 271,892 55.2% 1,610 0.9% 47,456 35.6%
Europe 251,799 37.8% 187,964 38.2% 63,835 36.8% 38,450 28.8%
Oceania - - - - - - 18,000 13.5%
Asia 124 0.0% - - 124 0.1% 16,286 12.2%
Central & South America 128,743 19.3% 21,062 4.3% 107,680 62.2% 5,000 3.7%
Middle East - - - - - - - -
Africa - - - - R - - -
International Agencies 11,459 1.7% 11,459 2.3% - - 8,249 6.2%
Total 665,630 100.0% 492,379 100.0% 173,251 100.0% 133,442 100.0%
(In Millions of Yen)

End of Fiscal 2000

Region Foreign securities Public and corporate bonds Equities, o, Loans to non-residents
Amount Percentage Amount |Percentage| Amount [Percentage Amount |Percentage
North America 152,304 33.9% 144,838 48.0% 7,466 5.1% 40,690 27.7%
Europe 177,725 39.6% 116,123 38.4% 61,601 41.9% 44,450 30.3%
Oceania - - - - - - 18,000 12.3%
Asia 84 0.0% - - 84 0.1% 19,230 13.1%
Central & South America 111,562 24.8% 33,654 11.1% 77,907 53.0% 9,000 6.1%
Middle East - - - - - - - -
Africa - - - - - - - -
International Agencies 7427 1.7% 7,427 2.5% - - 15,486 10.5%
Total 449,103 100.0% 302,043 100.0% 147,059 100.0% 146,857 100.0%
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B. Special Account (Individual Variable Insurance)

1. Information on Market Value of Marketable Securities, etc.

1. Gains or Losses on Valuation of Marketable Securities Held for Trading Purposes

(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000
v - - - - - -
Category Amount reported on _a]uatlon élfferentlal Amount reported on V.aluatlon §1fferent1a]
included in profit/ included in profit
balance sheet balance sheet
loss for current term loss for current term
Marketable securities held for trading 14,489 2209 15,446 294
purposes

2. Details of Marketable Securities
(In Millions of Yen)

End of Fiscal 2001 End of Fiscal 2000
Category Amount reported on Amount reported on -
balance sheet balance sheet

Public and corporate bonds 5,038 4,508
Equities 5,374 6,991
Foreign securities 4,076 3,946
Public and corporate bonds 1,499 1,265
Equities, etc. 2,576 2,680
Other securities - -
Total 14,489 15,446

(Notes) 1. The above table includes instruments such as certificates of deposits that should be treated as equivalents of marketable securities
as defined under the Securities and Exchange Law.
2. The above table does not include marketable securities without market value.

3. Information on Market Value of Money Held in Trust
There was no outstanding balance as of the end of Fiscal Year 2001 or Fiscal Year 2000.

2. Information on Market Value of Derivative Transactions (Sum of those derivative
transactions subject to hedge accounting and those not subject to hedge accounting)

1. Interest Rate-Related Transactions
2. Currency-Related Transactions
3. Equities-Related Transactions There was no outstanding balance as of the end of Fiscal Year 2001 or Fiscal Year 2000.

4. Bonds-Related Transactions
5. Other derivative transactions
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C. Corporate Total

1. Composition of Assets
(In Millions of Yen)
End of Fiscal 2001
Account Item -
General account Special account Corporate total
Cash, deposits & call loans 148,729 2,792 151,521
Monetary claims bought 54,995 - 54,995
Money held in trust 95,933 - 95,933
Public and corporate bonds 2,532,630 34,071 2,566,701
Equities 576,374 25,398 601,773
Foreign securities 665,630 20,501 686,132
Other securities 29,148 - 29,148
Loans receivable 2,309,729 200 2,309,929
Real estate 191,579 - 191,579
Deferred tax assets 66,120 - 66,120
Other 85,613 366 85,979
Allowance for doubtful accounts - 5,786 -0 - 5,786
Total Assets 6,750,698 83,330 6,834,028
[Portion denominated in foreign currency 611,010 20,242 631,252
2. Revenue from and Expenses for Investments
(In Millions of Yen)
End of Fiscal 2001 .
Account Item -
General account Special account Corporate total
Interest, dividend, etc. 162,973 - 162,973
Interest on deposits 14 - 14
Interest/dividend relative to marketable securities 86,292 - 86,292
*E Interest on loans 69,995 - 69,995
iE) Real estate leasing fees 6,137 - 6,137
§ Other interest and dividend 533 - 533
-E [Profit on sale of marketable securities 66,517 - 66,517
§ National bonds, etc. 21,379 - 21,379
2 Equities, etc. 26,547 - 26,547
§ Foreign securities 18,586 - 18,586
2 Other 4 - 4
Foreign exchange gains 11,244 - 11,244
Other revenue from investments 3,728 - 3,728
Total 244,464 - 244,464
Interest paid 2,166 - 2,166
Loss on investments in money in trust 430 - 430
Loss on sale of marketable securities 37,295 - 37,295
National bonds, etc. 4,985 - 4,985
Equities, etc. 29,685 - 29,685
2 Foreign securities 2,602 - 2,602
2 Other 22 - 22
§ Loss on valuation of marketable securities 1,751 - 1,751
E National bonds, etc. - - -
&1  [|Equities, etc. 1,630 - 1,630
% Foreign securities - - -
£ |Loss on redemption of marketable securities 260 - 260
it Expenses for derivative products 26,117 - 26,117
Loans written off 132 - 132
Depreciation expense on real estate for leasing 2,545 - 2,545
Other expenses for investments 2,848 - 2,848
Loss on investments of Special Account assets - 6,184 6,184
Total 73,550 6,184 79,734
Balance 170,914 - 6,184 164,730
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3. Information on Market Value of Marketable Securities

1. Gains and Losses on Valuation of Marketable Securities Held for Trading Purposes

(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000
Category Amount reported on | Valuation gains or|] Amount reported on| Valuation gains or
balance sheet losses included in balance sheet losses included in
Marketable securities held for trading purposes 151,136 2,649 115,776 -5.203
Money in trust 71,164 1,248 19,869 - 1,272
Special account 79,971 1,401 95,606 -3,931
(Nate) 1. "Money in trust” is a marketable security held in the money in trust account,
2. "Special account” is a marketable security held in the Special Account.
2. Information on Market Value of Marketable Securities (with Market Value)
(In Millions of Yen) [Reference]
End of Fiscal 2001 End of Fiscal 2000 End of Fiscal 2001
Category Book Market | Gains or (=—— —— Book Market | Gains or p==—— i Market | Gains or
value value losses | representing | represering value value losses | representing | representing value losses
ains losses gains losses
Bonds to be held until maturity 217,519 216,852 -627 1,557 2,185 367,242 372,085 4,843 4,843 -0 216,852 -627
Domestic bonds 166,526 165,898 -628 1,556 -2,185 177,336 182,122 4,785 4,785 - 165,898 -628
Other securities 50,992 50,993 1 1 -0 189,905 189,963 57 58 -0 50,993 i
Bonds corresponding to liability reservg  1,0359181 1,041,274 5,356 6,516 -1,160 B - - - - 1,041,274 5,356
Subsidiaries and affiliates stocks 3719 379 - - - 1,357 921 -435 - ~435 379 -
Other marketable securities 2,453,957 2,501,622 47,6641 134,966f -87,302f 3,480,695f 3,716,509 235813§ 277,068 -41,255 2,489,061 35,103
Public and corporate bonds 1,279,211 1,330,185 50,974 53,546 -2,572) 2,411,010 2,503,387 92,377 93,195 -817 1,330,767 51,555
Equities 559,690 563,111 3,421 63,796 -60,374 565,515 719,404| 153,889] 173,036 -19,147 543,271 -16,418
Foreign securities 579,778 575,176 -4,602 17,403 -22,005 388,030 382,887 -5,143 10,779 -15,922 581,984 2,206
Public and corporate bonds 485,978 492,379 6,400 16,045 -9,644 294,403 302,043 7,640 9,238 -1,597 498,141 12,162
Equities, etc. 93,799 82,796 -11,002 1,358 -12,361 93,627 80,843 -12,783 1,540 -14,324 83,843 -9,956
Other securities 31,278 29,146 -2,131 218 -2,350, 116,139 110,829 -5,310 57 -5,367 29,036 -2,241
Monetary claims bought 4,000 4,002 2 2 - - - - - - - 4,002 2
Certificates of deposit - - - - - - - - - - - -
Other - - - - - - - - - - - -
Total 3,707,774| 3,760,168 52,394] 143,041 -590,647] 3,849,205 4,089,516} 240,220| 281,912 -41,691 3,747,608 39,833
Public and corporate bonds 2,481,656 2,537,358 55,702 61,619 -5917) 2,588,346] 2,685,510 97,163 97,981 -817 2,537,940 56,284
Equities 560,069 563,491 3,421 63,796 -60,374 566,872 720,325} 153,453 173,036 -19,583 543,650 -16,418
Foreign securities 579,778 575,176 -4,602 17,403 -22,005 388,030 382,887 -5,143 10,779 -15,922 581,984 2,206
Public and corporate bonds 485,978 492,379 6,400 16,045 -9.644 294,403 302,043 7,640 9,238 -1,597 498,141 12,162
Equities, etc. 93,799 82,796 -11,002 1,358 -12,361 93,627 80,843 -12,783 1,540 -14,324 83,843 -9,956
Other marketable securities 31,278 29,146 -2,131 218 -2,350 116,139 110,829 -5,310 57 -5,367 29,036 -2,241
Monetary claims bought 54,992 54,996 3 3 -0 129,902 129,959 56 57 -0, 54,996 3
Certificates of deposit - - . - - 60,003 60,003 0 0 -0 - -
Other B f - A . . B - B [ f B

(Notes) 1. The above table includes instruments such as certificates of deposit that should be treated as equivalents of madietsecurities as defined under the Securities and Exchange Law.
2. "Money in trust” does not include anything other than marketable securities for trading purposes for Fiscal Year 2001 or Fis  cal Year 2000.
3. With respect to the end of both Fiscal Year 2001 and Fiscal Year 2000, market value of domestic and foreign equities were ca Iculated, and foreign currency-denominated assets were
translated, on the basis of average market value and average exchange rate, respectively, prevailing during the nfthdfrch. Information in the "Reference” section above

represents market value assumning use of the market value and the exchange rate prevailing as of March 31, 2002.

* The book value of marketable securities without market value is as follows:
(In Millions of Yen)

Category Fiscal 2001 Fiscal 2000

Bonds to be held until maturity - -
Unlisted foreign bonds - -
Other - -
Bonds corresponding to liability reserve - -
Subsidiaries and affiliates stocks 6,599 6,669
Other marketable securities 96,790 66,052
li:g:z‘?:°:[:1‘;]:i‘g::;r issues) 6,738 6,000
U!:i:;t:;:ogr:/gex::::-tt:mer iSSUES) 90,000 60,000
Unlisted foreign bonds - -
Other 51 51
Total 103,390 72,721
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+ Latent gains or losses resulting from aggregation of marketable securities with market value and foreign securities without
market value reflecting foreign exchange valuation thereon are as follows:

(In Millions of Yen) [Reference]
End of Fiscal 2001 End of Fiscal 2001 End of Fiscal 2001
Category Book Market | Gains or p—p— — Book Market | Gains or F—p—- — Market | Gains or
value value losses | reprosenting | representing value value losses | representing | reprosenting value losses
gains losses gains losses
Bonds to be held until maturity 217,519 216,892 -627 1,557 2,185 367,242 372,085 4,843 4,843 -0 216,892 -627
Domestic bonds 166,526 165,898 -628 1,556 -2,185 177,336 182,122 4,785 4,785 - 165,898 -628
Other securities 50,992 50,993 1 t -0 189,905 189,963 57 58 -0 50,993 1
Bonds corresponding to liability reserve 1,035,918| 1,041,274 5,356 6,516 -1,160 - - - - -] 1,041,274 5,356
Subsidiaries and affiliates stocks 6,978 6,897 -81 - -81 8,026 7,318 -708 - -708 6,903 -74
Other marketable securities 2,550,748 2,598,412 47,664) 134,966 -87,302f 3,546,747 3,782,561} 235813f 277,068 -41,255|1 2,585,852 35,103
Public and corporate bonds 1,279,211 1,330,185 50,974 53,546 -2,572) 2,411,010 2,503,387 92,377 93,195 -817 1,330,767 51,555
Equities 566,428 569,850 3,421 63,796 -60,374 571,515 725,404) 153,889 173,036] -19,147 550,009 -16,418
Foreign securities 669,778 665,176 -4,602 17,403 -22,005 448,030 442,887 -5,143 10,779 -15,922 671,984 2,206
Public and corporate bonds 485,978 492,379 6,400 16,045 -9,644 294,403 302,043 7,640 9,238 -1,597 498,141 12,162
Equities, etc. 183,799 172,796 -11,002 1,358 -12,361 153,627 140,843 -12,783 1,540 -14,324 173,843 -9,956
Other securities 31,280 29,148 -2,131 218 -2,350 116,141 110,831 -5,310 57 -5,367 29,038 -2,241
Monetary claims bought 4,000 4,002 2 2 - - - - - - 4,002 2
Centificates of deposit - - - - - - - - - - - -
Other 50 50 - - g 50 50 - - - 50 -
Total 3,811,165| 3,863,477 52,312} 143,041 -90,728] 3,922,017} 4,161,965] 239,948] 281,912 -41,963 3,850,923 39,758
Public and corporate bonds 2,481,656 2,537,358 55,702 61,619 -5917] 2,588,346{ 2,685,510 97,163 97,981 -817[] 2,537,940 56,284
Equities 572,953 576,374 3,421 63,796 -60,374 573,326 726,779| 153,453 173,036 -19,583 556,534 -16,418
Foreign securities 670,232 665,549 -4,683 17,403 22,086 454,246 448,831 -5415 10,779 -16,194 672,364 2,131
Public and corporate bonds 485,978 492,379 6,400 16,045 9,644 294,403 302,043 7,640 9,238 -1,597 498,141 12,162
Equities, etc. 184,254 173,170} -11,083 1,358 -12,442 159,843 146,787 -13,056 1,540 -14,596 174,222 -10,031
Other securities 31,280 29,148 -2,131 218 -2,350, 116,141 110,831 -5,310 57 -5,367 29,038 -2,241
Monetary claims bought » 54,992 54,996 3 3 -0 129,902 129,959 56 57 -0 54,996 3
Certificates of deposit - - - - - 60,003 60,003 0 0 -0 - -
Other 50 50§ - - 50 50 - - - 50 -

(Notes) 1. The above table includes instruments such as certificates of deposit that should be treated as equivalents of marketable securities as defined under the Securities and Exchange Law.

2. With respect to the end of both Fiscal Year 2001 and Fiscal Year 2000, "Money in Trust" includes securities other than those for trading purposes, and the book value and market value of
such securities are both 50 million yen (without gains or losses).

3. With respect to the end of both Fiscal Year 2001 and Fiscal Year 2000, market value of domestic and foreign equities were calculated, and foreign currency-denominated assets were
translated, on the basis of average market values and exchange rates, respectively, prevailing during the month of March. Information in the "Reference” section above represents market
values assuming use of the market value and exchange rate prevailing on March 31, 2002,
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3. Information on Market Value of Money in Trust

(In Millions of Yen)

End of Fiscal 2001 End of Fiscal 2000
Amount Amount
Category reported on |  Market Gains or Portion portion  freported on|  Market Gains or Portion Portion
balance value losses representing | representing balance value losses representing | representing
sheet gains losses sheet gains losses
Money in trust 95,933 95,933 - - - 86,478 86,478 - - -
* Money in trust for trading purposes
(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000

Category

Amount reported on
balance sheet

Valuation gains or losses!
included in profit/loss for]
current term

Amount reported on
balance sheet

Valuation gains or losses
included in profit/loss for|
current term

Marketable securities for
trading purposes

71,164

1,248

19,869

-1,272

(Note) The foregoing represents marketable securities in the form of money in trust.

* Bonds to be held until maturity, bonds corresponding to liability reserve, and other marketable securities in the form of money

in trust
(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000
Category Book value Market Gains or Portion Portion Book value Market Gains or Portion Portion
value losses representing representing value losses representing representing
gains losses gains losses
Bonds to be held until
maturity ) ) ] ) ) ) ) ) . )
Bonds corresponding to .
liability reserve ) ) ) ) ) ] ) ] ) )
Other marketable securities 50 50 - - - 50 50 - - -
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4. Information on Market Value of Derivative Transactions (Sum of Transactions subject to

Hedge Accounting and Those not subject to Hedge Accounting)

1. Details of Gains and Losses (Details of Transactions subject to Hedge Accounting and Those not subject to Hedge Accounting)

(In Millions of Yen)
Interest Rate Currency Equities Bonds Other Total
Subject to hedge accounting 19,772 -1,653 - - - 18,119
Not subject to hedge accounting -2,246 -708 - - -41 -2,996
Total 17,526 -2,361 - - 41 15,122

(Notes) 1. Of the transactions subject to hedge accounting, gains and losses pertaining to those which are subject to market value hedging (a loss of 1,653 million yen
for interest rate transactions) and those pertaining to transactions not subject to hedge accounting are appropriated in the Statement of Income.
2. Gains and losses for interest rate transactions include interest receivable on interest rate swap transactions which are subject to hedge accounting.

2. Interest Rate-Related Transactions

(In Millions of Yen)
> End of Fiscal 2001 End of Fiscal 2000
go Type Contract value, etc. y | Gains or Contract value, etc. Mack | Gains or
g Foen i i Market value losses paron v i arket value losses
Interest rate futur
Short position - - - - - - - -
Long position - - - - - - - -
Interest rate options
5 Short position
E] Call - - - -
5 @ - - S - -
ED Put - - - -
e O - - O - -
o Long position
Call - - - -
o - - o) - -
Put - - - -
Q - - Q) - -
Interest rate forward contracts
Short position - - - - - - - -
Long position - - - - - - - -
Interest rate options
Short position
Call - - - -
© - - © - .
E Put - - - -
5 © - ; o - -
g Long position
g Call - - - -
k S - - 8! . -
}:') Put - - - -
o O - - © - .
é’ Interest rate swaps
Received at fixed rate/paid at variable rate 368,174 330,974 21,278 21,278 364,792 340,932 26,805 26,805
Paid at fixed rate/received at variable rate 103,000 100,000 -3,752 -3,752 103,000 103,000 -5,088 -5,088
Received at variable rate/paid at variable rate - - - - - - - -
Other
Short position - - - -
0] - - O] - -
Long position - - - -
() - - O) - -
Total 17,526 21,716

(Notes) 1. Figures within brackets refer to options contract values as appropriated for reporting on the balance sheet.
2. "Gains and Losses” means the difference between the contract value and market value with respect to futures and forward transactions, the difference
between the options contract value and market value with respect to options transactions, and market value with respect to swap transactions.

Reference: Assumed Principal Outstandings of Interest Rate Swap by Remaining Term (as of end of Fiscal 2001)

(In Millions of Yen)

Over 1 year | Over 3 years | Over 5 years | Over 7 years
1 year or less | but 3 years or | but 5 years or | but 7 years or {but 10 years or] Over 10 years Total
less less less less
Received at fixed rate/paid at variable rate 37,200 188,514 100,110 30,570 11,6001- 368,174
(Average receiving rate) 2.69% 2.94% 3.24% 1.37% 2.34%4- 2.85%
{Average paying rate) 0.40% 0.21% 0.34% 0.35% 0.30%]- 0.28%
Paid at fixed rate/received at variable rate) 3,000 100,000|- - - - 103,000
(Average receiving rate) -0.11% 0.09%]|- - - - 0.08%
(Average paying rate) 2.75% 1.96%]- - - - 1.99%
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3. Currency-Related Transactions

(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000
E Contract value, etc. Contract value, etc.
é" Type Portion with Market Gains or Portion with Market Gains or
S maturities value losses maturities value losses
exceeding I year exceeding 1 year
Currency future
Short position - - - - - - - -
Long position - - - - - - - -
Currency futures options
B | Shortposition
5 Call - - - -
; 0 . : 0 : :
g Put - - - -
5 ) - - ) - -
is} Long position
Call - - - -
) - - ) - -
Put - - - -
Q) - - Q) - -
Currency forward contracts
Short position - - - - - - - -
Long position - - - - - - - -
Exchange contracts
Short position 230,505 - 232,159 -1,653 - - - -
(USY) 162,586 - 164,120 -1,534 - - - -
(Euro) 67,919 - 68,038 -118 - - - -
Long position - - - - - - - -
Currency options
Short position
Call 58,866 -1 - -
(468) 835 -367 ) - -
B (US$) 45,984 - - -
5 (346) 665 -318 O] - -
E (Euro) 12,881 - - -
2 (121) 170 -48 ) - -
3 Put - - . -
2 O - - ) - .
S| Long position
g Call - - - -
© ¢ - - © - -
Put 55,745 - - -
(468) 127 -341 “) - -
(US3) 43,585 - - -
(346) 74 =272 () - -
(Buro) 12,159 - . -
(121) ‘ 53 -68 ) - -
Currency swaps - -l . - - - - - -
Other
Short position - - - -
S - - A - -
Long position - - - -
() ‘ - - Q] - -
Total -2,361 -

— =
(Notes) 1. Figures within brackets refer to options contract values as appropriated for reporting on the balance sheet.
2. Future rates are used as the year-end exchange rates.
3. Foreign currency-denominated monetary assets and liabilities whose yen equivalent values are reported on the balance sheet by way of associated
forward contracts are excluded from the scope of disclosure.
4. "Gains and Losses" means the difference between the contract values and market values with respect to futures and forward transactions,
the difference between the options contract value and market value with respect to options transactions, and market value with respect to
swap transactions.
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4. Equities-Related Transa'ctlons There was no outstanding balance at the end of Fiscal Year 2001 or Fiscal Year 2000
5. Bonds-Related Transactions

6. Other Transactions
(In Millions of Yen)

End of Fiscal 2001 End of Fiscal 2000
E Contract value, etc. Contract value, etc.
g Type — Gains or - Gains or
2 P Portion with | Market value Portion with | Market value
&) maturities losses maturities losses

exceeding 1 year exceeding 1 year

o) § Credit default swaps
< S
é? § Protection short position 5,000 5,000 -41 -41 - . N _
=
© E Protection long position 4 - R - - . R -
Total -41 _

(Note) "Gains or Losses" represent market value.
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D. Others

1. Status of Real Estate (Outstanding Amount of Land. L.atent Gains/Losses, etc.)

(In Millions of Yen, %)

Category End of Fiscal 2001 Gl:zz:“:io‘fm End of Fiscal 2000 G:::i‘ifzo‘fm
Outstanding amount of domestic land 191,746 28 227,564 32
Portion representing outstanding amount of land 110,387 1.6 145,412 2.0
Portion representing land for operations 43,007 0.6 56,092 0.8
Portion representing land for investment 67,380 1.0 89,320 1.2
Total Latent Gains/Losses Relative to Domestic Land A9 - N\ 22,886 -

(Note) 1. The foregoing includes leaschold.

2. Construction in progress and guarantee money are excluded from the outstanding amount of domestic land and latent gains/losses.
3. Latest gains/losses are calculated on the basis of the latest posted prices of land.
4. Latest gains/losses at the end of Fiscal Year 2001 related to Ieasehold as land was revalued on that date.

2. Details of Allowance for Doubtful Accounts

(1) Details of Allowance for Doubtful Accounts

{In Millions of Yen)

Category End of Fiscal 2001 | End of Fiscal 2000

General allowance for doubtful accounts 4,581 6,447
Individual allowance for doubtful accounts 1,205 94
Allowance account for specified overseas receivables - .
Total 5,786 6,542

(2) Individual Allowance for Doubtful Accounts

(In Millions of Yen)

Category End of Fiscal 2001 | End of Fiscal 2000

Amounts added to allowance 1,205 94
Amounts withdrawn from allowance 94 13,297
Net amount added to allowance 1,110 - 13,202

(Note) Amounts withdrawn from allowance exclude those utilized to fulfill the purpose of the allowance.

(3) Allowance Account for Specified Overseas Receivables

1. Allowance Account for Specified Overseas Receivables (In Millions of Yen)
Category End of Fiscal 2001 | End of Fiscal 2000

No. of countries - -
Amount of receivables - -
Net addition to allowance account - .
Outstanding amount of allowance - -

2. Outstanding Amount by Country (In Million of Yen)
End of Fiscal 2001 End of Fiscal 2000 |

Name of country Amount of receivables

Name of country

Amount of receivables

Total - Total -
Percentage of
( g ( %) (Percentage of ( %)
general account) general account)
(4) Loans Written off (In Millions of Yen)
Category End of Fiscal 200! § End of Fiscal 2000
Loans written off 132 1,144

(Note) Loans written off represent those portions of secured or guaranteed loans to bankrupt or effectively bankrupt debtors which,

after deduction from the loan balance of the amount expected to be recovered through disposal of collateral or execution of guarantees,
were established as uncollectible and deducted from the loan balance.
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3. Status of Self-Assessment of L.oans Receivable, etc.

Self-assessment of assets involves examination of individual assets held, and categorization of such assets
in accordance with differing degrees of risks associated with asset recovery or damage to asset value, and
constitutes a basis for provision of fair write-off and allowance and for preparation of accurate financial
statements.

Assets are categorized into Categories I to IV in accordance with differing degrees of risks associated
with asset recovery or damage to asset value, with Category I being assets presenting no risk.

At our company, internal guidelines governing self-assessment and write-off/allowance are in place, and
stringent self-assessment and write-offs and allowance procedures are being rigorously followed.

We are striving to preserve the soundness of our assets. As a result of our self-assessment of loans, etc. as
of the end of Fiscal Year 2001, we wrote off the entire Category IV assets in the amount of 132 million yen
that were established as uncollectible, and provided a 100.0% allowance for Category III assets on the basis
of individual assessments of anticipated losses.

[Resuits of Self-Assessment of Loans, etc.]

(In Millions of Yen)
End of Fiscal 2001 End of Fiscal 2000
Category Before write-offs and After write-offs and Before write-offs and After write-offs and
allowances allowances allowances allowances

1 2,232,218 2,233,424 2,310,955 2,311,050

1I 88,938 88,938 112,335 112,335
11T 1,222 17 94 -
v 132 - 1,144 -

Total Loans, etc. 2,322,512 2,322,379 2,424,530 2,423,386

Qutstanding

(Note) The above Total Loans, etc. Outstanding includes loans, marketable securities loaned, accounts per contra for acceptances
and guarantees, interest receivable and suspense payments, Interest receivable and suspense payments represent those
related to loans and marketable securities loaned.
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4. Method and Rate of Accumulating Liability Reserve for Individual Insurance &

Individual Annuity Insurance

End of Fiscal 2001 | End of Fiscal 2000
Insurance contracts subject to Net level premium | Net level premium
Method of  [standard liability reserve method method
Accumulation ([nsurance contracts not subject to | Net level premium | Net level premium
standard liability reserve method method
Rate of Accumulation (excluding risk reserve) 100.0% 100.0%

(Notes) 1.

The above method and rate of accumulation are applicable to individual insurance and
individual annuity insurance. The liability reserve for group insurance and group annuity
msurance 1s not included in the above table as the concept of accumulation does not apply
to such group insurance schemes.

. The net level premium method is a liberal method of accumulation as provided for by

the Insurance Business Law, and insurance companies are required to accumulate relevant
liability reserve by this method.

. The rate of accumulation applicable to insurance contracts subject to standard liability reserve is

based on the formula provided by Notification No. 48 (1996) of the Ministry of Finance, and
the rate applicable to insurance contracts not subject to standard liability reserve is based on
the accumulation rate applicable to premium reserve and prepaid insurance premium as
calculated by the net level premium method.
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EXHIBIT B

Notice to policyholders, dated July 12, 2002, of the 55" annual general meeting
of representative members held on July 30, 2002

(Summary English Translation)
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Dear Policyholder
July 12, 2002
L T Taiyo Life Insurance Company
<f 2-11-2, Nihonbashi, Chuo-ku, Tokyo
President: Masahiro Yoshiike

Fuon
l. P
SV
T
H

Notice of the 55™ Annual Meeting of Representative Policyholders

Greetings, and we trust this letter finds you in the best of health and prosperity.

You are cordially invited to attend the Annual Representative Policyholders Meeting for the
Company's 55th fiscal year, which is scheduled to be convened as described below.

Please let us know whether you will attend the meeting or not by returning the enclosed postcard
to us.

If you are unable to attend the meeting, you are requested to return the enclosed proxy with your
signature and personal seal affixed thereto.

1. Time and Date 10:30 a.m., Tuesday, July 30, 2002
2. Venue Takanawa Prince Hotel, 2" Floor (Matsu —no-ma)
3-13-1 Takanawa, Minato-ku, Tokyo
3. Meeting Agenda
Matters to be Reported
[.  FY2001 Results of Operations, Balance Sheet & Income Statement
II. Report on Issues Deliberated at Board Meeting

Resolutions
Resolution No. 1 Approval of proposed appropriation of retained earnings for FY 2001
Resolution No. 2 Partial modification of the articles of incorporation
Resolution No. 3 Election of board members
Resolution No. 4 Election of representative policyholder nomination committee

members

Resolution No. 5 Election of two company directors

Resolution No. 6 Election of one auditor

Resolution No. 7 Presentation of retirement allowances to retiring company directors
Resolution No. 8 Approval of corporate transformation plan

Resolution No. 9 Adoption of articles of incorporation for the corporation following

the transformation

Resolution No. 10 Election of 12 company directors for the corporation following the
transformation

Resolution No. 11 Election of four auditors for the corporation following the
transformation

Resolution No. 12 Election of accounting auditors for the corporation following the

transformation




Matters to be Reported
I. FY2001 Results of Operations, Balance Sheet & Income Statement

FY2001 Results of Operations (April 1, 2001-March 31, 2002)

Results of Operations

During the fiscal year under review, the Japanese economy continued to falter as exports and
production waned due to the downturn in overseas economies. Hopes for an economic recovery
were dampened further in the fiscal year as a result of the terrorist attacks in the United States on
September 11, 2001. As well, stock prices were sluggish due to concern about structural reform
delays and worsening corporate performance, as well as worsening imbalance in supply and
demand as a result of unwinding cross-shareholding. Notably, the Nikkei Stock Average
registered its lowest level since the collapse of the so-called bubble economy.

The life insurance industry faced a faltering business environment affected by negative
spreads arising from prolonged ultra-low interest rates and a continued drop in stock and land
prices. Weak consumer spending and a loss of credit led to a decline in new policies written and
an increase in surrenders and lapsed policies for individual life and annuity insurance. For the
insurance industry as a whole, this contributed to a decline in total assets and amount of policies
in force.

In the face of these challenging conditions, we have remained true to our management
vision of gaining a solid understanding of the realities of our changing business environment
while holding to our tradition of maintaining the confidence of our customers. We have remained
committed to collecting accurate information and developing new products and services.

We have taken major steps for demutualization and transformation into a publicly listed
company, as well as for establishing a common holding company with Daido Mutual Life
Insurance (currently Daido Life Insurance Company, hereinafter referred to as “Daido Life”), in
order to continue as a stronger company capable of providing even better products and services.

As a concrete step forward in our cooperation with Daido Life during the term under review,
the T&D Financial Life Insurance Company joined the T&D Life Group in October 2001, taking
on a strategically important role as the third life insurance company in the Group. In addition, we
established T&D Information System Co. by integrating our systems division with that of Daido
Life.

Moreover, as a member of the Financial One group of financial services companies —
comprising a bank, a trust bank, a securities company, a non-life insurance company and a life
insurance company — we contributed to greater customer convenience in October by integrating
our Himawari Card with the Financial One Members Card.

Furthermore, we established a business partnership with Nipponkoa Insurance Co., Ltd. in
the area of non-life insurance and launched a system intended to form a single life insurance
entity offering the most comprehensive selection of insurance services. We began selling the non-
life insurance products of Nipponkoa Insurance in March 2002.

We have been actively implementing the following strategies to address the various
approaches to our products and services.

In the area of insurance products, we renewed our whole life insurance, whole life nursing-
care insurance, and endowment insurance in April with a five-year margin interest dividend. In
April, we also introduced whole-life hospitalization special insurance to accommodate whole-life
medical needs. Payouts for deaths occurring within five years of the start of the policy are limited




to the already-paid equivalent amount of whole life medical insurance. This makes possible
“Long For” special whole life insurance, introduced in October, which offers whole life insurance
with a relatively low premium payment. Also in October, we introduced lump-sum nursing care
insurance, which provides nursing-care needs to accommodate the arrival of the aging of society,
and a line of “trouble support” products that insure for specific injuries such as burns and
fractures. We also introduced a high discount system for some products at the same time.

Looking to sales, we have enhanced our training of sales representatives in an effort to earn
the greater confidence of our customers. We have also provided all our sales representatives with
new portable information devices that enable them to provide better follow-up while offering
improved customer service and consulting capabilities.

As for investments, we have addressed the difficult investment and loan environment by
focusing our investment efforts mainly on domestic bonds, loans and other yen-denominated
fixed-income assets in order to secure a stable flow of interest income. Moreover, we have further
strengthened and increased the efficiency of our overall asset returns by employing the expertise
of the T&D Taiyo Daido Asset Management Co., Ltd.

In the area of customer service, we continued to address needs in this area by launching our
“Rakuchin Service” in October 2001. This innovation provides policyholders with easy access to
various services, including loans, via telephone or Internet from the comfort of their homes or any
other location. As well, since January 2002, the Rakuchin Service has greatly increased customer
convenience by enabling policyholders to view details of their policies on our Website. Further
innovations in this area include the introduction of fax services, increasing the number of call
center operators at our Customer Service Center, and raising our efficiency.

This year, we introduced policyholders’ gatherings at all our branch offices. We remain
focused on further improving customer service by responding to customer comments and requests
submitted to company management and by reporting to the board and to the Annual General
Meeting of Policyholders.

As for administrative matters, we installed an integrated information system, NET’S 01, to
manage customer information and improve workflow efficiency. This innovation has enabled us
to comprehensively manage information on our diverse customer base through a variety of
channels including our call center, our branch offices, and the Internet. NET’s 01 successfully
links our various channels in today’s network era while enabling us to better share information
and provide customers with a variety of services.

Policies in force as of the end of the fiscal year under review totaled ¥10,217.3 billion
(representing an increase of 2.6% compared with the preceding year). Individual annuity
insurance totaled ¥515.5 billion (a decline of 3.8% compared with the previous fiscal year), group
insurance totaled ¥1,122.7 billion (a year-on-year increase of 6.2%), and group annuity insurance
totaled ¥813.2 billion (an increase of 3.1% compared with the previous year). New policies
written in the year under review were as follows: individual life insurance totaled ¥247.9 billion
(up 40.4% compared with the previous year), while individual annuity insurance totaled
¥140.1billion (a year-on-year decrease of 70.4%). The amount of individual life insurance that
matured totaled ¥986.7 billion (an increase of 33.3% compared with the previous year), while
surrendered/lapsed individual life insurance policies totaled ¥900 billion (an increase of 6.2%
compared with the previous year) and surrendered/lapsed individual annuity insurance totaled
¥309.6 billion (a year-on-year decrease of 12.4%).

Looking to revenue, income from insurance and reinsurance premiums totaled ¥1,019
billion, investment income totaled ¥244.4 billion, and other ordinary revenues totaled ¥327.4




billion. As for expenses, insurance claims and other payments totaled ¥1,368.3 billion, provisions
for policy reserves amounted to ¥4.6 billion, investment expenses totaled ¥79.7 billion, and
ordinary expenses totaled ¥85 billion.

The liability reserve amounted to ¥6,358.8 billion, representing a decline of ¥287.1 billion,
or 4.3%, measured against the previous fiscal year, while the land revaluation difference on
investments amounted to ¥30.4 billion, for a year-on-year decrease of ¥120.2 billion, or 79.8%.
As aresult, total assets posted a year-on-year decline of ¥432.3 billion, or 6.0%, to ¥6,834 billion.

Unappropriated retained earnings at the end of the fiscal year under review increased to
¥36.7 billion with the addition of ¥25.3 billion in retained earnings carried forward from the
previous fiscal year. With the deduction of ¥10.8 billion as transfers to reserves for dividends to
policyholders, we have allocated ¥25.3 billion in retained earnings to be carried forward.

As indicated above, fiscal 2001 marked the beginning of an era in which the weakened
Japanese economy and concerns about the financial system prompted customers to exhibit greater
diligence in their insurance purchases. We are committed to remaining true to our vision of
serving as our customers’ lifelong partner by providing the best products and services while
improving the soundness of corporate management.

2. Operating Results and Asset Accounts
3. Branch Offices and Agencies

4. Employees

5. Funds

6. Fund Contributors

7. Board of Directors and Auditors

8. Consolidated Subsidiaries

9. Material changes to company status at close of fiscal year
Not applicable

10. Other material facts regarding the company’s status

A. On April 1, 2001, Mr. Osamu Mizuyama, Managing Director, was appointed
Representative Senior Managing Director; Mr. Masao Matsuzawa, Managing Director,
was appointed Senior Managing Director; Messrs. Seiji Wakai and Michio Takashima,
Directors, were both appointed Managing Directors. At the same time, Mr. Kenzo
Sugiyama retired from the position of Representative Senior Managing Director and was
appointed Director (part time).

B. In an effort to further improve our customer service and strengthen our consulting
capabilities, we provided our salespeople with new portable information devices on April
2,2001.
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We began to employ NET’S 01, our integrated information system, on May 1, 2001, in an
effort to improve our workflow efficiency and allow for comprehensive management of
information on our diverse customers via various channels, including our call center,
branch offices, and the Internet. Installation of this system extended from June 2001 to
May 2002. ‘

We held our 123™ Board Meeting on June 19, 2001.

On June 26, 2001, Daido Mutual Life Insurance (T&D Financial Life Insurance Company)
and Taiyo Life Insurance were selected as sponsors of Tokyo Life Insurance Company,
which is currently undergoing reorganization.

At the Annual Meeting of Representative Policyholders on July 3, 2001, the following six
Directors, whose terms had expired, were reelected: Messrs. Osamu Mizuyama, Masao
Matsuzawa, Kunio Ikeda, Katsuro Oishi, Seiji Wakai and Ryoichi Kawai.

Messrs. Masahiko Yoshioka, Kinya Hongo, Kenji Nakagome, Masami Asakura, Tamiji
Matsumoto and Katsuhide Tanaka were newly elected as Directors. Two Directors, Messrs.
Kiyoshi Matsushige and Kenzo Sugiyama, retired from their directorships.

In addition, Mr. Shigetake Ogata was reelected as Auditor following the expiration of his
term, while Mr. Kiyoshi Matsushige was newly elected as Standing Auditor. Mr.
Toshihiko Meguro retired from his position as Auditor. '

In a vote by the Board of Directors held on July 3, 2001, Mr. Masao Matsuzawa,
Managing Director, was elected Representative Senior Managing Director.

The following Directors were reelected and appointed Managing Directors: Messrs. Kunio
Ikeda, Katsuro Qishi, Seiji Wakai and Michio Takashima. At the same time, Mr. Ryoichi
Kawai was reelected and appointed Corporate Advisor.

On July 4, 2001, Mr. Osamu Mizuyama was appointed Director (part time) and selected as
an Equity Receiver of Tokyo Life Insurance Company.

On August 1, 2001, the Social Welfare Business Subsidy Fund donated ¥10 million to the
Taiyo Life Himawari Foundation.

On August 24, 2001, our company, Taiyo Fire & Marine Insurance Co., Ltd. and
Nipponkoa Insurance Co., Ltd. agreed to a merger. At the same time, Taiyo Mutual Life
and Nipponkoa Insurance Co., Ltd. agreed to a business partnership in the field of non-life
insurance.

Mr. Osamu Mizuyama, Director, retired on September 26, 2001.

On October 1, 2001, Mr. Osamu Mizuyama, Director, assumed the position of President of
Tokyo Life Insurance Company. On October 17, 2001, as a result of organizational
changes, Mr. Mizuyama assumed the post of President of T&D Financial Life Insurance
Company.

On October 1, 2001, eight companies — Taiyo Mutual Life Insurance, Asahi Mutual Life
Insurance, Sumitomo Mutual Life Insurance, Daido Mutual Life Insurance (currently
Daido Life Insurance Company), Fukuoka Mutual Life Insurance, Mitsui Mutual Life
Insurance, Meiji Mutual Life Insurance and Yasui Mutual Life Insurance — established a
consignment company to administer and undertake system operations for corporate
pensions (tax reserves for retirement benefits and pension funds) on a contract basis.

On October 1, 2001, we established T&D Information Systems by integrating the systems
divisions of Daido Mutual (currently Daido Life Insurance Company) and Taiyo
Information Industry Ltd., with the goal of strengthening our system development
capabilities and ability to accommodate advanced IT while improving the overall cost
efficiency and profitability of the T&D Insurance Group.




PO

—

xE < G

On October 2, 2001, we launched the “Taiyo Life Special Whole Life Insurance Long For
F Series.” Moreover, part of this product targeted “High Discount System.”

On October 15, 2001, we introduced our “Rakuchin Service,” a variety of services that
enable policyholders to easily obtain loans by telephone or the Internet from home or any
other location.

Taiyo Life Asset Management of America was liquidated.

We held our 124™ board meeting on November 22, 2001.

On December 26, 2001, T&D Taiyo-Daido Asset Management Company and Daido Life
Investment Trust Management Co., Ltd. merged and mutually agreed to name the new
company T&D Asset Management Company.

On January 24, 2002, the Board of Directors decided upon April 1, 2003, as the date of
Taiyo Life’s demutualization and transformation into a publicly listed company subject to
the approval of the Fiscal 2002 Annual Meeting of Representative Policyholders, with the
date of record for compensation for demutualization being March 31, 2002.

A total of 75 policyholders’ meetings were held at all branch offices in order to reflect
policyholder’s opinions and solicit their requests of management. A total of 1,234
policyholders attended these meetings.

We held two Annual Meetings of Representative Policyholders in order to reflect the
opinions of policyholders and solicit their requests of management.

On March 1, 2002, we began sales of Nipponkoa Insurance Co., Ltd.’s non-life insurance
products. ‘

We held our 125" Board Meeting on March 20, 2002.

As of the end of year, the number of policyholders is 3,817,384, and the number of
representative policyholders is 107.




EXHIBIT C A

Notice to policyholders dated as of July 2002 in connection with the
operational and financial information for the fiscal year ended March 31,
2002

(Summary English Translation)
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[TRANSLATION] <
T&D Insurance Group
JULY 2002

A Guide to Taiyo Life Insurance Company
2002
Rating Status

We have been assessed by rating organizations in Japan and the United States as having

adequate insurance benefits payment capability.

A R&I Company
A S&P Company

A JCR Company (as of end of June 2002)

Solvency Margin Ratio

Our solvency margin ratio (insurance benefit payment reserve capacity) is at an

adequate level of 768.8%

From Mutual Company to Joint Stock Company on April 1, 2003

Taiyo Life Insurance Company
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Our healthy and steady management is highly rated

A R&I Company
A S&P Company
A JCR Company (as of end of June 2002)

We have been assessed by rating organizations in Japan and the United States as having

adequate insurance benefit payment capability.

The Company earned a grade “A” (strong insurance financial capacity) for insurance
financial capability from Standard & Poors (S&P), the US rating organization, a grade
“A” (high insurance benefits payment capacity with divisionally excellent factors) for
insurance benefits payment capability from Rating and Investment Information, Inc.
(R&I) in Japan, and grade “A” (insurance benefit payment capability is high but there
are aspects that tend to suffer from the influence of a deteriorating environment, such as
economic and political situations) for insurance benefit payment capability from Japan
Credit Rating Agency, Ltd. (JCR) in Japan.

(Notes)

1. The ratings in the titles were all obtained by formal request for assessment by the
Company to the rating organizations.

2.  The ratings are the opinions of the rating organizations displaying degree of
certainty of the insurance benefit payments by insurance companies and are not
guarantees of the payment of insurance benefits, etc. |

3. The ratings are based on information at the point of time of review by the rating
organizations and there is possibility for said to be changed at any time.

4.  Ratings definitions differ for each rating organization.

Our solvency margin ratio (insurance benefit payment reserve capacity) is at an

adequate level of 768.8%

Since life insurance companies have reserved liability reserves for the payment of future

insurance benefits, etc., they are capable of adequately dealing with risks in the scope

2
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normally predicted. However, there are cases in which risks occur beyond normal
predictions, such as great earthquakes or great stock declines. Solvency margin ratio is
one of the indexes under administrative supervision for judging whether or not life
insurance companies have “payment reserve capacity” sufficient to respond to such
risks, and our solvency margin ratio at the end of FY2001 was 768.8%, a level
indicating the fact that we have sufficient insurance benefits payment capability.

(Note) The above number was calculated pursuant to the provisions of Articles 85, 87,
182 and 190 of the Insurance Business Law Enforcement Regulations, and Finance
Ministry Notice No. 50 of 1996.
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We are striving to improve profitability
Fundamental Revenue Status

Revenues of life insurance companies (current profits) are made up of a total of
fundamental revenue, capital gains and losses, and extraordinary profits and losses.
Fundamental revenue is one of the indexes that indicates a life insurance company’s
profits from its main business, and it is composed of insurance related income and
expenditures, and these are composed of insurance premiums received from customers
and payment of insurance benefits for such things as death, maturity, hospitalization,
etc., and investment related income and expenditures centered on interest and dividend

income, etc.
Fundamental revenue of the Company in FY 2001 was ¥13.8 billion.

(calculation formula)
fundamental revenue = current profits — (+) capital gains and losses — (+) extraordinary

profits and losses

#1 capital gains and losses indicate;proﬁts and losses on sales of securities (stocks,
bonds, etc.) and the like.
#2 extraordinary profits and losses indicate carry forward or carry back of risk reserves,

ete.
Back Spread Situation

Insurance premiums that life insurance companies receive from the policyholders are
calculated upon the prior prediction of profit from investments and the discounting of
said portion (this discount rate is calied the “assumed rate of return”). However, due to
the influence of abnormally low interest rates, etc., in recent years, there is a situation in
which the discounted portion cannot be covered by the investment, and this is called

“back spread.”
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The Company also was in a “back spread” situation of ¥66.2 billion for FY2001, but
this was covered by overall profits. Additionally, in preparation for the deterioration,
etc., of the assets investment environment, the Company is attempting to self capitalize,

and thus has sufficient operational vitality to handle “back spread.”

Improvement of Profitability

The Company has created a lineup of products to meet the changes in the social
environment and needs of customers. As a result, we are handling guarantee-type

products centered on medical and nursing cares more and more.

Due to the increase in these guarantee-type products, stable improvement of

fundamental revenue (profit) is predicted.

Additionally, due to the fact that past contracts with high assumed rates of return are
reaching maturity, the average assumed rate of return on overall contracts will decline
from now on. This will be a factor in the decrease of “back spread” and will lead to the

improvement of fundamental revenue (profit) in the future.

<Trend of guarantee-type product occupancy rate in new contract amount>
Guarantee-type product occupancy rate in the new contract amount has increased from
41.8% in FY1995 to 86.0% in FY2001.

FY1995 41.8%
FY1998 52.1%
FY2000 60.3%
FY2001 86.0%

Guarantee-type products
o Kenko Himawari insurance
e Whole life nursing care insurance
e Whole life insurance

e Special whole life insurance
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¢ Endowment insurance combined with fixed term insurance

e Term insurance with life benefit
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Principal performance in FY 2001 -

New contract amount

New contract amount for personal insurance and personal pension insurance was

¥2.1881 trillion (113.3% year-on-year)

Whole life nursing care insurance ¥90.3 billion (4.1%)
Whole life insurance ¥108.8 billion (5.0%)
Endowment insurance combined with fixed  ¥568.1 billion (26.0%)

term insurance

Term insurance with life benefit ¥662.9 billion (30.3%)
Kenko Himawari insurance : ¥425.4 billion (19.4%)
Other ‘ ¥192.3 billion (8.8%)
Personal pension insurance j ¥140.1 billion (6.4%)

Retained contract amount

- The retained contract amount for personal insurance and personal pension insurance at
the end of March 2002 was ¥15.2329 trillion (100.4% year-on-year)

Whole life nursing care insurance | ¥163.1 billion (1.1%)
Whole life insurance ¥896.8 billion (5.9%)
Endowment insurance combined with fixed ¥770.2 billion (5.1%)

term insurance

Term insurance with life benefit | ¥2.1773 trillion (14.3%)
Kenko Himawari insurance | ¥4.0661 trillion  (26.7%)
Other ; ¥2.1435 trillion (14.1%)
Personal pension insurance j ¥5.0155 trillion (32.9%)

Major Income and Expenditures

Major income Paid-in premium ¥1.0189 trillion

Asset management profits ¥244 4 billion
Major expenditures  Insurance maturity amount ¥861.2 billion
7
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Pension ‘ ¥74.5 billion

Death and major disability ¥56.0 billion”
benefits

Hospitalization, surgery, disability ¥39.8 billion"
benefits

Life benefits ¥ 32.8 billion™

Out of this, for private customers, the Company paid out ¥37.6 billion for about
30,000 cases.
Out of this, for private customers, the Company paid out ¥39.7 billion for about
320,000 cases.

™ Out of this, for private customers, the Company paid out ¥32.6 billion for about
120,000 cases.

Surplus |
Current unappropriated surplus ‘ ¥36.7 billion
(out of this, amount transferred to dividend reserves for (¥10.8 billion)
policyholders) |

(out of this, reserves carried forward) (¥25.3 billion)

Breakdown of Assets

loans receivable ¥2.3099 trillion (33.8%)
securities ¥3.8837 trillion (56.8%)
other ¥448.3 billion (6.6%)

real estate and movables ¥191.9 billion (2.8%)

Total ¥6.8340 trillion
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EXHIBIT D

Press release dated July 11, 2002 in connection with the resolutions of board of
directors with respect to the proposed Demutualization

(English Translation)
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[TRANSLATION] Ry
‘ July 11, 2002

Resolution of the Board of Directors of The Taiyo Mutual Life Insurance Company
in Connection with Demutualization
(Conversion into a Joint Stock Company Structure)

Today, the Board of Directors of The Taiyo Mutual Life Insurance Company (President:
Masahiro Yoshiike) passed a resolution to submit a plan (draft) to demutualize to the
fifty-fifth General Meeting of Members to be held on July 30, 2002.

A summary of the Demutualization Plan (draft) is set forth below.
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Summary of Demutualization Plan (Draft) <7

1. Purpose of the Demutualization

to strengthen the business base and improve profit generation capability
through the diversification of funding methods and a highly market-
responsive business strategy,

to continue to be chosen by customers as the most trustworthy insurance
company by continuously offering improved products and services, and
by maintaining a sound business, and

to list the new company on the Tokyo Stock Exchange as early as
possible after demutualization.

2. Profile of New Company
e Business name: : Taiyo Life Insurance Co., Ltd.
e Capital: : ¥37.5 billion
e Capital reserve: : ¥37.5 billion
e Total: ¥75.0 billion
e Total no. of shares to be issued as part of
the share allocation to employees: 1.5 million shares
3. Share Allocation to Employees and Other Matters
e FEligible employees: persons who were employees as
of March 31, 2002 (Compensation
Record Date)
e *Contribution per policy
e Contribution per employee: the total amount of all policy
: contributions
e Formula for calculation of allocation of
shares: [1.5 million shares X (amount of
the contribution of the individual
employee] + amount of the
aggregate contribution of all
employees
Note: Contribution per policy is the amount derived by deducting from the aggregate amount of
premiums received from the date of the execution of a policy agreement until the Compensation
Record Date the sum of (1) all amounts to be allocated for out-payments from the policy including
insurance payments, refunds and business expenses (including dividend and tax payouts) associated
with the insurance policy and (2) the total amount of all assets required to be retained to perform
obligations arising under the policy (calculated based on the future expectations, discount ratio and
other factors deemed to be reasonable by the company and in consideration of the future
contributions of all insurance policy types).
2
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4. Sale Method for Fractional Shares and Other Matters

o The company will seH all shares en bloc and will pay employees an
amount equivalent to the fractional shares received by employees
as part of their share allocation.

. The new company intends to list on the Tokyo Stock Exchange as
quickly as possible after the demutualization and plans to sell the
fractional shares in conjunction with the listing offering.

Demutualization Schedule

July 30, 2002: General Meeting of Members
July 31 — September 31, 2002: Protest period
October 2002 ~ : : Application for approval of relevant
‘ regulatory authorities ~ approval
April 1, 2003: : Demutualization
3
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EXHIBIT E b

Press release dated July 30, 2002 in connection with the resolutions of the
annual general meeting of representative members with respect to the
Company’s Demutualization

(English Translation)
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[TRANSLATION] e
July 30, 2002

Resolution of the General Meeting of Members of The Taiyo Mutual Life Insurance
Company in Connection with Demutualization
(Conversion into a Joint Stock Company Structure)

Today, the General Meeting of Members of The Taiyo Mutual Life Insurance Company
(President: Masahiro Yoshiike) at its fifty-fifth session passed a resolution approving the
demutualization of the company on April 1, 2003.

The main resolutions of the General Meeting of Members in connection with

demutualization and a copy of a summary of the Demutualization Plan are set forth
below.
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1. Main Resolutions of the General Meeting of Members in Connection with
Demutualization

Of the resolutions passed by the fifty-fifth General Meeting of Members on July
30, 2002, the main resolutions concerning demutualization are as follows:

1. Approval of the Demutalization Plan,

2. Approval of the Arti¢les of Association of the demutualized
company, and

3. Appointment of the directors, statutory auditors and external
auditors of the demutualized company.

2. Situation Concerning A]locafion of Shares to Employees
A. Outline

The company will allocate shares to its employees (persons who were
employees as of the March 31, 2002 Compensation Record Date} in
accordance with provisions of Article 89 (Allocation of Shares to
Employees) paragraph 1 of the Insurance Business Law. The company
will not allocate shares to policy holders whose insurance policies do not
provide for the distribution of surplus funds.

The company will deal with fractional shares arising from the employee
share allocation in accordance with the provisions of Article 89
(Allocation of Shares to Employees) paragraph 3 of the Insurance
Business Law by selling its shares in the method set forth in the
Demutualization Plan and pay employees for fractional shares received
by them as part of the share allocation.

The allocation of shares to employees will be based on their individual
contributions in accordance with the provisions of Article 89 (Allocation
of Shares to Employees) paragraph 2 of the Insurance Business Law and
of Art. 44 (Calculation of Employee Contributions) of the Insurance
Business Law Enforcement Regulations.

B. Status of Share Allocations

A summary of the results of the calculations for share allocations is as set
forth below: ‘
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Classification - No. of Employees No. of Shares
‘ % %
Eligible Employees
No. of employees
______ receiving 1 or more shares | 321,630 | 84| 603,038 | 402
No. of employees receiving
______ less than 1 share | 2336503 | 612) 896961 | 5938
No. of employees receiving
_.....Moshareallocation | 139,095 | 3044 el
No. of employees who are
legally ineligible to receive
share allocations ‘ 156 0.9 -- --
Total j 3,817,384 | 100.0 | 1,500,000 | 100.0

Note:  The number of shares has been rounded.
Per centages have been rounded to the first decimal point.
The shares received by “employees receiving I or more shares”
includes fractional shares.

Notices will be sent to employees informing them of their share allocation from
August 2002.
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Reference Materials: Summary of Demutualization Plan

Profile of New Company

o Business name: f Taiyo Life Insurance Co., Ltd.
e Capital: j ¥37.5 billion

e Capital reserve: ‘ ¥37.5 billion

e Total: ‘ ¥75.0 billion

e Total no. of shares to be issued as part of

the share allocation to employees: 1.5 million shares

Demutualization Schedule

July 30, 2002: ‘ General Meeting of Members

July 31 — September 31, 2002: Protest period
October 2002 ~ : Application for approval of relevant
regulatory authorities ~ approval
April 1, 2003: ‘ Demutualization
4
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[Translation] S G

Reorganization Plan
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Preface

This Reorganization Plan provides for the schedule of the reorganization of The Taiyo Mutual
Life Insurance Co. from a mutual life insurance company to a joint stock corporation (kabushiki
kaisha) in accordance with the provisions of the Insurance Business Law.

1. Definition of Terms

The following terms used in this Plan have meanings as follows:

Q)

2

©)

(4)

)

(6)
(7)
()

"Current Company" means The Taiyo Mutual Life Insurance Co. before
demutualization to a joint stock corporation (kabushiki kaisha).

"New Company" means Taiyo Life Insurance Company after demutualization to a joint
stock corporation (kabushiki kaisha).

"Members" means members as provided for in the Articles of Incorporation of the
Current Company who are policyholders of the Current Company entitled to the
distribution of surplus pursuant to their insurance policy contracts, including persons
who succeed any and all rights and obligations under the insurance policy contracts of
the relevant policyholders in accordance with the provisions of the insurance clauses of
the relevant contracts. ‘

"Record Date" means the record date on which Members who are entitled to the
allotment of shares upon the demutualization of the Current Company to a joint stock

corporation (kabushiki kaisha) are determined.

"Fractional Shares" means shares to be issued for fractions of less than one share
arising as a result of the allotment of shares to Members.

"Law" means the Insurance Business Law.
‘ .
"Order" means the Enforcement Order of the Insurance Business Law.

"Regulations” means the Enforcement Regulations of the Insurance Business Law.

2. Purpose of Demutualization

The Company is in a healthy financial position, founded on its business in the household
market, and has strived to provide products and services of high quality. Due to the rapidly
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5
changing environment surrounding the life insurance industry, evidenced, for example, by

increasingly severe competition and acceleration of reorganization activities in the industry
accompanying deregulation, however, speedy and flexible management is required.

The purpose of the demutualization of the Current Company to a joint stock corporation
(kabushiki kaisha) under these circumstances is, among other things, to diversify its means of
* financing for investment in new business areas and to increase its equity capital as well as to
further reinforce its management basis and enhance its profit earning capability by ensuring a
flexible management strategy (such as incorporation of a holding company by exchange of shares
or acquisition of other companies), so that it will remain as a company that earns trust and is
chosen by customers and can provide products and services of even higher quality.

While shares will be allotted to Members upon the demutualization of the Current Company
to a joint stock corporation (kabushiki kaisha), the Current Company aims to list shares of the
New Company on a securities exchange in the early stages in order to increase the liquidity of the
shares allotted to Members.

3. Schedule of Demutualization

The demutualization schedule is as follows, and is expected to take place on April 1, 2003 as
set forth in paragraph (8) below: ‘

(1) Record Date and Public Notice of the Record Date

In order to issue shares of the New Company on the date of demutualization, as set
forth in paragraph (8) below, to the Members who are entitled to the allotment of shares
in accordance with Article 89 of the Law (Allotment of Shares to Members), it is
necessary to determine which Members are entitled to the allotment of shares and to
calculate the number of shares to be allotted to each such Member prior to the relevant
date of demutualization. ‘

Therefore, the Current Company determined the Record Date to be March 31, 2002 at a
meeting of the Board of Directors held on January 24, 2002 in consideration of the
periods required for preparation as set forth in subparagraphs (i) to (iv) below, and
made a public notice of the relevant Record Date on January 25, 2002 in accordance
with its Articles of Incorporation:

(1) Period required to calculate ‘the amount of contribution provided by Members and
the number of shares to be allotted, and period required to notify each Member of

the number of shares to be allotted and other related information;

(11) Period required to accept objections from policyholders and to prepare for the
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(4)
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6
printing and delivery of stock certificates after a resolution is passed at the general
meeting of representative members;

(iii) Period required to obtain approval or authorization from the competent authority;
and :

(iv) Period required for the preparation of the listing of shares of the New Company.

Resolution of the Board of Directors for Demutualization and Presentation of the Plan
to the General Meeting of Representative Members

The Board of Directors of the Current Company approved this Plan on July 11, 2002,
and resolved to present this Plan for approval at the 55th General Meeting of
Representative Members to be held on July 30, 2002.

Provision of Documents Concerning Demutualization for Review

In accordance with the provisions of Article 86-2 of the Law (Provision of Documents
Concerning Reorganization for Review), the Current Company and the New Company
will provide this Plan, the proposed resolution for demutualization, the Articles of
Incorporation of the New Company, a document stating the reasons for allotment of
shares to Members and the most recent balance sheet and income statement at their
head offices for review at any time from two weeks prior to the date of the general
meeting of representative members as set forth above in (2) and until the day six (6)
months following the date of demutualization as set forth below in paragraph (8).

Public Notice of the Resolution for Demutualization Adopted by the General Meeting
of Representative Members

If this Plan is approved by a resolution of the General Meeting of Representative
Members as set forth above in paragraph (2), the Current Company will issue a public
notice on July 31, 2002 in accordance with its Articles of Incorporation pursuant to
Article 87, Section 1 of the Law (Public Notice of and Opposition to Resolution for
Reorganization), stating the following: the contents of the resolution, the balance sheet,
the amount of capital of the New Company, matters concerning allotment of shares to
Members, the method of sale of fractional shares, the method of calculation of the sale
price, expected purchasers, scheduled time of the sale, matters concerning rights of
policyholders after the demutualization and the fact that policyholders opposing the
demutualization shall raise their objections no later than September 30, 2002.

Public Notice to Creditors and Réspective Notification

If this Plan is approved by a resolution of the General Meeting of Representative
Members as set forth above in paragraph (2), the Current Company will issue a public
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notice to its creditors on the Official Gazette and notify each creditor to the effect that
creditors must raise any objections, if any, to the demutualization no later than
September 17, 2002 in accordance with the provisions of Article 87 (Public Notice of
and Opposition to Resolution for Reorganization), Section 2.

Approval of Demutualization by the Commissioner of the Financial Services Agency

If the resolution to approve this Plan as adopted at the General Meeting of
Representative Members is not invalidated by the opposition of policyholders to the
public notice of the resolution for demutualization as set forth in paragraph (4) above,
the Current Company will apply to the Commissioner of the Financial Services Agency
for approval of the demutualization in accordance with the provisions of Article 93 of
the Law (Approval of Reorganization).

Redemption of Fund

As set forth below in "11. Matters Concerning Redemption of Fund," the Current
Company will redeem all the funds yet to be redeemed no later than the date of
demutualization as set forth in paragraph (8) below.

Date of Demutualization

If the Commissioner of the Financial Services Agency approves the demutualization as
provided for in paragraph (6) above, the Current Company will become the New
Company effective April 1, 2003.

Issue of Shares

The New Company will issue shares to the Members who are entitled to the allotment

of shares pursuant to the provisions of Article 89 of the Law (Allotment of Shares to
Members) on the date of demutualization as set forth in paragraph (8) above.

(10) Public Notice of Demutualization

If the Current Company is demutualized, the New Company shall give public notice on
the date of demutualization as set forth in paragraph (8) above in accordance with the
Articles of Incorporation of the New Company pursuant to the provisions of Article 96
of the Law (Public Notice of Reorganization). If, after the issuance of a public notice
as provided for in paragraph (4) above, the Current Company does not effect the
demutualization, the Current Company will give public notice to that effect.

(11) Listing of Shares

The Company will make an application to the Tokyo Stock Exchange for the listing of
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the shares of the New Company,j and plans to list the shares promptly after the date of
demutualization as provided for in paragraph (8) above.

(12) Sale of Fractional Shares

As provided for in "7. Method of Sale of Fractional Shares and Other Related Matters,"
the New Company will sell fractional shares arising as a result of the allotment of
shares to Members.

(13) Registration of Dissolution of the Current Company and Registration of Incorporation

of the New Company

In accordance with Article 95 :of the Law (Registration), the New Company will
register the dissolution of the Current Company and the incorporation of the New
Company no later than two (2) weeks from the date of demutualization as provided for
in paragraph (8) above. |

Outline of the New Company

(L)

)

3)

(4)

Trade Name

The trade name of the New Company will be "Taiyo Life Insurance Company."”

Matters Concerning Capital Amounts and Credit Reserves

The amount of capital of the New Company is ¥37.5 billion, and the New Company
will reserve ¥37.5 billion (including loss reserves of the Current Company at the time
of demutualization) as capital reserve.

Total Number and Issue Price of Shares to be Issued upon Allotment to Members

The total number of shares to bé issued upon the allotment to Members as a result of
the demutualization is 1,500,000 shares, and the issue price per share is ¥50,000.

Total Number of Shares to be Issﬁed by the New Company after Demutualization

The total number of shares to be issued by the New Company is 6,000,000 shares.

Effect on Rights of Policyholders
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(1) Rights under Insurance Policies

The rights as provided for in the insurance clauses of the insurance policy contracts
executed before the demutualization do not change after the demutualization, except for
the rights concerning dividends to Members.

The rights concerning dividends to Members, as set forth in the insurance clauses, will
be replaced by the rights concerning policyholder dividends pursuant to Article 114 of
the Law (Policyholder Dividends) after the demutualization.

(2) Rights as Members under the Insurance Business Law

The rights of Members of the Current Company, as provided for in the Insurance
Business Law, will no longer be effective upon demutualization.

Members who are entitled to the allotment of one or more shares, pursuant to "6.
Allotment of Shares to Members and other Related Matters" below, shall become
shareholders of the New Company and will be granted rights as shareholders of a joint
stock corporation (kabushiki kaisha) under the Commercial Code upon
demutualization.

6. Allotment of Shares to Members and Other Related Matters

(1) Summary

In accordance with the provisions of Article 89, Section 1 of the Law (Allotment of
Shares to Members), the Current Company will allot shares of the New Company to
Members as set forth in paragraph (2) below. No shares will be allotted to
policyholders who have executed insurance policy contracts pursuant to which no
surplus is distributed. ‘

Pursuant to Article 89 (Allotment of Shares to Members), Section 2 of the Law and
Article 44 of the Regulations (Calculation of Amount Contributed by Members), shares
will be allotted in proportion to the amount each Member has contributed. The
calculation of the amount contributed and the calculation of the number of shares to be
allotted will be performed as set forth in paragraphs (3) and (4) below, respectively.

Notwithstanding the preceding paragraph, if acceptance of the allotment of shares
pursuant to Article 89, Section 1 of the Law (Allotment of Shares to Shareholders) and
the provisions of this Plan constitute a violation of any law or regulation, the equivalent
amount of cash shall be delivered in such manner as provided for in paragraph (5)
below, pursuant to the provisions of Article 12 of the Order (Delivery of Cash in Lieu
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of Allotment of Shares).

Members to Accept Allotment of Shares

Members who are entitled to the allotment of shares in the New Company shall be
those persons who are Members of the Current Company as of the Record Date as set
forth above in paragraph (1) of "3. Schedule of Demutualization."

Method of Calculation of Amount Contributed

(1)

(i)

Calculation of Amount Contributed by Members

Pursuant to the provisions of Article 44 (Calculation of Amount of Contributed by
Members), Section 1 of the Regulations, the amount contributed by each Member
is the sum of the amount contributed by the relevant Member under each insurance
policy effective as of the Record Date pursuant to which surplus is to be
distributed. If the amount contributed is zero or negative under an insurance
policy, the amount contributed is calculated on the assumption that the amount
contributed is zero.

Calculation of Amount Contributed under Each Insurance Policy

Pursuant to the provisions of Article 44 (Calculation of Amount Contributed by
Members), Section 2 of the Regulations, the amount contributed under each
insurance policy shall be the amount calculated in accordance with the following
formula for each category of insurance policies established by the Current
Company, effective as of the Record Date:

Amount contributed under eéch insurance policy equals:
(the sum of insurance premiums received from the time of execution of the
relevant insurance policy until the Record Date and profit gained from the
investment of the money received as the relevant insurance premium),; minus
(the amount attributable to the relevant insurance policy as the amount of
insurance claims, refunds and other distributions, operational expenses and
other disbursements (inchiding dividends and taxes)), minus
(the amount of assets to be reserved for the performance of obligations under
the relevant insurance policy (calculated by taking into consideration of the
expected future contribution, using reasonable assumptions and discount rates))

(4) Method of Calculation of Shares to be Allotted

The number of shares to be allotted to Members who are entitled to the allotment of
shares shall be calculated as follows in proportion to the amount contributed by each
Member. No shares shall be allotted to a Member whose contributed amount is zero.
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Number of shares to be allotted equals:
(the total number of shares to be issued upon allotment to Members as provided for
in paragraph (3) of "4. Outline of the New Company" above),; multiplied by
(the amount contributed by the relevant Member); divided by
(the sum of the amount contributed by all Members (other than contributions by
Members who are prohibited by laws or regulations from holding allotted shares))

Delivery of Cash in Lieu of Allotment of Shares

For any Member who is prohibited by laws or regulations from holding allotted shares
pursuant to Article 89 of the Law, (Allotment of Shares to Members) and the provisions
of this Plan, the Current Company shall deliver cash in the amount corresponding to the
amount contributed by such Member in lieu of allotment of shares in accordance with
the provisions of Article 12 of the Order (Delivery of Cash in Lieu of Allotment of
Shares). :

The amount of cash to be delivered to such Member in such circumstance shall be
calculated applying following formula and paid to such Member on or after the later of
the date on which the amount of cash to be delivered is determined or the date of
demutualization. No cash shallibe delivered to a Member whose contributed amount
1S Zero.

Amount of money to be delivered equals:
(the number of shares to be issued upon allotment to a Member whose contributed
amount is the same as the relevant Member), multiplied by
(the sale price per share to be determined as provided in "7. Method of Sale of
Fractional Shares and Other Related Matters" below)

Status of Allotment of Shares

The summary of the results of calculation concerning allotment of shares is as follows:

1 No. of Members No. of Shares
Category ‘
Percentage Percentage
Members subject to calculation for
allotment of shares
M to wh ‘
embers to whom one or more 321,630 8.4% 603,038 40.2%
shares will be allotted
Members to whom only ‘ o o
fractional shares will be allotted 2,336,503 61.2% 896,961 59.8%
Members to whom no shares 1.159,095 30.4% 3 3
will be allotted ‘
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Members who are prohibited by laws
or regulations from holding allotted 156 0.0% - =
shares ‘

_Total 3,817,384 100.0% 1,500,000 100.0%

(Note)

For "No. of shares," fractions have been rounded to whole numbers.

For "Percentage,” fractions in two decimal places have been rounded to the nearest one
decimal place. ‘

The number of shares for "Members to whom one of more shares are allotted" includes
fractions less than one share.

7. Method of Sale of Fractional Shares and Other Related Matters

(D

)

Summary

Fractional shares arising as a result of the allotment of shares to Members shall be sold
in such manner as provided for in paragraph (2) below in accordance with the
provisions of Article 89 (Allotmént of Shares to Members), Section 3 of the Law, and
each of the relevant Members shall receive payment of money in proportion to the
fractional number of the allotted shares as provided for in paragraph (3) below.

Method of Sale of Fractional Shares

The New Company plans to list its shares on the stock exchange promptly after the date
of demutualization as set forth above in paragraph (8) of "3. Schedule of
Demutualization,” and the fractional shares are expected to be disposed of by means of
sale upon listing. In such circumstances, the underwriters for the sale will purchase
the relevant shares and then sell the shares so purchased to investors at a sale price to
be determined by the book building formula. The price applicable to the sale of
shares by the New Company to the underwriters (sale price) is the value underwritten
by the underwriters, and the total underwritten value equals the total issue price minus
the proceeds receivable by the underwriters.

If it is expected that the shares will not be able to be listed within one (1) year from the
date of demutualization, however, the New Company will sell the relevant shares to
financial institutions within one (1) year from the date of demutualization at a price to
be determined by using the net asset value formula or other method.

Since there exists no market price on stock exchanges as provided for in Article 89 (Allotment of
Shares to Members), Section 3 of the Law, the method of the sale of fractional shares must be
approved by a court. |

(3) Payment of Proceeds from Sale
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The proceeds from the sale of fractional shares sold in a manner as provided for in
paragraph (2) above (sum of the sale price) shall be paid to each of the relevant
Members according to the fractional number of the shares allotted to it after the prompt
completion of the sale of all the relevant shares. In such circumstances, expenses for
the sale of fractional shares, if any, shall be deducted from the proceeds from the sale.

Method of Delivery of Stock Certificates and Other Related Matters

(1)

)

Method of Delivery of Stock Certificates

The Members shall elect one of the two following methods for delivery of stock
certificates representing shares (in whole numbers) allotted to them.

If the intention of any Member with respect to the method of delivery cannot be
confirmed, stock certificates shall be delivered in the manner set forth in subparagraph

(i1).
(1) Use of the Securities Deposﬁ System
Stock certificates will be deposited with Japan Securities Depository Center, Inc.
(i) Mail
Stock certificates will be delivered by mail.
When Mail does not Arrive
With respect to each policyholder, the Current Company and the New Company will
issue every notice and follow every procedure with respect to demutualization using the
most recent address that the Current Company or the New Company has on record.
[f mail is not deliverable and the Current Company and the New Company are not able
to deliver stock certificates and pay proceeds from the sale of fractional shares or make
other related payments despite having followed the above mentioned procedures, the
Current Company and the New Company shall take the following measures:
(1) Deliver the stock certificates to the transfer agent of the New Company if a
Member who fails to receive the delivery requests delivery to the transfer agent of

the New Company.

(i1) Pay proceeds from the sale 6f fractional shares and make other related payments if
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a Member who fails to receive the delivery requests payment to the transfer agent
of the New Company, but only within (10) years from the relevant sale.

Post-Demutualization Policyholder Dividend Policy

(1)

2)

Summary

In order to meet the reasonable expectations of policyholders for policyholder
dividends, the New Company will establish the post-demutualization policyholder
dividend policy. According to this policy, the New Company will calculate profits and
losses for every fiscal period by classifying the profits and losses into the categories of
participating insurance policies, non-participating insurance policies and non-insurance
business pursuant to paragraph (2) below, and determine the amount of policyholder
dividends based on such profits and losses classified as participating insurance policies
pursuant to paragraph (3) below. .

The New Company will credit to the reserve for policyholder dividends an amount
equivalent to or exceeding the amount of the policyholder dividends multiplied by a
certain ratio, and such amount will be used as funds for policyholder dividends. The
"certain ratio" shall be the rate set forth in Article 29 of the Regulations (Ratio to be
Multiplied) to be used to calculate the amount to be credited to the reserve for
dividends to Members or the reserve for equalizing distributions to Members of a
mutual life insurance company under Article 58 (Distribution of Surplus), Sections 2
and 3 of the Law. ‘

The amount credited to the reserve for policyholder dividends shall be allocated to each
product category in consideration of the status of profits and losses of that product
category (product categories are established according to the nature of insurance
policies), and shall be distributed to policyholders of the relevant product category in
the manner provided in the insurance clauses of the relevant insurance policy contract.

Classification of Policyholder Dividends

The New Company shall classify profits and losses in the following manner to
determine the amount of policyholder dividends. Profits and losses for each category
are calculated by including those profits and losses relevant to the insurance policies to
be executed after the demutualization. If any new type of insurance policy is adopted
after the demutualization, profits and losses relevant to such insurance policy will
generally be included either in the category of participating insurance policies or in the
category of non-participating insurance policies, depending on whether or not
dividends are paid under such insurance policies however; it may be that a new
category will be established.
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(1) Category of Participating Insurance Policies

This category includes profits and losses relevant to insurance policies under
which dividends are paid to policyholders. However, if the insurance clauses of
an insurance policy set forth that no dividends will be paid to policyholders in
respect of some portion of the insurance, the profits and losses that are related to
that relevant portion shall be classified in the category of non-participating
insurance policies. |

(ii) Category of Non-participating Insurance Policies

This category includes profits and losses relevant to insurance policies under
which no dividends are paid to policyholders.

(iii) Category of Non-insurance Business

This category includes profits and losses other than those relevant to insurance
policies.

Method of Calculation of Amount to be Paid as Policyholder Dividends

The amount to be paid as policyholder dividends for each fiscal period shall be the
amount equivalent to the unappropriated retained earnings for the current fiscal period
(before the amount to be credited to the reserve for policyholder dividends is calculated
based on the profits and losses of the category of participating insurance policies)
minus the amount equivalent to the sum of the following amounts of the relevant
category:

(i) Amount of carried over retained earnings;

(i) Amount of reversal from voluntary reserves in accordance with their use or
purpose; and

(iii) Amount calculated pursuant to the provisions of Article 286-3 of the Commercial
Code (Deferment of Laboratory and Research Expenses and Development
Expenses).

Profits and losses classified under the category of participating insurance policies and
profits and losses classified under the category of non-insurance business, as mentioned
above, shall include profits and losses classified in the relevant categories in the income
statement, as well as profits and losses relevant to the amount to be paid or received
between the category of participating insurance policies and the category of non-
insurance business (This amount shall be calculated by the New Company, based on
criteria deemed by it as reasonable, in order to provide sufficiently for (i) events related
to insurance policies in the category of participating insurance policies which may
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occur after the relevant fiscal period and the occurrence of which is beyond ordinary
expectation or (ii) any possible losses resulting from such event when such is deemed
to be realizable).

The following formula governsi the relationship between profits and losses of the
category of participating insurance policies and the amount to be paid as policyholder
dividends: ‘

Ratio set forth in Article 29 of the Regulations (Ratio to be Multiplied)
= (Amount to be credited to the reserve for policyholder dividends)
= {(Amount equivalent to the unappropriated retained eamings for the current
fiscal period classified under the category of participating insurance policies)
+ (Amount to be credited to the reserve for policyholder dividends) - (Sum of
the amounts equivalent to subparagraphs (i), (ii) and (iii) above)} '

10. Matters Concerning Reorganization Sﬁrplus

(1

2)

Establishment of Reorganization Surplus

Reorganization surplus means the amount to be calculated pursuant to the provisions of
Article 92 (Reorganization Surplus), Section 1 of the Law, which is equivalent to the
portion contributed by former Members and other related amounts from the net assets
of the Current Company. ‘

The amount of reorganization sufplus calculated as set forth in paragraph (2) below is
¥63,158,381,073. |

Method of Calculation of the Amount of Reorganization Surplus

The amount of reorganization sufplus was calculated in accordance with the provisions
of Article 92 (Reorganization Surplus), Section 3 of the Law and Article 45
(Calculation of the Amount of Reorganization Surplus), Section 1 of the Regulations:

Amount of Reorganization Surplus
= (Net Assets of the Current Company at the Time of Demutualization (Note))
x {(Amount set out in subparagraph (i) below) — (Amount set out in subparagraph
(ii) below)} -+ (Amount set out in subparagraph (i) below)

(i) Amount of the net assets at the time of demutualization (Note) which is evaluated
in the same manner as the calculation of the amount of contribution by Members,
after deducting the sum of the following amounts at the time of demutualization

(Note):
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Amount to be reserved for the performance of obligations under the insurance
policies that are subject to the calculation of the amount of contribution.
This amount is calculélted similarly to the amount set forth in Article 44
(Calculation of Amount of Contribution by Members), Section 2, Item 2 of
the Regulations which calculates the amount of contribution in accordance
with Law, Order and Regulations;

Amount to be reserved for the performance of obligations under the insurance
policies pursuant to which no surplus is to be distributed at the time of
demutualization (Note) as set forth in Article 63 (Non-membership Contract),
Section 1 of the Law, which is evaluated in almost the same manner as the
calculation of the amount referred to in a. above;

Amount to be reserved for the performance of obligations of the Current
Company at the time of demutualization (Note), which is evaluated in almost
the same manner as the calculation of the amount referred to in a. above
(excluding amounts set forth in a. and b. above).

(ii) Sum of the amount of contribution by Members that are subject to the calculation
of the amount of contribution.

Actual calculation will be based on the amount of net assets, etc., effective as

of the Record Date.

11. Matters Concerning Redemption of Funds

(1) Summary

()

The Current Company's unredeemed funds are ¥21 billion as of July 30, 2002. All of
these funds will be redeemed prior to the date of demutualization pursuant to the
provisions of Article 88 of the Law (Redemption of Fund).

Method of Redemption of Funds

The date of redemption of the unredeemed funds will be determined by resolution of
the Board of Directors of the Current Company, and the funds will be redeemed prior to
the date of demutualization pursuant to the provisions of the fund contribution
agreement.
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Opinions
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[Letterhead of Anderson Mori]

August 1, 2002

The Taiyo Mutual Life Insurance Co.
Kunihiko Morishita, Attorney-at-law

Shinji Nakamura, Attorney-at-law

Re: Demutualization to a Joint Stock Corporation

We are legal counsel for The Taiyo Mutual Life Insurance Co. (hereinafter referred to as

"Taiyo Life") with respect to the demutualization of Taiyo Life into a joint stock corporation
(hereinafter referred to as "Demutualization").

(A)

B)

©)

D)

®)

®

(G)
(H)

In connection with the Demutualization, we have examined the following documents:

Excerpts of the minutes of the meeting of the Board of Directors of Taiyo Life held on
January 24, 2002;

The public notice of the record date for the allotment of shares upon Demutualization
(hereinafter referred to as the "Record Date") made by Taiyo Life on January 25, 2002;

The document titled "Notice of Transition to Joint Stock Corporation and Listing" dated
January 2002 which Taiyo Life sent to its policyholders;

The document titled "Important Notice" and the document titled "Important Notice of
Demutualization of Taiyo Life" attached thereto to be delivered by Taiyo Life to persons

executing insurance policies with Taiyo Life;

Excerpts of the minutes of the meeting of the Board of Directors of Taiyo Life (hereinafter
referred to as the "BOD") dated July 11, 2002;

A copy of the notice of the general meeting of representative members held on July 30,
2002 (hereinafter referred to as the "General Meeting");

Excerpts of the minutes of the General Meeting;
The reorganization plan approved at the General Meeting (hereinafter referred to as the

"Reorganization Plan");
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Articles of Incorporation approved at the General Meeting (hereinafter referred to as the
"Articles of Incorporation of the New Company");

The public notice given by Taiyo Life on July 31, 2002 with respect to the resolution for
Demutualization that was resolved at the General Meeting; and

The Document titled "Statement of Reasons for Allotment of Shares.”

Further, we examined other related documents and legal issues that we deemed necessary

or appropriate for giving the opinions stated below.

Based on our review of these documents, we are of the opinion that, under the Insurance

Business Law, the Commercial Code and other laws and ordinances applicable to Taiyo Life,
effective as of the date of this opinion (except as otherwise set forth):

1.

The procedures necessary for setting March 31, 2002 as the Record Date were taken legally,
and the Record Date was effectively set;

The documents set out in (D) above are notice that was legally made to advise that Taiyo
Life is "in the process of demutualization," which was given to persons who execute
insurance policies with Taiyo Life on or after the date of the public notice referred to in (J)
in accordance with Article 87, Paragraph 2 of the Insurance Business Law and Article 71,
Paragraph 1 of the same Law as applied mutatis mutandis under the said Paragraph;

Notice of the General Meeting was prepared legally in accordance with Article 86,
Paragraph 4 of the Insurance Business Law;

The Reorganization Plan was prepared legally in accordance with Article 86, Paragraph 5
of the Insurance Business Law and the Enforcement Regulations of the same Law. The
procedures for Demutualization as provided for in the Reorganization Plan are legal;

The proposed Articles of Incorporation of the New Company are legal under the
Commercial Code in force as of the date of this Opinion and the Amended Commercial
Code to be applied on and after the date of implementation of the "Law for Partial
Amendment to the Commercial Code, Etc. (Law No. 44 of 2002)" (i.e., April 1, 2003);

The appointment of directors, statutory auditors and accounting auditors is legal;

The contents of the public notice referred to in (J) above is legal, and the procedures for
objections to Demutualization described in the relevant public notice are legal; and

The document referred to in (K) above is a statement of reasons which is legal under
Article 86-2, Paragraph 1 of the Insurance Business Law and Article 42-2, Item 4 of the
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Enforcement Regulations of the same Law.

End
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EXHIBIT F

Statutory public notice dated July 31, 2002 in connection with the resolutions
of the annual general meeting of representative members with respect to
the Demutualization

(English Translation)

(TK) 19731/002/12G3-2B/12g3-2b.application.doc




(Translation)

Public Notice of Resolution of Demutualization

The Taiyo Mutual Life Insurance Co.

2-11-2, Nihonbashi, Chuo-ku, Tokyo

Masahiro Yoshiike
Representative Director and President

July 31, 2002
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The Taiyo Mutual Life Insurance Co. (hereinafter referred to as the "Company") passed
the resolution with regard to its demutualization from a mutual life insurance company into a
joint stock corporation (kabushiki kaisha) as of April 1, 2003 (hereinafter referred to as the
"Demutualization”) in accordance with Article 86 of the Insurance Business Law at the 55"
Annual General Meeting of Representative Members held on July 30, 2002.

Now, therefore, the Company hereto gives the "Public Notice of Resolution of
Demutualization” in accordance with Article 87 of the Insurance Business Law.

Summary of the Resolution
1. The Demutualization Plan was adopted.

2. The articles of incorporation of the joint stock corporation after the Demutualization
(hereinafter referred to as the "New Company") were drawn up and the directors, statutory
auditors and independent accounting auditors of the New Company were elected.

Purpose of Demutualization

The Company is in a healthy financial position, founded on its business in the household
market, and has strived to provide products and services of high quality. Due to the rapidly
changing environment surrounding the life insurance industry evidenced, for example, by
increasingly severe competition and acceleration of reorganization activities in the industry
deregulation, however, speedy and flexible management is required.

The purpose of the Demutualization of the Company to a joint stock corporation (kabushiki
kaisha) under these circumstances is, among other things, to diversify its means of financing for
investment in new business areas and its equity capital as well as to further reinforce its
management basis and enhance its profit earning capability by ensuring a flexible management
strategy (such as incorporation of a holding company by exchange of shares or acquisition of
other companies), so that it will remain as a company that earns trust and is chosen by customers
and can provide products and services of even higher quality.

While shares will be allotted to members as provided for in the Articles of Incorporation of
the Company who are policyholders of the Company entitled to the distribution of surplus
pursuant to insurance policy contracts including persons who succeed any and all rights and
obligations under the insurance policy contracts of the relevant policyholders in accordance with
the provisions of the insurance clauses of the relevant contracts (hereinafter referred to as the
"Members") upon the Demutualization of the Company to a joint stock corporation (kabushiki
kaisha), the Company aims to list shares of the New Company on a securities exchange in the
early stages in order to increase the liquidity of the shares allotted to Members.

Capital Amount
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The amount of capital of the New Company is ¥37.5 billion, and the New Company
will reserve ¥37.5 billion (including loss reserves of the Current Company at the time of
demutualization) as capital reserve.

Matters Concerning Allotment of Shares to Members
1. Summary

In accordance with the provisions of Article 89, Section 1 of the Insurance Business
Law (Allotment of Shares to Members), the Company will allot shares of the New
Company to Members as set forth in paragraph 2 below. No shares will be allotted to
policyholders who have executed insurance policy contracts pursuant to which no
surplus is distributed.

Pursuant to Article 89 (Allotment of Shares to Members), Section 2 of the Insurance
Business Law and Article 44 of the Enforcement Regulations of the Insurance Business
Law (Calculation of Amount Contributed by Members), shares will be allotted in
proportion to the amount each Member has contributed.

The calculation of the amount contributed and the calculation of the number of shares
to be allotted will be performed as set forth in paragraphs 3 and 4 below, respectively.

Notwithstanding the preceding paragraph, if acceptance of the allotment of shares
pursuant to Article 89, Section 1 of the Insurance Business Law (Allotment of Shares to
Shareholders) and the provisions of the Reorganization Plan constitute a violation of
any law or regulation, the equivalent amount of cash shall be delivered in such manner
as provided for in paragraph 5 below, pursuant to the provisions of Article 12 of the
Enforcement Order of the Insurance Business Law (Delivery of Cash in Lieu of
Allotment of Shares).

2. Members to Accept Allotment of Shares
Members who are entitled to the allotment of shares in the New Company shall be
those persons who are Members of the Company as of the record date on which
Members who are entitled to the allotment of shares upon the Demutualization of the
Company are determined (hereinafter referred to as the "Record Date") (March 31,
2002). |

3. Method of Calculation of Amount Contributed
(1) Calculation of Amount Contributed by Members

Pursuant to the provisions of Article 44 (Calculation of Amount Contributed by

LO2-#11371-v6




4
Members), Section 1 of the Enforcement Regulations of the Insurance
Business Law, the amount contributed by each Member is the sum of the amount
contributed by the relevant Member under each insurance policy effective as of
the Record Date pursuant to which surplus is to be distributed. If the amount
contributed is zero or negative under an insurance policy, the amount contributed
1s calculated on the assumption that the amount contributed is zero.

(i) Calculation of Amount Contributed under Each Insurance Policy

Pursuant to the provisions of Article 44 (Calculation of Amount Contributed by
Members), Section 2 of the Enforcement Regulations of the Insurance Business
Law, the amount contributed under each insurance policy shall be the amount
calculated in accordance with the following formula for each category of
insurance policies established by the Company, effective as of the Record Date:

Amount contributed under each insurance policy equals:
(the sum of insurance premiums received from the time of execution of the
relevant insurance policy until the Record Date and profit gained from the
investment of the money received as the relevant insurance premium), minus
(the amount attributable ‘to the relevant insurance policy as the amount of
insurance claims, refunds and other distributions, operational expenses and
other disbursements (including dividends and taxes)), minus
(the amount of assets to be reserved for the performance of obligations under
the relevant insurance policy (calculated by taking into consideration of the
expected future contribution, using reasonable assumptions and discount rates))

4. Method of Calculation of Shares to be Allotted

The number of shares to be allotted to Members who are entitled to the allotment of
shares shall be calculated as follows in proportion to the amount contributed by each
Member. No shares shall be allotted to a Member whose contributed amount is zero.

Number of shares to be allotted equals:
(the total number of shares to be issued upon allotment to Members as a result of the
Demutualization (1.5 million shares)); multiplied by
(the amount contributed by the relevant Member), divided by
(the sum of the amount contributed by all Members (other than contributions by
Members who are prohibited by laws or regulations from holding allotted shares))

5. Delivery of Cash in Lieu of Allotment of Shares
For any Member who is prohibited by laws or regulations from holding allotted shares
pursuant to Article 89 of the Insurance Business Law (Allotment of Shares to

Members) and the provisions of the Reorganization Plan, the Company shall deliver
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cash in the amount corresponding to the amount contributed by such Member in lieu
of allotment of shares in accordance with the provisions of Article 12 of the
Enforcement Order of the Insurance Business Law (Delivery of Cash in Lieu of
Allotment of Shares).

The amount of cash to be delivered to such Member in such circumstance shall be
calculated applying following formula and paid to such Member on or after the later of
the date on which the amount of cash to be delivered is determined or the date of the
Demutualization. No cash shall be delivered to a Member whose contributed amount
1S zero.

Amount of money to be delivered equals:
(the number of shares to be issued upon allotment to a Member whose contributed
amount is the same as the relevant Member),; multiplied by
(the sale price per share to be determined as provided in " Method of Sale of Shares
to be Issued for Fractions of Less Than One Share Arising as a Result of the
Allotment of Shares to Members and Method of Calculation of Sale Price, Planned
Companies for the Sale and Planned Timing for the Sale" below)

6. Status of Allotment of Shares

The summary of the results of calculation concerning allotment of shares is as follows:

No. of Members No. of Shares
Category
Percentage Percentage
Members subject to calculation for
allotment of shares
Members to whom one or more
i 321,630 8.4% 603,038 40.2%
shares will be allotted
Members to whom  only
2% 96,961 .89
fractional shares will be allotted 2,336,503 61.2% 896, >9-8%
t h
Members o whom no shares 1,159,095 30.4% 3 3
will be allotted
Members who are prohibited by laws
or regulations from holding allotted 156 0.0% -- --
shares
Total 3,817,384 100.0% 1,500,000 100.0%
For "No. of shares," fractions have been rounded to whole numbers.
(NB)

For "Percentage,” fractions in two decimal places have been rounded to the nearest one
decimal place.

The number of shares for "Members to whom one of more shares are allotted" includes
fractions less than one share.

Method of Sale of Shares to be Issued for Fractions of Less Than One Share Arising as a
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Result of the Allotment of Shares to Members and Method of Calculation of Sale
Price, Planned Companies for the Sale and Planned Timing for the Sale

1. Summary

Fractional shares arising as a result of the allotment of shares to Members shall be sold
in such manner as provided for in paragraph 2 below in accordance with the provisions
of Article 89 (Allotment of Shares to Members), Section 3 of the Insurance Business
Law, and each of the relevant Members shall receive payment of money in proportion
to the fractional number of the allotted shares as provided for in paragraph 3 below.

2. Method of Sale of Fractional Shafes

The New Company plans to list its shares on the stock exchange promptly after the date
of the Demutualization, and the fractional shares are expected to be disposed of by
means of sale upon listing. In such circumstances, the underwriters for the sale will
purchase the relevant shares and then sell the shares so purchased to investors at a sale
price to be determined by the book building formula. The price applicable to the sale
of shares by the New Company to the underwriters (sale price) is the value
underwritten the underwriters, and the total value equals the total issue price minus the
proceeds receivable by the underwriters.

If it 1s expected that the shares will not be able to be listed within one (1) year from the
date of Demutualization, however, the New Company will sell the relevant shares to
financial institutions within one (1) year from the date of the Demutualization at a price
to be determined by using the net asset value formula or other method.

Since there exists no market price on stock exchanges as provided for in Article 89 (Allotment of
Shares to Members), Section 3 of the Law, the method of the sale of fractional shares must be
approved by a court.

3. Payment of Proceeds from Sale

The proceeds from the sale of fractional shares sold in a manner as provided for in
paragraph 2 above (sum of the sale price) shall be paid to each of the relevant Members
according to the fractional number of the shares allotted to it after the prompt
completion of the sale of all the relevant shares. In such circumstances, expenses for
the sale of fractional shares, if any, shall be deducted from the proceeds from the sale.

Matters Concerning Rights of Policyholders after Demutualization
1. Rights under Insurance Policies
The rights as provided for in the insurance clauses of the insurance policy contracts
executed before the Demutualization do not change after the Demutualization, except

for the rights concerning dividends to Members.
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The rights concemning dividends to Members, as set forth in the insurance clauses, will
be replaced by the rights concerning policyholder dividends pursuant to Article 114 of
the Insurance Business Law (Policyholder Dividends) after the Demutualization.

2. Rights as Members under the Insurance Business Law

The rights of Members of the Company, as provided for in the Insurance Business Law,
will no longer be effective upon the Demutualization.

Members who are entitled to the allotment of one or more shares, pursuant to "Matters
Concerning Allotment of Shares to Members" above, shall become shareholders of the
New Company and will be granted rights as shareholders of a joint stock corporation
(kabushiki kaisha) under the Commercial Code upon the Demutualization.

Post-Demutualization Policyholder Dividend Policy
1. Summary

In order to meet the reasonable expectations of policyholders for policyholder
dividends, the New Company will establish the post-demutualization policyholder
dividend policy. According to this policy, the New Company will calculate profits and
losses of every fiscal period by classifying the profits and losses into the categories of
participating insurance policies, non-participating insurance policies and non-insurance
business pursuant to paragraph 2 below, and determine the amount of policyholder
dividends based on such profits and losses classified as participating insurance policies
pursuant to 3 below.

The New Company will credit to the reserve for policyholder dividends an amount
equivalent to or exceeding the amount of the policyholder dividends multiplied by a
certain ratio, and such amount will be used as funds for policyholder dividends. The
"certain ratio” shall be the rate set forth in Article 29 of the Enforcement Regulations of
the Insurance Business Law (Ratio to be Multiplied) to be used to calculate the amount
to be credited to the reserve for dividends to members or the reserve for equalizing
distributions to Members of a mutual life insurance company under Article 58
(Distribution of Surplus), Sections 2 and 3 of the Insurance Business Law.

The amount credited to the reserve for policyholder dividends shall be allocated to each
product category in consideration of the status of profits and losses of that product
category (product categories are established according to the nature of insurance
policies), and shall be distributed to policyholders in the relevant product category in a
manner providedin the insurance clauses of the relevant insurance policy contract.

2. Classification of Policyholder Dividends

LO2-#11371-v6




8

The New Company shall classify profits and losses in the following manner to
determine the amount of policyholder dividends. Profits and losses for each category
are calculated by including those profits and losses relevant to the insurance policies to
be executed after the Demutualization. If any new type of insurance policy is adopted
after the Demutualization, profits and losses relevant to such insurance policy will be
generally included either in the category of participating insurance policies or in the
category of non-participating insurance policies, depending on whether or not
dividends are paid under such insurance policies however; it may be that a new
category may be established.

(i) Category of Participating Insurance Policies

This category includes profits and losses relevant to insurance policies under
which dividends are paid to policyholders. However, if the insurance clauses of
an insurance policy set forth that no dividends will be paid to policyholders in
respect of some portion of the insurance, the profits and losses that are related to
the relevant portion shall be classified in the category of non-participating
insurance policies. ‘

(i) Category of Non-participating Insurance Policies

This category includes profits and losses relevant to insurance policies under
which no dividends are paid to policyholders.

(111) Category of Non-insurance Business

This category includes proﬁts and losses other than those relevant to insurance
policies.

3. Method of Calculation of Amountto be Paid as Policyholder Dividends

The amount to be paid as policyholder dividends for each fiscal period shall be the
amount equivalent to the unappropriated retained earnings for the current fiscal period
(before the amount to be credited to the reserve for policyholder dividends is calculated
based on the profits and losses of the category of participating insurance policies)
minus the amount equivalent to the sum of the following amounts of the relevant
category: :

(i) Amount of carried over retained earnings;

(i) Amount of reversal from voluntary reserves in accordance with their use or
purpose; and :

(i1) Amount calculated pursuant to the provisions of Article 286-3 of the Commercial
Code (Deferment of Laboratory and Research Expenses and Development
Expenses).
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Profits and losses classified under the category of participating insurance policies and
profits and losses classified under the category of non-insurance business, as mentioned
above, shall include profits and losses classified in the relevant categories in the income
statement, as well as profits and losses relevant to the amount to be paid or received
between the category of participating insurance policies and the category of non-
insurance business (This amount shall be calculated by the New Company, based on
criteria deemed by it as reasonable, in order to provide sufficiently for (i) events related
to insurance policies in the category of participating insurance policies which may
occur after the relevant fiscal period and the occurrence of which is beyond ordinary
expectationor (ii) any possible losses resulting from such event when such event is
deemed to be realizable). |

The following formula governs‘ the relationship between profits and losses of the
category of participating insurance policies and the amount to be paid as policyholder
dividends: :

Ratio set forth in Article 29 of the Enforcement Regulations of the Insurance Business
Law (Ratio to be Multiplied) :
= (Amount to be credited to the reserve for policyholder dividends)
— {(Amount equivalent to the unappropriated retained earnings for the current
fiscal period classified under the category of participating insurance policies)
+ (Amount to be credited to the reserve for policyholder dividends) - (Sum of
the amounts equivalent to subparagraphs (i), (i1) and (iii) above )}

Concerning Objections from Policyholders

Based on the provisions of Article 87 of the Insurance Business Law, the policyholders
of the Company as of the date of this Public Notice may raise objections to the Demutualization
of the Company. If the objections received by the Company meet both of the following
conditions (1) and (2), the approval of the General Meeting of Representative Members shall be
invalid:

(1) The number of the policyholders raising objections exceeds one fifth of the total
number of policyholders; and

(2) The amount of the claims under the insurance contracts of the policyholders who
raised objections exceeds one fifth of the total amount of all policyholders.

If one of the above conditions (1) or (2) is not met, the Demutualization will be
conducted.

If you would like to raise an obj éction to the Demutualization of the Company, please
send an official post card stipulating the following required entries by mail to the address

described below. If you approve the Demutualization of the Company, it is not necessary to
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follow these procedures.

(Required Entries)

@D Address and Telephone Number ‘

@ Full Name (Please sign and attach a seal. Please also show the reading by writing kana at
its side.)

@ Date of Birth (Not needed if the policyholder is a corporation.)

@ The Insurance Certificate Number (If you have entered into two or more insurance contracts,
please only fill in one number of them.)

® Please state that you raise an objection to the Demutualization.

(Mail Address)

Demutualization Secretariat,

The Taiyo Mutual Life Insurance Co. ,
2-11-2, Nihonbashi, Chuo-ku, Tokyo 103-0027
(Attention)

® Those objections by mail are valid if they received the Company by September 30, 2002.

® Those objections by mail are valid :if they stipulate the above required entries D-®
completely and properly. |

Schedule for Future
The Demutualization will be effective on April 1, 2003 on condition that it is approved
by supervisory authorities and other requirements for demutualization prescribed in the Insurance

Business Law are supplied.

#¢ As to this matter, you can refer to the Company's call center (toll-free number).

Toll-free Number: 0120-338-696

@ Call center operating hours: 9:00 - 18:00, Monday - Friday (except Saturdays, Sundays
and holidays)

The number of shares allotted to each member will be notified separately
sometime during August in 2002.
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Balance Sheet

As of March 31, 2002
| (in millions of yen)
Item Amount Item Amount

(Assets) (Liabilities)

Cash and deposits: 49,941 | Policy reserves: 6,455,343
Cash 3,50Q Reserve for outstanding claims 22,458
Deposits 46,441 | Policy reserve 6,358,848

Call loans 101,580 | Reserve for dividends to policyholders 74,036

Monetary claims purchased 54,995 | Reinsurance accounts payable 24

Money held in trust 95,933 | Other liabilities 121,161

Securities: 3,883,756 | Borrowed money 85,000
Government bonds 1,383,781 Accrued liabilities 2,363
Local bonds 459,914 Accrued expenses 8,419
Corporate bonds 723,006 | Income in advance 528
Shares 601,773 Deposits 562
Foreign securities 686,132 |  Deposits received for guarantees 5,231
Other securities 29,148 Derivatives 7,032

Loans receivable: 2,309,929 | Deferral hedge income 11,472
Policy conditions loans 140,623 Suspense receipts 547
Ordinary loans 2,169,305 Other liabilities 3

Real estate and movables: 191,962 | Reserve for retirement benefits 25,018
Lands 110,220 | Reserve for retirement benefits for 457

" | directors and statutory auditors
Buildings 70,015 | Reserve for price fluctuations 54,911
Movables 383 Total liabilities 6,656,917
Construction in progress 11,343 | (Capital)

Agency accounts receivable 18 | Fund 24,000

Reinsurance accounts receivable 1 | Legal reserve 7,284

Other assets: 73,620 | Reserve for revaluation 13
Accounts receivable 6,787 | Reserve for redemption of capital fund 7,000
Prepaid expenses 777 Reserve for compensation payments 271
Accrued revenue 33,671 | Unrealized loss due to land revaluation (21,163)
Fund deposits 235 | Surplus 136,533
Deposited margin on futures 885 | Unappropriated reserve 99,798
investments Reserve for amortization of fund 24,000
Derivatives 13,854 Reserve for interest on fund 531
Suspense payments 5,008 Reserve for balanced dividends to 74,514
Other assets 12,399 Compressed reserve for real estate 615

Deferred tax assets 66,120 Other reserve 137

Deferred tax assets on land 11,956 | Unappropriated surplus in current year 36,734

revaluation (Surplus in current year) (11,358)
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Net unrealized gains on investments 30,457
Allowance for doubtful accounts (5,786) | Total capital 177,111
Total assets 6,834,028 | Total liabilities and capital 6,834,028

(Amounts are rounded to nearest million yen.)

?
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Public Notice of 2001 Financial Settlement

The Taiyo Mutual Life Insurance Co.

2-11-2, Nihonbashi, Chuo-ku, Tokyo

Masahiro Yoshiike
Representative Director and President

July 31, 2002




Summary of Balance Sheet

(As of March 31, 2002)
(in millions of yen)
Assets Amount Liabilities and Capital Amount
Cash and deposits 49,941 Policy reserves 6,455,343
Call loans 101,580 | Other liabilities 121,643
Monetary claims purchased 54,995 | Reserve for retirement benefits 25,018
Money held in trust 95,933 | Reserve for price fluctuations 54,911
Securities 3,883,756 Total liabilities 6,656,917
Loans receivable 2,309,929 | Fund 24,000
Real estate and movables 191,962 | Legal reserve 7,284
Other assets 73,640 | Unrealized Loss due to Iland (21,163)
revaluation
Deferred tax assets 66,120 | Surplus 136,533
Deferred tax on revaluation 11,956 | (Surplus in current year) (11,358)
Allowance for doubtful accounts (5,786) | Net unrealized gains on investments 30,457
Total capital 177,111
Total assets 6.834,028 | Total liabilities and capital 6,834,028

(NB)

1. The revaluation method prescribed in Article 3, Paragraph 3 of the Law Concerning Land

Revaluation calculates the value of lands with reasonable adjustments in accordance with
Article 2, Items 1, 2 and 5 of the Enforcement Order of the Law Concerning Land
Revaluation and other related provisions.

The amount of net assets prescribed in Article 55, Paragraph 2, Item 6 of the Insurance
Business Law is ¥30,213 million.

Loans receivable is inclusive of loans to financially impaired parties in the amount of ¥89
million, overdue loans of ¥1,915 million, overdue loans not shorter than three (3)
months of ¥6,504 million and restructured loans of ¥5,764 million(total amount: ¥14,274
million.

The solvency ratio regarding the conditions of enhanced ability to pay insurance benefits,
etc. is 768.8%.

The amount of reversal of reserve for dividends to members by distribution of dividends is
¥18,540 million.

Major items of other asserts are accrued revenue and derivatives.

Major items of other liabilities are borrowed money and deferral hedge income.




Summary of Statement of Operations
(From April 1, 2001 to March 31, 2002)

(in millions of yen)

Item Amount
Ordinary revenue 1,591,001
Income from premiums, etc. 1,019,041
Revenue from investment 244,464
Other ordinary revenue 327,495
Ordinary Ordinary expenses 1,572,834
profits and Payment of insurance benefits, etc. 1,368,304
losses Provision for policy réserves, etc. 4,696
Investment expenses 79,734
Business expenses 85,049
Other expenses 35,050
Ordinary profits 18,167
Extraordinary profits 1,207
Gains on disposal of assets 262
. Reversal of allowance for doubtful accounts 755
Extrai? rdin illry Other extraordinary profits 189
P r(;olst:e:n Extraordinary losses 9,192
Losses on disposal of assets 1,738
Provision for reserve for price fluctuations 6,929
Other extraordinary losses 524
Surplus before tax in current year 10,181
Corporation tax and residential tax 661
Adjusted amount of corporation and other taxes (1,838)
Surplus in current year 11,358
Surplus carried forward 25,366
Amount of liquidation of subsidies for social welfare service 10
Unappropriated surplus in current year 36,734

(NB)

1. Other major items of ordinary revenue are reversal of policy reserves and amounts
received for deferred insurance benefits.
2. Other major items of ordinary expenses are payments for deferred insurance benefits and

taxes.




Notice of Outcome of
the 55" Annual General Meeting of Representative Members

Major items reported and resolved at the 55" Annual General Meeting of
Representative members held on July 30, 2002 are as follows:

1. Summaries of 2001 Balance Sheet, St?tement of Operations and Document of Resolution
on Surplus Appropriation are shown in the above Public Notice of Financial Settlement
and as follows.

2. Messrs. Minoru Suzuki, Takuhiko Tsuruta and Yoshiyuki Yamamoto were elected for
councilors. |

3. Messrs. Minoru Suzuki, Takuhiko Tsuruta, Sadakane Doi, Naofumi Niikura, Yoji Yamada
and Yoshiyuki Yamamoto were elected for members of the selection committee for
candidates for representative members.

4. Messrs. Masahiro Yoshiike and Michio Takashima were re-elected for directors. Mr.
Ryoichi Kawai retired from the position of director. Mr. Osamu Mizuyama retired from
the position of director on September 26, 2001.

5. Mr. Nobumasa Harada was re-elected for a statutory auditor.

6. The Reorganization Plan was adopted. Major contents are shown in the Public Notice of
Resolution of Demutualization.

7. Messrs. Masahiro Yoshiike, Masao Matsuzawa, Kunio Ikeda, Katsuro Oishi, Seiji Wakai,
Michio Takashima, Masahiko Yoshioka, Kinya Hongo, Kenji Nakagome, Masami
Asakura, Tamiji Matsumoto and Katsuhide Tanaka were elected for directors of the joint
stock corporation after the Demutualization.

8. Messrs. Yo Matsushige, Shigetake Ogata, Eiichiro Okumoto and Nobumasa Harada were
elected for statutory auditors of the joint stock corporation after the Demutualization.
Mr. Shigetake Ogata is an external auditor, as prescribed in Article 18, Paragraph 1 of the
Law for Special Exceptions to the Commercial Code concerning Audit, etc. of Kabushiki-
kaisha.

9. Shin Nihon & Co. was elected for the independent accounting auditor of the joint stock
corporation after the Demutualization:



Summary of Document of

Resolution on Surplus Appropriation
(From April 1, 2001 to March 31, 2002)

(in millions of yen)

Item Amount
Unappropriated surplus for current term 36,734
Amount of reversal of unappropriated reserve 17
Amount of reversal of compressed reserve for real estate 17
Total 36,752
Amount of surplus appropriation 11,386
. Reserve for dividends to members 10,855
Balanced net surplus ‘ 530
Reserve for compensation payments 40
Compressed reserve for real estate and other 490
Unappropriated surplus for next term 25,366




EXHIBIT G

Statutory public notice dated August 1, 2002, distributed to policyholders and
summarizing important issues relating to the proposed Demutualization
and the plan of reorganization approved by resolutions of the 55™ annual
general meeting of representative members

(English Translation)

(TK) 19731/002/12G3-2B/12g3-2b.application.doc




[NB: THE FOLLOWING ENGLISH TRANSLATION IS FOR CONVENIENCE PURPOSES ONLY. THE
JAPANESE VERSION IS THE ORIGINAL AND OFFICIAL VERSION.]

Notice of Explanation of
Demutualization and Listing

Page 1 of 40




Please let me begin by expressing my gratitude for your ongoing support of Taiyo Life.

Japanese life insurers continue to face an extremely harsh business environment as interest
rates remain low, share prices have plunged, and the economy remains mired in recession.

With a view to maintaining the trust of our;customers and providing them with greater peace of
mind amidst these difficult circumstances, Taiyo Life has been preparing for the process of
demutualization (conversion from a mutual company to a joint-stock corporation) and stock
market listing.

Our decision to become a joint-stock corporation as of April 1, 2003 was approved by a vote at
the annual general meeting of representative policyholders on July 30, 2002. It is our intention
to list Taiyo Life shares on the stock exchange on the same day (April 1, 2003) or as soon as
possible afterwards. These measures will enable us to improve management transparency and
further improve our company’s financial healith.

Taiyo Life’s business vision centers around two key objectives: to become a lifelong partner of
our customers by providing the household market with the best possible products and services,
and to establish a robust profit base with a view to constantly improving enterprise value. The
process of demutualization and stock market listing is aimed at deepening the trust that has
been placed in Taiyo Life by our customers.

We sincerely hope to receive your continued support as we make every effort to ensure that the
transition proceeds smoothly.

August 2002

P 3
Masahiro Yoshiike

President and Representative Director
The Taiyo Mutual Life Insurance Co.
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This pamphlet summarizes important issues relating to the proposed reorganization
(demutualization) of Taiyo Life, and details the “Reorganization Plan” which has been approved
at a general meeting of representative policyholders. We can assure you that we will continue
our efforts to maintain the trust of our customers after the reorganization.

Please read this pamphlet carefully in order to gain a better understanding of the process of
demutualization and stock market listing.

In accordance with Article 86 of the Insurance Business Law, the July 30, 2002 annual
general meeting of representative policyholders adopted resolutions on matters relating
to the reorganization (demutualization) of Taiyo Life as of April 1, 2003.

O The meeting of representative policyholders adopted resolutions on the following
matters:

1. The Reorganization Plan

2. Articles of incorporation for the joint-stock corporation to be created as
a result of the reorganization (hereafter, “the New Company”)

3. The appointment of directors, auditors, and accounting auditors for the

New Company

When discussing the proposed reorganization, it is assumed that:

T Objections from policyholders will not meet statutory requirements

O The reorganization will be approved by the relevant regulatory authorities

0 Overview of the New Company

Trade name:  Taiyo Life Insurance K.K.
Capital: 37.5 billion yen
Number of shares to be issued as policyholder (member) allotments: 1.5 million

Table of Contents

Q&A: - Your Questlons Answered L Es e s s s aEs s e BN e E s s r s s e s w
Purpose of Demutualization and Stock Market Listing «« =+ sreveveerrveenes
Demutualizatlon Schedule ...........................................
|mpact on Poncyholders .............................................
Share A“otments ...................................................
Lodglng ObJeCtlonS ..................................................
Exp'anatlon of Terms ................................................
Reorganization Plan " vttt i st e e e
Written Oplnlons ....................................................

Lega] Opinion (Copy) ..............................................

Actuaria' Opin"on (COpy) ...........................................

Opinion of Ch|ef Actuary (Copy) .....................................

For a detailed explanation of terms marked with an asterisk (*)
in the text, please see the “Explanation of Terms” on Page 13.
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— Your Questions Answered —

Question 1

What is the purpose of this pamphlet?

To explain Taiyo Life’s proposed demutualization and stock market listing™ to our policyholders.

A
Ouestion 2 What are the reasons behind the decision to
uestion .
demutualize?

A We have maintained a sound financial base and a strong reputation despite dramatic changes in
the environment facing Japanese life insurers. Becoming a joint-stock corporation will enable us
to further strengthen our management base and pursue business and management strategies
which are tailored to the needs of the times. We will also be able to take full advantage of the
benefits enjoyed by stock companies, thereby enabling us to provide our customers with
products and services which are even better than our present lineup.

For further details, please see Pages 5- 6

Question 3 What is the schedule for demutualization?

A Assuming that we receive the necessary approval from the relevant regulatory authorities, we will
become a joint-stock corporation as of April 1, 2003. We plan to list the New Company on the
stock exchange on the same day as demutualization or as soon as possible thereafter.

For further details, please see Page 7

Question 4 Will the terms of my insurance policy change?

A There will be no change whatsoever to policy terms such as insurance benefits or premiums as a

result of demutualization, nor will there be any change to application or other procedures.

For further details, please see Page 8§

Question 5

A

What will happen to my policy dividends?

We will continue to pay policyholder dividends after we become a joint-stock corporation, and will
endeavor to pay dividends which are in line with our policyholders’ expectations.

For further details, please see Page 8
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Question 6

A

Why will | receive an allotment of shares?

Under Article 89 of the Insurance Business Law, in the event of a reorganization from a mutual
company to a joint-stock corporation, policyholders receive an allotment of shares? which is
based on their contribution (i.e., the contributions under a policyholder's policies to the
company’s net assets). Contributions have been calculated in a fair and equitable manner by a
third-party actuarial agency.

For further details, please see Pages 9~11

Question 7

A

How many shares will | receive?

Please refer to the “Notification of Share Allotment Calculation Results” {(enclosed with this

pamphlet).

*  Please note that if you commenced or reinstated a policy on or after April 1, 2002 and did not have a dividend-
paying policy in effect as of the compensation date of record (March 31, 2002), you are not eligible to receive an
Allotment of shares, and a “Notification of Share Allotment Calculation Results” has not been enclosed with this
pamphlet.

For further details, please see Pages 9~ 11

Do | have to pay any money in order to receive my allotment of

uestion 8
Q shares?
A No. Your share allotment will be based on your contribution to the company’s assets, and you
will not be required to make any payment.
tion 9 Do | need to complete some sort of procedure if | have been
Question 7 5|jotted a whole number of shares?
Policyholders who have been allotted a whole number of shares (without any fractions of a
A share) should complete the “Confirmation of Share Receipt Method” (enclosed with this

pamphlet) and return it to the company.

For further details, please see the information enclosed with this pamphlet
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As economic globalization continues, Japanese financial institutions are being forced to compete on the global
stage.

The environment facing financial institutions is undergoing radical change, and insurers are being called upon
to diversify their operations and increase their capacity to raise capital. Taiyo Life has maintained a sound
financial base and a strong reputation, but in order to survive these challenging times, we believe the best
option is to demutualize and list our company on the stock market, as this will enable us to construct a robust
management base which is able to cope in any environment, and will allow us to continue to reward the trust

placed in us by our customers.

Becoming a joint-stock corporation will enable us to pursue business and management strategies which
are tailored to the needs of the times and which are not possible while we remain a mutual company,
such as the establishment of a hoiding company and other such strategies™. It will also provide our
company with a wider range of fundraising options by allowing us to issue shares.

Becoming a joint-stock corporation will also make our company’s management more transparent to our
policyholders, shareholders™, and the market as a whole, and place us in a better position to boost
profitability and provide our customers with better products and services. Our preparations for
demutualization and stock market listing will have a substantial cost in terms of money and time, but we

N - ) r )
Strengthening of We seek to build on our
T o management base reputation and
§ Improved management i ““ p_rovide our customers
5= transparency B with greater satisfaction
= Q| — T S
N E [ Diversification of ] il Provision of superior
S el fundraising Tft‘hOdS products and services
= S W o "/
E 9 ‘ Flexibility of managemen'ﬂ 7 ~
8 s strategy i Maintenance of superior
: financial health
l Improved profitability j /
\. J \. J

N

can assure you that we will do everything possible to ensure that the benefits vastly outweigh these costs.
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Major differences between a mutual company and a joint-stock corporation

Mutual company

Joint-stock corporation

Attributes

® An“intermediate corporation” established in
accordance with the Insurance Business Law without
the intention of commercial gain or public utility

® Established for the purpose of providing
members (policyholders) with insurance
coverage

® A corporation established in accordance with the
Commercial Code for the purpose of commercial gain

& Profits generated by commercial activities are distributed

to the company’s shareholders

Constituent
members

Policyholders / members™

Shareholders

Highest ranking
decision-making
body

Annual general meeting of
representative policyholders™

Annual general meeting of shareholders

Capital

Funds

®  Obligation to repay principal

® Necessary to pay interest

® [norder to increase funds, the company articles
of incorporation must be amended by a vote at
the annual general meeting of representative
policyholders

Capital stock

®  No obligation to repay capital stock

®  Shares may be issued (up to the maximum amount
initially approved) based on a vote by the board of
directors

° Funds can be raised from a wide range of investors
participating in the capital market
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B T&D Insurance Group

In January 1999 we reached an agreement with Daido Life Insurance Co. (then a mutual company, now a
joint-stock corporation) regarding a comprehensive business alliance based around a holding company
structure, and the T&D Insurance Group has since fleshed out the details of cooperative activities in
various business areas. T&D Financial Life Insurance Co. (formerly Tokyo Mutual Life Insurance Co.)
joined the T&D Insurance Group in October 2001, and has played a vital role in the deployment of the
group’s strategy by extending our business operations into new areas such as variable annuities. Daido
Life demutualized and listed on the stock market in April 2002, and Taiyo Life is scheduled to follow suit in
April 2003. Once the necessary conditions are in place (hopefully by April 2004), the T&D Insurance
Group plans to establish and list a joint holding company. The various companies in the T&D Insurance
Group will share a common managerial creed-"To contribute to people and society by creating value
through a process of challenge and discovery (T&D = Try & Discover)’-with each company seeking to
take full advantage of its particular strengths and thereby contribute to the realization of the holding
company vision and the enhancement of group value.

Future vision for the corporate group

Nonlife . Financial
Insurance I I insurance ]{N”'S'"g °ar%[ One

( business
— - — I I I I I N SO )
1]
{Common infrastructure support)\ Asset management Other fund '
business management '
T 7 operatlons ,
T&D T80 &D T&D
T&D o T&D Taiyo Life || Daido Life | || Financial T
Career CT&FD administrative | [ intormation Insurance || Insurance Life Mﬁggﬁﬁzﬁ“ leasing Credit New
Qntm services operations
Step company systems KK, KK. Insll;r}a(nce company |[Guarantee pe
- J \ J

e S O i e

B An alliance spanning five financial sectors (Financial One)

In July 1999, we agreed to form an alliance with various companies from the banking, trust banking,

securities, and insurance sectors with a view to providing comprehensive financial services aimed

at enhancing customer convenience. We have since been developing a range of joint services with

these companies based on a joint fund named “Financial One.” As of July 2002, the group consists
.+ of Taiyo Life, UFJ Bank, UFJ Trust Bank, UFJ Tsubasa Securities, Daido Life, and NIPPONKOA
'+ Insurance.

B Business alliance with NIPPONKOA Insurance Co., Ltd.

In August 2001 we agreed to enter into a business alliance with NIPPONKOA Insurance. This
i+ alliance will enable us to increase customer satisfaction by providing high-quality products and
services in the area of nonlife insurance, thereby boosting our presence as a comprehensive
insurance provider. We have already concluded a nonlife insurance agency consignment contract
with NIPPONKOA Insurance, and commenced sales of our company’s products through
NIPPONKOA'’s sales and collection staff in March 2002.
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March 31, 2002 rCompensation date of record

§

Availability of documents

July 16, 2002 relating to reorganization
N
Annual general meeting of
July 30, 2002 representative policyholders
At Present

{m

October 2002

onwards
i

Around March

2003

Application for approval from
relevant regulatory authorities

Determination of sale price for
fractional shares -

379

April 1, 2003 Reorganization

o)

Listing of shares

——

Delivery of share certificates
and payment of cash

This schedule is current as of July 2002, but is subject to change.

Notification of share allotment
calculation results, etc.

J
J
J.
|

Actuarial contributions are to be calculated to ensure a
smooth process in the allotment of shares in line with
demutualization, and this date is to be used to identify
the policies and policyholders for which calculations are
to be performed.

The “Reorganization Plan” and articles of incorporation for
the New Company are to be available for viewing at our
head office from July 16, 2002 through September 30, 2003

This meeting provided the necessary approval for the
“Reorganization Plan” and other matters relating to
demutualization. The results of the resolutions adopted
at the meeting were officially announced the following
day.

Any objections must be lodged by policyholders by
September 30, 2002.

Notification of the number of shares you will receive.

Provided that insufficient objections are lodged, we will
seek the necessary approval for the reorganization
process.

It is anticipated that shares will be sold off through an
“offer for sale” at the time of our company’s listing on
the stock market.

Provided that the necessary approval is obtained from the
relevant regulatory authorities, Taiyo Life will become a
joint-stock corporation. The reorganization will be officially
announced as of this date, and the necessary registration
procedures will be completed in a timely manner.

it is our intention to list Taiyo Life on the stock exchange
on this date or as soon as possible afterwards.

It is anticipated that share certificates (corresponding to
whole-number allotments of shares) will be delivered
sometime in April 2003. Cash payments (corresponding
to fractional shares) will be made sometime after mid-
April 2003.
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B The rights set out in your insurance poliéies will not be affected

Your rights to receive surrender benefits or insurance benefits (upon death or maturity) will remain
unchanged after demutualization, and procedures for making premium payments, terminating policies,
taking out loans, and receiving payment upon maturity will not be affected.

Member dividends will continue to be paid to our policyholders in the form of policyholder dividends, A
portion of our company’s profits will be distributed to our shareholders after policyholder dividends have
been paid, but our policies relating to policyholder dividends following reorganization are to be stipufated
in the New Company’s articles of incorporation in accordance with Article 86 of the Insurance Business
Law, and we will endeavor to pay dividends which are in line with our policyholders’ expectations.

*

Policies relating to policyholder dividends

In order to ensure that policyholders receive the same treatment as they did when Taiyo Life was a mutual company, we will
pay an amount equal to or greater than “the amount of member dividends to be paid by a mutual company out of surplus” (as
stipulated under the law) as policyholder dividends out of the profits generated by dividend-paying insurance policies.

N The right to participate in company management will be transferred to shareholders

In the case of a mutual company, holders of dividend-paying insurance policies possess the right to
participate in the company’s management (including voting rights), but these rights will be transferred to
shareholders as a result of demutualization.

Policyholders who receive one or more shares in the New Company based on the results of the
calculation of actuarial contributions will become shareholders in the New Company, and will possess
rights as shareholders in addition to their rights as policyholders.

The Rights of Policyholders
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<At present>

The Taiyo Mutual Life
Insurance Co.

Members (policyholders)

Rights under
insurance policies
(rights to receive insurance benefits
(death / maturity), surrender benefits,
ete.)

Right to receive
policyholder dividends

Right to participate in
company management

-

A

* Holders of non-dividend-paying policies are not considered "members”

<After demutualization>

Taiyo Life Insurance K.K.

Policyholders

Rights under

insurance policies
(rights to receive insurance benefits
k(death / maturity), surrender benefits, etc.) )

™\

r ~
Right to receive
policyholder dividends

Shareholders

Right to receive
shareholder dividends

Right to participate in
company management
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As part of the process of demutualization, policyholders who held dividend-paying insurance policies
which were effective as of the date of record for compensation (March 31, 2002) will receive an allotment
of shares in the New Company which is based on their actuarial contribution (i.e., the contribution of the
policyholder’s policies to the company’s net assets). A policyholder will not receive an allotment of shares
if the relevant calculations determine that policyholder’s actuarial contribution to be zero or negative.
Policyhalders who are allotted one or more shares in the New Company will become shareholders in the
New Company. Fractions less than one share will be sold off in bulk at the time of listing, with the
proceeds to be paid out in cash (after deducting the costs associated with the sale).

It is anticipated that the offer price” will be determined by a book-building method™® (a survey of demand

to be conducted by securities companies prior to the offer for sale).

*  Where the law precludes a policyholder from receiving an allotment of shares, the cash amount corresponding to that
policyholder’s actuarial contribution will be paid to the policyholder in lieu of shares.

B Calculation of number of shares to be allotted to each policyholder

" Insurance policy

L Insurance type } [ t Insured amount J L Duration J

Calculation of actuarial contribution for each policy

For policyholders holding mulitiple pdlicjgs, the total actuarial contribution for
all such policies is to be used to determine the number of shares to be allocated

Number of shares Total number of Policyholder's actuarial contribution W
to be allotted to == (shares to be issued x
each policyholder (1.5 million) Total actuarial contribution for all policyholderg

* Where a policyholder held a single insurance policy with a negative actuarial contribution, the actuarial contribution of
this policyholder was deemed to be zero.

* Where a policyholder held muitiple insurance policies and the actuarial contribution of an individual insurance policy
was found to be negative, the contribution of this policy was deemed to be zero for the purpose of calculating the total
actuarial contribution for the policyholder in question.
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*

Calculation of actuarial contribution for each policy

Y

Actuarial contribution
for a given policy

—

(

.

Insurance premium

+

investment returns

\

Insurance benefit
payments and other
operating expenses

+

reserves set aside for
future payments

S/

N

Future receipts of insurance premiums and payments of insurance benefits are taken into account.

'Please refer to Page 21 for a summary of the calculation results.
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N Share allotments

Results of calculation of
share a!lotment

\ 4 4 4 v

( NG ) [ )
Where the allotted number Where the allotted number Where the allotted number Where the allotted number
of shares is at least one of shares is a whole of shares is less than one of shares is zero
and includes a fractional number
Policyholder to receive Policyholder to Policyholder to Policyholder to receive
share(s) and cash receive share(s) receive cash neither shares nor cash
- AN VAN AN J

EExample)_‘l_ v sharesJ {(Example)_: .0 sharq [(Example) 0.7 shares]

Integer multiples of one share Fractions less than one share
Shares to be delivered in April 2003 | Cash to be paid sometime after
(Please complete the "Confirmation of Share Receipt mid-April 2003

Method"” (enclosed with this pamphlet) and return it to
the company.)

* Shares are to be allotted to the holder of the policy (or policies) in question as of the compensation
date of record, even if changes have occurred since that date.
« Shares are to be allotted to the policyholder, even in cases where premiums are paid by a separate

party.

W Notes regarding taxation

Shares or cash received by policyholders in “relation to the demutualization process are taxable. The
taxable amount is the offer price in the case of whole numbers of shares and the actual amount of cash
received in the case of fractional shares (the offer price minus costs associated with the sale). Where
shares or cash are recelved by a corporat|on the relevant amount must be mcluded |n gross revenue

Taxable amount
® In the case of whole numbers of shares: ...

® In the case of fractional shares:........co......... - Offe
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B Insurance policies for which actuarial contributions and share allotments were
calculated ‘

Actuarial contributions and share allotments were calculated for all dividend-paying insurance
policies which were effective as of the compensation date of record (March 31, 2002), i.e.,

policies for which the first premium had been paid as of March 31, 2002 and for which the
company was liable to provide insurance coverage.

TR

¢

¢
A¥5

N

Actuar n i
Hrn i R
«——“Pglicies whi

pensation dateof ellationdeath—etc:
Policies for which the insured period ended on or before March 30, 2002 (one day prior to the compensation
date of record) ‘

Policies which had lapsed as of the compensation date of record (including lapsed policies which were
reinstated after the compensation date of record)

Insurance policies for which Taiyo Life was.not liable to provide insurance coverage as of the compensation
date of record

Insurance policies which were entered into after the compensation date of record

Compensation date of
record (March 31, 2002)
r N . N M
: Policies which remained in force after March 31,
Eligible to
receive share Palicies for which the insured period ended
allotment on March 31, 2002
\_ J
( Policies which were extinguished prior to March w
31, 2002 due to cancellation, death, etc N
Not eligible e - New policies commencing
to receive on or aft_c_e_r April 1, 2002
share Policies for which the insured period ended '
allotment prior to March 31, 2002
- J
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B Lodging Objections

Under the provisions of Article 87 of the Insurance Business Law, Taiyo Life policyholders as of the date

on which the approval of the reorganization plan is officially announced (July 31, 2002) are entitled to

lodge an objection to the company’s reorganization. In the event that objections to reorganization satisfy

~ both of conditions (1) and (2) below, the approvai of the annual general meeting of representative

policyholders shall be nullified.

(1) The number of policyholders who have Iodged objections exceeds 20% of the total number of
policyholders

(2) The asset amount corresponding to insurance policies for policyholders who have lodged objections
exceeds 20% of the total asset amount for all policyholders

In the event that both of these conditions are not satisfied, the reorganization will go ahead.

<How to Lodge an Objection>

If objecting to the company's proposed reorganization, please write the following information on a
standard postcard and send it to the following address by postal mail.

If not objecting to the company’s proposed reorganization, no action is necessary.

[Information to be Provided]

1. Address and telephone number of pohcyholder

2. Name of policyholder (please provide your signature / seal, and Japanese phonetic reading
where necessary) ‘

3. Date of birth (N/A where the policyholder is a corporation)

4. Insurance certificate number (if holding muitiple policies, please provide the insurance certificate
number for one of these policies)

5. Please note the fact that you are objecting to the reorganization

[Mailing Address]
Reorganization Secretariat
The Taiyo Mutual Life Insurance Co.
2-11-2 Nihonbashi, Chuo-ku, Tokyo, Japan .
103-0027

® Objections will only be considered valid if received by the company by September 30, 2002

® Objections will only be considered valid if ltems 1-5 have been completed accurately and without
omission .

® With the exception of policyholders for whom an insurance benefit payment event has occurred as of
July 31, 2002, policyholders are not entltled to lodge objections as creditors under the provisions of
Article 100 of the Commercial Code

® |t is anticipated that the outcome of any objections will be announced in the Nihon Keizai Shimbun
and on the Taiyo Life web page before the end of October 2002

Please read this pamphlet carefully before deciding whether or not to lodge an objection.
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*1  Listing on a stock market

The process of enabling shares to be traded on an exchange such as the Tokyo Stock Exchange. Policyholders who
have received an allotment of shares in line with the stock market listing will be free to trade their shares on this
exchange.

A stock market listing will also provide the company with greater fundraising flexibility and boost the name recognition
of the company.

*2 Shares

A “share” refers to the status of a shareholder in a joint-stock corporation (and the various rights belonging to that
shareholder). A share certificate represents the status of a shareholder in tangible form. Share certificates may be
transferred, enabling one’s status as shareholder in a company to be transferred to another party.

*3 Holding company

A “holding company” is a company established for the purpose of holding another company’s shares. Actual business
operations are conducted by one or more subsidiaries of the holding company. In particular, a holding company with
one or more subsidiaries engaged in the insurance business is referred to as an “insurance holding company.” By
ensuring that the individual firms which operate under the umbreiia of the insurance hoiding company in a variety of
areas (centering around life insurance)} are economically viable, the Taiyo Life group will place itself in a better
position to exercise its collective strength.

*4 Shareholders

Shareholders are the constituent members of a joint-stock corporation. An entity may become a shareholder by
purchasing the shares of a listed company on the stock market.

*5 Policyholders / members

By entering into an insurance policy with a mutual company, an entity receives insurance coverage and becomes a
“member” of the insurance company. The constituent members of a mutual company possess both “common rights”
{for example, the right to participate in annual meetings) and “private rights” (the right to receive dividend payments).
Irrespective of the insured amount or the number of policies, each member has one voting right.

*6 Annual general meeting of representative policyholders

A general meeting of policyholders is the highest ranking decision-making body for a mutual company, but due to the
difficulty inherent in bringing all members together, decisions are made by a meeting of representatives of the
company’s members. The annual general meeting of representative policyholders votes on important matters such as
whether to approve company business reports, appropriation of surplus, changes to the company articles, and the
appointment of directors and auditors. Demutualization must also be approved at a general meeting of representative
policyholders.

*7 Offer price

It is our intention to list Taiyo Life on the stock exchange on the same day as demutualization or as soon as possible
afterwards. This listing will involve an offer for sale, and it is anticipated that fractional shares will be sold off in bulk at
this time. An “offer for sale” refers to the process of soliciting applications for the sale or purchase of shares under
uniform terms in relation to the majority of outstanding shares. The share price associated with the “offer for sale” is
referred to as the “offer price.”

*8 Book-building method

“Book-building” refers to the process by which an offer price is determined in line with market conditions. A price
range (provisional terms) is determined based on advice from institutional investors specializing in securities
investments, and this price range is presented to potential investors with a view to assessing the level of investor
demand. This method has been widely used in Japan in recent years, and has been used to determine offer prices
for initial public offerings (IPOs) by companies such as NTT DoCoMo, Lawson, and McDonald’s Japan.
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[Translation]

Reorganization Plan
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Preface

This Reorganization Plan provides for the schedule of the reorganization of The Taiyo Mutual Life Insurance Co.
from a mutual life insurance company to a joint stock corporation {(kabushiki kaisha) in accordance with the
provisions of the Insurance Business Law.

1. Definition of Terms
The following terms used in this Plan have meanings as follows:

(1) “Current Company” means The Taiyo Mutual Life Insurance Co. before demutualization to a joint stock
corporation (kabushiki kaisha).

(2) “New Company” means Taiyo Life Insurance Company after demutualization to a joint stock corporation
(kabushiki kaisha).

(3) “Members” means members as provided for in the Articles of Incorporation of the Current Company who
are policyholders of the Current Company entitled to the distribution of surplus pursuant to their insurance
policy contracts, including persons who succeed any and all rights and obligations under the insurance
policy contracts of the relevant policyholders in accordance with the provisions of the insurance clauses of
the relevant contracts.

(4) “Record Date” means the record date on which Members who are entitled to the allotment of shares upon
the demutualization of the Current Company to a joint stock corporation (kabushiki kaisha) are determined.

(5) “Fractional Shares” means shares to be issued for fractions of less than one share arising as a result of the
allotment of shares to Members.

(6) “Law” means the Insurance Business Law.

(7) “Order” means the Enforcement Order of the Insurance Business Law.

(8) “Regulations” means the Enforcement Regulations of the Insurance Business Law.
2. Purpose of Demutualization

The Company is in a healthy financial position, founded on its business in the household market, and has
strived to provide products and services of high quality. Due to the rapidly changing environment surrounding the
life insurance industry, evidenced, for example, by increasingly severe competition and acceleration of
reorganization activities in the industry accompanying deregulation, however, speedy and flexible management is
required.

The purpose of the demutualization of the Current Company to a joint stock corporation (kabushiki kaisha)
under these circumstances is, among other things, to diversify its means of financing for investment in new business
areas and to increase its equity capital as well as to further reinforce its management basis and enhance its profit
earning capability by ensuring a flexible management strategy (such as incorporation of a holding company by
exchange of shares or acquisition of other companies), so that it will remain as a company that eams trust and is
chosen by customers and can provide products and services of even higher quality.

While shares will be allotted to Members upon the demutualization of the Current Company to a joint stock
corporation (kabushiki kaisha), the Current Company aims to list shares of the New Company on a securities
exchange in the early stages in order to increase the liquidity of the shares allotted to Members.

3. Schedule of Demutualization

The demutualization schedule is as follows, and is expected to take place on April 1, 2003 as set forth in
paragraph (8) below:

(1) Record Date and Public Notice of the Record Date
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In order to issue shares of the New Company on the date of demutualization, as set forth in paragraph (8)
below, to the Members who are entitled to the allotment of shares in accordance with Article 89 of the
Law (Allotment of Shares to Members), it is necessary to determine which Members are entitled to the
allotment of shares and to calculate the number of shares to be allotted to each such Member prior to the
relevant date of demutualization.

Therefore, the Current Company determined the Record Date to be March 31, 2002 at a meeting of the
Board of Directors held on January 24, 2002 in consideration of the periods required for preparation as set
forth in subparagraphs (i) to (iv) below, and made a public notice of the relevant Record Date on January
25, 2002 in accordance with its Articles of Incorporation:

(i)  Period required to calculate the amount of contribution provided by Members and the number of
shares to be allotted, and period required to notify each Member of the number of shares to be
allotted and other related information;

(i)  Period required to accept objections from policyholders and to prepare for the printing and delivery
of stock certificates after a resolution is passed at the general meeting of representative members;

(iif) Period required to obtain approval or authorization from the competent authority; and
(iv) Period required for the preparation of the listing of shares of the New Company.

(2) Resolution of the Board of Directors for Demutualization and Presentation of the Plan to the General
Meeting of Representative Members

The Board of Directors of the Current Company approved this Plan on July 11, 2002, and resolved to
present this Plan for approval at the 55th General Meeting of Representative Members to be held on July
30, 2002.

(3) Provision of Documents Concerning Demutualization for Review

In accordance with the provisions of Article 86-2 of the Law (Provision of Documents Concerning
Reorganization for Review), the Current Company and the New Company will provide this Plan, the
proposed resolution for demutualization, the Articles of Incorporation of the New Company, a document
stating the reasons for allotment of shares to Members and the most recent balance sheet and income
statement at their head offices for review at any time from two weeks prior to the date of the general
meeting of representative members as set forth above in (2) and unti! the day six (6) months following the
date of demutualization as set forth below in paragraph (8).

(4) Public Notice of the Resolution for Demutualization Adopted by the General Meeting of Representative
Members

If this Plan is approved by a resolution of the General Meeting of Representative Members as set forth
above in paragraph (2), the Current Company will issue a public notice on July 31, 2002 in accordance
with its Articles of Incorporation pursuant to Article 87, Section 1 of the Law (Public Notice of and
Opposition to Resolution for Reorganization), stating the following: the contents of the resolution, the
balance sheet, the amount of capital of the New Company, matters concerning allotment of shares to
Members, the method of sale of fractional shares, the method of calculation of the sale price, expected
purchasers, scheduled time of the sale, matters concerning rights of policyholders after the
demutualization and the fact that policyholders opposing the demutualization shall raise their objections
no later than September 30, 2002.

{5) Public Notice to Creditors and Respective Notification

If this Plan is approved by a resolution of the General Meeting of Representative Members as set forth
above in paragraph (2), the Current Company will issue a public notice to its creditors on the Official
Gazette and notify each creditor to the effect that creditors must raise any objections, if any, to the
demutualization no later than September 17, 2002 in accordance with the provisions of Article 87 (Public
Notice of and Opposition to Resolution for Reorganization), Section 2.
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(6) Approval of Demutualization by the Commissioner of the Financial Services Agency

If the resolution to approve this Plan as adopted at the General Meeting of Representative Members is not
invalidated by the opposition of policyholders to the public notice of the resolution for demutualization as
set forth in paragraph (4) above, the Current Company will apply to the Commissioner of the Financial
Services Agency for approval of the demutualization in accordance with the provisions of Article 93 of the
Law (Approval of Reorganization).

(7) Redemption of Fund

As set forth below in “11. Matters Concefning Redemption of Fund,” the Current Company will redeem
all the funds yet to be redeemed no later than the date of demutualization as set forth in paragraph (8)
below. ‘

(8) Date of Demutualization

If the Commissioner of the Financial Sefvices Agency approves the demutualization as provided for in
paragraph (6) above, the Current Company will become the New Company effective April 1, 2003.

(9) Issue of Shares

The New Company will issue shares to the Members who are entitled to the allotment of shares pursuant
to the provisions of Article 89 of the Law (Allotment of Shares to Members) on the date of
demutualization as set forth in paragraph (8) above.

(10) Public Notice of Demutualization

If the Current Company is demutualized, the New Company shall give public notice on the date of
demutualization as set forth in paragraph (8) above in accordance with the Articles of Incorporation of the
New Company pursuant to the provisions of Article 96 of the Law (Public Notice of Reorganization). If|
after the issuance of a public notice as provided for in paragraph (4) above, the Current Company does not
effect the demutualization, the Current Company will give public notice to that effect.

(11) Listing of Shares

The Company will make an application to the Tokyo Stock Exchange for the listing of the shares of the
New Company, and plans to list the shares promptly after the date of demutualization as provided for in
paragraph (8) above.

(12) Sale of Fractional Shares

As provided for in “7. Method of Sale of Fractional Shares and Other Related Matters,” the New Company
will sell fractional shares arising as a result of the allotment of shares to Members.

(13) Registration of Dissolution of the Current Company and Registration of Incorporation of the New Company

In accordance with Article 95 of the Law (Registration), the New Company will register the dissolution of
the Current Company and the incorporation of the New Company no later than two (2) weeks from the date
of demutualization as provided for in paragraph (8) above.

Outline of the New Company
(1) Trade Name

The trade name of the New Company will Ee “Taiyo Life Insurance Company.”
(2) Matters Concerning Capital Amounts and Credit Reserves

The amount of capital of the New Company is ¥37.5 billion, and the New Company will reserve ¥37.5
billion (including loss reserves of the Current Company at the time of demutualization) as capital reserve.
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6.

(3) Total Number and Issue Price of Shares to be Issued upon Allotment to Members

The total number of shares to be issued upon the allotment to Members as a result of the demutualization is
1,500,000 shares, and the issue price per share is ¥50,000.

(4) Total Number of Shares to be Issued by the New Company after Demutualization

The total number of shares to be issued by the New Company is 6,000,000 shares.

Effect on Rights of Policyholders

(1) Rights under Insurance Policies

The rights as provided for in the insurance clauses of the insurance policy contracts executed before the
demutualization do not change after the demutualization, except for the rights concerning dividends to
Members.

The rights concerning dividends to Members, as set forth in the insurance clauses, will be replaced by the
rights concerning policyholder dividends pursuant to Article 114 of the Law (Policyholder Dividends) after
the demutualization.

(2) Rights as Members under the Insurance Business Law

The rights of Members of the Current Company, as provided for in the Insurance Business Law, will no
longer be effective upon demutualization.

Members who are entitled to the allotment of one or more shares, pursuant to “6. Allotment of Shares to
Members and other Related Matters” below, shall become shareholders of the New Company and will be
granted rights as shareholders of a joint stock corporation (kabushiki kaisha) under the Commercial Code
upon demutualization.

7. Allotment of Shares to Members and Other Related Matters

(1) Summary

In accordance with the provisions of Article 89, Section 1 of the Law (Allotment of Shares to Members),
the Current Company will allot shares of the New Company to Members as set forth in paragraph (2) below.
No shares will be allotted to policyholders who have executed insurance policy contracts pursuant to which
no surplus is distributed. ‘

Pursuant to Article 89 (Allotment of Shares to Members), Section 2 of the Law and Article 44 of the
Regulations (Calculation of Amount Contributed by Members), shares will be allotted in proportion to the
amount each Member has contributed. The calculation of the amount contributed and the calculation of the
number of shares to be allotted will be performed as set forth in paragraphs (3) and (4) below, respectively.

Notwithstanding the preceding paragraph, if acceptance of the allotment of shares pursuant to Article 89,
Section 1 of the Law (Allotment of Shares to Shareholders) and the provisions of this Plan constitute a
violation of any law or regulation, the equivalent amount of cash shall be delivered in such manner as
provided for in paragraph (5) below, pursuant to the provisions of Article 12 of the Order (Delivery of Cash
in Lieu of Allotment of Shares).

(2) Members to Accept Allotment of Shares

Members who are entitled to the allotment of shares in the New Company shall be those persons who are
Members of the Current Company as of the Record Date as set forth above in paragraph (1) of “3. Schedule
of Demutualization.”

(3) Method of Calculation of Amount Contributed

(i) Calculation of Amount Contributed by Members
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Pursuant to the provisions of Article 44 (Calculation of Amount of Contributed by Members),
Section 1 of the Regulations, the amount contributed by each Member is the sum of the amount
contributed by the relevant Member under each insurance policy effective as of the Record Date
pursuant to which surplus is to be distributed. If the amount contributed is zero or negative under an
insurance policy, the amount contributed is calculated on the assumption that the amount contributed
is zero. ;

(i) Calculation of Amount Contributed under Each Insurance Policy

Pursuant to the provisions of Article 44 (Calculation of Amount Contributed by Members), Section 2
of the Regulations, the amount contributed under each insurance policy shall be the amount
calculated in accordance with the following formula for each category of insurance policies
established by the Current Company, effective as of the Record Date:

Amount contributed under each insurance policy equals:
(the sum of insurance premiums received from the time of execution of the relevant insurance
policy until the Record Date and profit gained from the investment of the money received as the
relevant insurance premium), minus
(the amount attributable to the relevant insurance policy as the amount of insurance claims, refunds
and other distributions, operational expenses and other disbursements (including dividends and
taxes)); minus 3
(the amount of assets to be reserved for the performance of obligations under the relevant
insurance policy (calculated by taking into consideration of the expected future contribution, using
reasonable assumptions and discount rates))

(4) Method of Calculation of Shares to be Allotted

The number of shares to be allotted to Members who are entitled to the allotment of shares shall be
calculated as follows in proportion to the amount contributed by each Member. No shares shall be allotted
to a Member whose contributed amount is zero.

Number of shares to be allotted equals:
(the total number of shares to be issued upon allotment to Members as provided for in paragraph (3)
of “4. Outline of the New Company” above), multiplied by
(the amount contributed by the relevant Member), divided by
(the sum of the amount contributed by all Members (other than contributions by Members who are
prohibited by laws or regulations from holding allotted shares))

(5) Delivery of Cash in Lieu of Allotment of Shares

For any Member who is prohibited by laws or regulations from holding allotted shares pursuant to Article
89 of the Law (Allotment of Shares to Members) and the provisions of this Plan, the Current Company
shall deliver cash in the amount corresponding to the amount contributed by such Member in lieu of
allotment of shares in accordance with the provisions of Article 12 of the Order (Delivery of Cash in Lieu
of Allotment of Shares).

The amount of cash to be delivered to such Member in such circumstance shall be calculated applying
following formula and paid to such Member on or after the later of the date on which the amount of cash to
be delivered is determined or the date of demutualization. No cash shall be delivered to a Member whose
contributed amount is zero.

Amount of money to be delivered equals.
(the number of shares to be issued upon allotment to a Member whose contributed amount is the same
as the relevant Member), multiplied by .
(the sale price per share to be determined as provided in “7. Method of Sale of Fractional Shares and
Other Related Matters” below) ‘

(6) Status of Allotment of Shares

The summary of the results of calculation concerning allotment of shares is as follows:
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No. of Members No. of Shares

Category Percentage Percentage

Members subject to calculation for

allotment of shares
Members to whom one or more o o
shares will be allotted 321,630 8.4% 603,038 40.2%
Members to whom only fractional 2,336,503 61.2% 896,961 59.8%

shares will be allotted

Members to whom no shares will le 59,095 30.4% . _

be allotted
Members who are prohibited by laws or 1 5 6 0.0% _ _
regulations from holding allotted shares ! e
Total 3,817,384 | 100.0% 1,500,000 100.0%
(Note) For “No. of shares,” fractions have been rounded to whole numbers.

For “Percentage,” fractions in two decimal places have been rounded to the nearest one decimal place.
The number of shares for “Members to whom one of more shares are allotted” includes fractions less than
one share.

7. Method of Sale of Fractional Shares and Other Related Matters

(1) Summary

Fractional shares arising as a result of the allotment of shares to Members shall be sold in such manner as
provided for in paragraph (2) below in accordance with the provisions of Article 89 (Allotment of Shares to
Members), Section 3 of the Law, and each of the relevant Members shall receive payment of money in
proportion to the fractional number of the allotted shares as provided for in paragraph (3) below.

(2) Method of Sale of Fractional Shares

The New Company plans to list its shares on the stock exchange promptly after the date of demutualization
as set forth above in paragraph (8) of “3. Schedule of Demutualization,” and the fractional shares are
expected to be disposed of by means of sale upon listing. In such circumstances, the underwriters for the
sale will purchase the relevant shares and then sell the shares so purchased to investors at a sale price to be
determined by the book building formula. The price applicable to the sale of shares by the New Company
to the underwriters (sale price) is the value underwritten by the underwriters, and the total underwritten
value equals the total issue price minus the proceeds receivable by the underwriters.

If it is expected that the shares will not be able to be listed within one (1) year from the date of
demutualization, however, the New Company will sell the relevant shares to financial institutions within
one (1) year from the date of demutualization at a price to be determined by using the net asset value
formula or other method.

Since there exists no market price on stock exchanges as provided for in Article 89 (Allotment of Shares to
Members), Section 3 of the Law, the method of the sale of fractional shares must be approved by a court.

(3) Payment of Proceeds from Sale

The proceeds from the sale of fractional shares sold in a manner as provided for in paragraph (2) above
(sum of the sale price) shall be paid to each of the relevant Members according to the fractional number of
the shares allotted to it after the prompt completion of the sale of all the relevant shares. In such
circumstances, expenses for the sale of fractional shares, if any, shall be deducted from the proceeds from
the sale. ‘

8. Method of Delivery of Stock Certificates and Other Related Matters

(1) Method of Delivery of Stock Certificates
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The Members shall elect one of the two following methods for delivery of stock certificates representing
shares (in whole numbers) allotted to them.

If the intention of any Member with respect to the method of delivery cannot be confirmed, stock
certificates shall be delivered in the manner set forth in subparagraph (ii).

(i) Use of the Securities Deposit System
Stock certificates will be deposited with Japan Securities Depository Center, Inc.
(if) Mail
Stock certificates will be delivered by :mail.
(2) When Mail does not Arrive |

With respect to each policyholder, the Current Company and the New Company will issue every notice and
follow every procedure with respect to demutualization using the most recent address that the Current
Company or the New Company has on record.

If mail is not deliverable and the Current Company and the New Company are not able to deliver stock
certificates and pay proceeds from the sale of fractional shares or make other related payments despite
having followed the above mentioned procedures, the Current Company and the New Company shall take
the following measures:

(i) Deliver the stock certificates to the transfer agent of the New Company if a Member who fails to
receive the delivery requests delivery to the transfer agent of the New Company.

(ii) Pay proceeds from the sale of fractional shares and make other related payments if a Member who
fails to receive the delivery requests payment to the transfer agent of the New Company, but only

within (10) years from the relevant sale.
|

9. Post-Demutualization Policyholder Dividend Policy
(1) Summary

In order to meet the reasonable expectations of policyholders for policyholder dividends, the New Company
will establish the post-demutualization policyholder dividend policy. According to this policy, the New
Company will calculate profits and losses for every fiscal period by classifying the profits and losses into
the categories of participating insurance policies, non-participating insurance policies and non-insurance
business pursuant to paragraph (2) below, and determine the amount of policyholder dividends based on
such profits and losses classified as participating insurance policies pursuant to paragraph (3) below.

The New Company will credit to the reserve for policyholder dividends an amount equivalent to or
exceeding the amount of the policyholder dividends multiplied by a certain ratio, and such amount will be
used as funds for policyholder dividends. The “certain ratio” shall be the rate set forth in Article 29 of the
Regulations (Ratio to be Multiplied) to be used to calculate the amount to be credited to the reserve for
dividends to Members or the reserve for equalizing distributions to Members of a mutual life insurance
company under Article 58 (Distribution of Surplus), Sections 2 and 3 of the Law.

The amount credited to the reserve for policyholder dividends shall be allocated to each product category in
consideration of the status of profits and losses of that product category (product categories are established
according to the nature of insurance policies), and shall be distributed to policyholders of the relevant
product category in the manner provided in the insurance clauses of the relevant insurance policy contract.

(2) Classification of Policyholder Dividends

The New Company shall classify profits and losses in the following manner to determine the amount of
policyholder dividends. Profits and losses for each category are calculated by including those profits and
losses relevant to the insurance policies to be executed after the demutualization. If any new type of
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insurance policy is adopted after the demutualization, profits and losses relevant to such insurance policy
will generally be included either in the category of participating insurance policies or in the category of
non-participating insurance policies, depending on whether or not dividends are paid under such insurance
policies however; it may be that a new category will be established.

(1)  Category of Participating Insurance Policies

This category includes profits and losses relevant to insurance policies under which dividends are
paid to policyholders. However, if the insurance clauses of an insurance policy set forth that no
dividends will be paid to policyholders in respect of some portion of the insurance, the profits and
losses that are related to that relevant portion shall be classified in the category of non-participating
insurance policies. !

(i) Category of Non-participating Insurahce Policies

This category includes profits and loéses relevant to insurance policies under which no dividends are
paid to policyholders.

(iii)) Category of Non-insurance Business
This category includes profits and losses other than those relevant to insurance policies.
(3) Method of Calculation of Amount to be Paid as Policyholder Dividends

The amount to be paid as policyholder dividends for each fiscal period shall be the amount equivalent to
the unappropriated retained eamings for the current fiscal period (before the amount to be credited to the
reserve for policyholder dividends is calculated based on the profits and losses of the category of
participating insurance policies) minus tﬁe amount equivalent to the sum of the following amounts of the
relevant category: ‘ ‘

(i) Amount of carried over retained earnings;

(i) Amount of reversal from voluntary reserves in accordance with their use or purpose; and

(1)) Amount calculated pursuant to the provisions of Article 286-3 of the Commercial Code
(Deferment of Laboratory and Research Expenses and Development Expenses).

Profits and losses classified under the category of participating insurance policies and profits
and losses classified under the category of non-insurance business, as mentioned above, shall
include profits and losses classified in the relevant categories in the income statement, as well
as profits and losses relevant to the amount to be paid or received between the category of
participating insurance policies and the category of non-insurance business (This amount shall
be calculated by the New Company, based on criteria deemed by it as reasonable, in order to
provide sufficiently for (i) events related to insurance policies in the category of participating
insurance policies which may occur after the relevant fiscal period and the occurrence of
which is beyond ordinary expectation or (ii) any possible losses resulting from such event
when such is deemed to be realizable).

The following formula goverﬁs the relationship between profits and losses of the category of
participating insurance policiés and the amount to be paid as policyholder dividends:

Ratio set forth in Article 29 of the Regulations (Ratio to be Multiplied)
< (Amount to be credited to the reserve for policyholder dividends)

=+ {(Amount equivalent to the unappropriated retained earnings for the current fiscal
period classified under the category of participating insurance policies)

+ (Amount to be credited to the reserve for policyholder dividends) - (Sum of the
amounts equivalent to subparagraphs (1), (ii) and (iii) above)}

10. Matters Concerning Reorganization Surplus

(1) Establishment of Reorganization Surplus
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Reorganization surplus means the amount to be calculated pursuant to the provisions of Article 92
(Reorganization Surplus), Section 1 of the Law, which is equivalent to the portion contributed by former
Members and other related amounts from the net assets of the Current Company.

The amount of reorganization surplus calculated as set forth in paragraph (2) below is ¥63,158,381,073.
(2) Method of Calculation of the Amount of R¢organization Surplus

The amount of reorganization surplus was calculated in accordance with the provisions of Article 92
(Reorganization Surplus), Section 3 of the Law and Article 45 (Calculation of the Amount of
Reorganization Surplus), Section 1 of the Regulations:

Amount of Reorganization Surplus !
= (Net Assets of the Current Company at the Time of Demutualization (Note))
X {(Amount set out in subparagraph (i) below) — (Amount set out in subparagraph (ii) below)} —+
(Amount set out in subparagraph (i) below)

(1) Amount of the net assets at the time of demutualization (Note) which is evaluated in the same
manner as the calculation of the amount of contribution by Members, after deducting the sum of the
following amounts at the time of demutualization (Note):

a. Amount to be reserved for the performance of obligations under the insurance policies that are
subject to the calculation of the amount of contribution. This amount is calculated similarly to
the amount set forth in Article 44 (Calculation of Amount of Contribution by Members), Section
2, Item 2 of the Regulations which calculates the amount of contribution in accordance with
Law, Order and Regulations; |

b. Amount to be reserved for the performance of obligations under the insurance policies pursuant
to which no surplus is to be distributed at the time of demutualization (Note) as set forth in
Article 63 (Non-membership Contract), Section 1 of the Law, which is evaluated in almost the
same manner as the calculation of the amount referred to in a. above;

c. Amount to be reserved for the pérfonnance of obligations of the Current Company at the time of
demutualization (Note), which is evaluated in almost the same manner as the calculation of the
amount referred to in a. above (excluding amounts set forth in a. and b. above).

(ii) Sum of the amount of contribution by Members that are subject to the calculation of the amount of
contribution.

(Note) Actual calculation will be based on the amount of net assets, etc., effective as of the Record Date.
11. Matters Concerning Redemption of Funds
(1) Summary

The Current Company’s unredeemed funds are ¥21 billion as of July 30, 2002. All of these funds will be
redeemed prior to the date of demutuahzatlon pursuant to the provisions of Article 88 of the Law
(Redemption of Fund). ‘

(2) Method of Redemption of Funds ‘
I

The date of redemption of the unredeemed funds will be determined by resolution of the Board of
Directors of the Current Company, and the funds will be redeemed prior to the date of demutualization
pursuant to the provisions of the fund contribution agreement.
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Opinions
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[Letterhejad of Anderson Mori]
! August 1, 2002

To: The Taiyo Mutual Life Insurance Co.

From: Kunihiko Morishita, Aftorney—at-law
Shinji Nakamura, Attorney-at-law

emutualization to a Joint Stoc ation

We are legal counsel for The Taiyo Mutual Life Insurance Co. (hereinafter referred to as “Taiyo Life”) with
respect to the demutualization of Taiyo Life !into a joint stock corporation (hereinafter referred to as
“Demutualization”).

In connection with the Demutualization, we have examined the following documents:
|
(A) Excerpts of the minutes of the meeting of the Board of Directors of Taiyo Life held on January 24, 2002;

(B) The public notice of the record date for the allotment of shares upon Demutualization (hereinafter referred to
as the “Record Date”) made by Taiyo Life on January 25, 2002;

(C) The document titled “Notice of Explanation of Demutualization and Listing” dated January 2002 which Taiyo
Life sent to its policyholders; ‘

(D) The document titled “Important Notice” and the document titled “Important Notice of Demutualization of
Taiyo Life” attached thereto to be delivered by Taiyo Life to persons executing insurance policies with Taiyo
Life; !

(E) Excerpts of the minutes of the meeting of the Board of Directors of Taiyo Life (hereinafter referred to as the
“BOD”) dated July 11, 2002;

(F) A copy of the notice of the general meeting‘j of representative members held on July 30, 2002 (hereinafter
" referred to as the “General Meeting”);

(G) Excerpts of the minutes of the General Meetiﬁg;

(H) The reorganization plan approved at the General Meeting (hereinafter referred to as the “Reorganization
Plan”);

{I)  Articles of Incorporation approved at the Ceneral Meeting (hereinafter referred to as the “Articles of
Incorporation of the New Company”™);

(J)  The public notice given by Taiyo Life on July 31, 2002 with respect to the resolution for Demutualization that
was resolved at the General Meeting; and

(K) The Document titled “Statement of Reasons for Allotment of Shares.”

Further, we examined other related documents and legal issues that we deemed necessary or appropriate for
giving the opinions stated below.

Based on our review of these documents, we are of the opinion that, under the Insurance Business Law, the
Commercial Code and other laws and ordinances apphcable to Taiyo Life, effective as of the date of this opinion

(except as otherwise set forth): |

1. The procedures necessary for setting March 31 2002 as the Record Date were taken legally, and the Record
Date was effectively set;

2. The documents set out in (D) above are notice that was legally made to advise that Taiyo Life is “in the
process of demutualization,” which was given to persons who execute insurance policies with Taiyo Life on
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or after the date of the public notice referréd to in (J) in accordance with Article 87, Paragraph 2 of the
Insurance Business Law and Article 71, Paragraph 1 of the same Law as applied mutatis mutandis under the
said Paragraph;

Notice of the General Meeting was preparéd legally in accordance with Article 86, Paragraph 4 of the
Insurance Business Law; ‘

The Reorganization Plan was prepared legaliy in accordance with Article 86, Paragraph 5 of the Insurance
Business Law and the Enforcement Regulations of the same Law. The procedures for Demutualization as
provided for in the Reorganization Plan are legal;

The proposed Articles of Incorporation of the New Company are legal under the Commercial Code in force as
of the date of this Opinion and the Amended Commercial Code to be applied on and after the date of
implementation of the “Law for Partial Amendment to the Commercial Code, Etc. (Law No. 44 of 2002)” (i.e.,

April 1, 2003); ;
The appointment of directors, statutory auditdrs and accounting auditors is legal;

The contents of the public notice referred to in (J) above is legal, and the procedures for objections to
Demutualization described in the relevant public notice are legal; and

|
The document referred to in (K) above is a statement of reasons which is legal under Article 86-2, Paragraph 1
of the Insurance Business Law and Article 42:2, Item 4 of the Enforcement Regulations of the same Law.

End
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This is an English translation of the formal opinion submitted to Taiyo Life which is in Japanese. It is our
understanding that the “official” opinion is the Japanese version. We have made our best effort to translate the
Japanese version accurately, but acknowledge that we are actuaries and not translators.

July 3, 2002
The Board of Directors
Taiyo Mutual Life Insurance Company
Milliman Japan
Stephen H. Conwill, Managing Director & Senior Consultant

Toshiyuki Tkuma, Principal & Senior Consultant

» ) . | . - N
Actuarial Opinion on Demutualization of Taiyo Mutual Life Insurance Company

The allocation of compensation to members, determination of the amount of Organizational Change Surplus, and
development of a Policyholder Protection Scheme were undertaken in accordance with the Insurance Business Law
(“IBL”), the IBL Enforcement Regulations, and the other related regulations in course of the demutualization of Taiyo
Mutual Life Insurance Company (“Taiyo Life™). Thi$ document describes Milliman’s opinion on the appropriateness of
the actuarial matters. ‘

|

1. Qualifications

Stephen H. Conwill, Managing Director of MiIliman:Japan (= Japan Branch of Milliman USA Inc. * Milliman™), is a
fellow of the US Society of Actuaries and a Member of the American Academy of Actuaries, and Toshiyuki Ikuma, Senior
Consultant of Milliman Japan and a Principal of Milliman USA, is a fellow of Institute of Actuaries of Japan (“IAJ”).
Both are qualified actuaries and are obligated to adhere to the IAJ]’s “Standards of Practice regarding Compensation to
Members” (referred to as “the Practice Standard” hereafter.) Neither Conwill nor Ikuma has an interest in the issues
related to the organizational change, which could be regarded as influencing the opinions expressed in this document.

Page 33 of 40




This is an English translation of the formal opinion submitted to Taiyo Life which is in Japanese. It is our
understanding that the “official” opinion is the Japanese version. We have made our best effort to translate the
Japanese version accurately, but acknowledge that we are actuaries and not translators.

2. Reliance on provided data

Taiyo Life and Milliman cooperatively undertook Actuarial Contribution (“AC”) calculation for members as a basis
for allocating compensation among members. ‘

In the course of the process, Milliman depended on data and information provided by Taiyo Life. The data and
information Milliman relied on can be broadly categorized as follows:

Information in the financial statements of Taiyo Life

Data and information on in-force business at March 31, 2000, March 31,2001, March 31, 2002, and other dates.
Policy data and information, including sum insured, gross premiums, reserves, and other values.

Data and information on historical and expected future gross premium, investment income, benefit payments,
cash values, operating expenses, other expenditures and dividend scales.

5. Business plans and other data and information }?rovided by the company

B

Milliman performed no formal audit of this data anﬂ information, and its opinion was dependent on the accuracy of
the data and information provided. However, Milliman undertook the following review procedures:

1. Verification that Taiyo Life provided all of the essential data and information required to support AC
calculations. ‘

2. Verification of the broad consistency of the data and information with Milliman’s expectations, based on its
knowledge of the Japanese insurance business environment and Taiyo Life’s specific situation.

3. A broad review of data trends and data smoothness. Issues that arose during Milliman’s review were discussed
with Taiyo Life. Material issues that arose during this review were resolved to our mutual satisfaction.

Accordingly, Milliman’s opinion was premised on'the assumption that all the data and information provided was
accurate, ‘
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This is an English translation of the formal opinion submitted to Taiyo Life which is in Japanese. It is our
understanding that the “official” opinion is the Japanese version. We have made our best effort to translate the
Japanese version accurately, but acknowledge that we are actuaries and not translators.

3. Calculation procedure of actuarial contribution for members

With respect to the AC calculation, we followed the Practice Standard and conducted calculations according to the
basic concept and definitions stipulated therein.

AC was calculated for each policy in accordance with the Practice Standard (Method 2) — the method where
historic and prospective contributions to the formation of retained earnings are calculated for each fiscal year, and
where historic AC is accumulated at an appropriate investment earnings rate and future AC is determined by
calculating the present value of future AC discounted at an appropriate rate.

Milliman performed calculations for individual insurances, individual annuities, asset formation plans, group
insurances and group pensions based on the general method described in the preceding paragraph.

Taiyo Life was able to provide adequate data describing historical experience, in order to support the AC
calculations. In developing many of the historical assumptions, however, it was necessary to use either industry data
or highly aggregate data based on historical financial filings. In order to develop assumptions as well as maintaining
equitable fairness among policyholders, we were guided by the general principle that assumptions should be
reasonably consistent with the available historical data and future expectations.

Policy information was based on in-force information provided by Taiyo Life. For policies that have been converted
or renewed since original issue, contributions were based, where reasonably possible in light of available
information, on profits emerging from the original issue date of the policy. Where original issue date information
was not available, the oldest available data or reasonable estimates were employed.

For policies with riders, the ACs of the rider portionjs were calculated and added to those of the base policies.

Taiyo Life historically sold large volumes of relatively short-term endowment products. Taiyo Life, in their historic
emphasis on short-term savings business, can be considered unique among Japan’s mutual life insurers. The
company stays in close touch with customers, and rolls over this business on the renewal date to the extent feasible.
As such, the company views a policy, along with its sequence of renewals, as representing a single transaction. This
philosophy is recognized in our AC calculations. Specifically, in developing actuarial contributions for these
savings products, we have reflected both (1) the history of past renewals, and (2) an expectation of future renewals.

Riders were first combined with base policies, and if total base/rider contribution was negative, each combination

was set to zero prior to aggregation of multiple policy results. Future renewals were combined with the current in-
force policy and were viewed as a single contract.
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This is an English translation of the formal opinion submitted to Taiyo Life which is in Japanese. It is our
understanding that the “official” opinion is the Japanese version. We have made our best effort to translate the
Japanese version accurately, but acknowledge that we are actuaries and not translators.

4. Background on the Plan of Policyholder Protection

Taiyo Life will establish a segment (Par-Segment). to determine the surplus from Par-policies for the assurance of
policyholder protection. In the Par-Segment, participating business existing at the time of organizational change is
managed with new participating business written after the implementation of organizational change. In forming the
opinion rendered in Section 8 of this document, we assumed that participating policyholders were treated fairly if
the approach to dividend distribution applied to Par-policies after organizational change was broadly consistent with
the approach that would have been applied, had the company not undergone organizational change. It is important
to note that fairness applies to maintenance of a d1v1dend philosophy, rather than the maintenance of any particular
dividend scale. Due to changes in experience subsequent to the date of organization change, it is natural to
anticipate that dividend scales will increase or decrease in future years.

5. Background regarding Organizational Change Surplus

The IBL stipulates that a company should keep, at the time of organizational change, an organizational change
surplus level that reflects, in a very broad conceptual manner, net assets less that portion of surplus that may be
viewed as having been contributed by members of the organizational change. The OCS is not precisely defined in
the IBL and Japanese insurance experts generally agree that multiple calculation methods are possible. In addition,
there is no global precedent for the OCS.

6. Opinion 1

In our opinion, the plan for allocation of policyholder compensation set forth in Chapter 6 of the Plan of
Reorganization (“the Plan”) Draft is based on a method consistent with IBL and the Practice Standard.

Discussion of Opinion 1

Members eligible for compensation are par-policyholders who own in-force policies as of March 31, 2002, which
Taiyo Life selected as the effective date basedj on practical considerations related to the time required for
implementation of demutualization procedures. Our calculations are consistent with that date.

The allocation of compensation to members will be exercised according to the members’ AC as stipulated in Art.
89-2 of the IBL. AC was properly calculated in accordance with the IBL and the Practice Standard as described in
Section 3 above.

Policyholder share allocations are based on each pohcyholder s AC, as a fraction of total AC, summed across all
policyholders

The situation of each insurance company in Japan is unique, and each faces unique issues in developing methods for
actuarial contribution calculations. The AC methods employed here should be viewed as consistent with the IBL
and appropriate to the specific circumstances of Taiyo Life.

Since compensation is made in the form of stock alljocation, the allocation should not adversely affect the company’s
solvency or operational viability.

7. Opinion 2
In our opinion, the calculation method of Organizational change surplus (OCS) set forth in Chapter 10 of the Plan

Draft is consistent with methods stipulated in the IBL and is consistent with the methods used to calculate Actuarial
Contribution.
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This is an English translation of the formal opinion submitted to Taiyo Life which is in Japanese. It is our
understanding that the “official” opinion is the Japanese version. We have made our best effort to translate the
Japanese version accurately, but acknowledge that we are actuaries and not translators.

Discussion of Opinion 2

Taiyo Life’s calculation method of the OCS is based on Article 92 of IBL and Article 45 of the IBL Enforcement
Regulation. ‘

Because there is no established precedent globally for this concept, and because the calculation method for the OCS
is subject to interpretation, the method used by Taiyo Life should be viewed as one of several possible acceptable
approaches. ‘

Assumptions and the asset share calculation method used to determine the level of the OCS are consistent with those
used to develop actuarial contributions. ‘

8. Opinion 3

We believe that the rule set forth in Chapter 9 of the Plan Draft regarding the protection of par-policies provides an
adequate framework for assuring policyholder fairness if consistently applied. If Taiyo Life consistently applies this
dividend scheme, fairness will be maintained in future years.

Discussion of Opinion 3

We have reviewed the approach to dividend protection outlined by Taiyo Life management to us and to regulators
during the course of planning for organizational change. The overall approach, the establishment of segments for
the determination of policyholder dividends in particular, provides an adequate framework for the maintenance of a
consistent approach to dividend determination before and after organizational change. This approach to dividend
protection is consistent with the method of Actuarial Contribution calculation described in Section 3 of this
document.

We note, however, that the approach of dividend determination is complex, and the specific technical details
envisioned are not described at a high level of detail in the Plan Draft or articles of incorporation. As such,
maintenance of fairness is dependent on management’s consistent application of a broadly stated philosophy.

Thus, fairness will be achieved if Taiyo Life management determines dividends, within the framework established,
in a manner consistent with that applied prior to organizational change.
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Tuly 4, 2002

To: The Board of Directors

From: Kunio Ikeda, Actuary

Opinion Regarding Actuarial Matters Associated with Demutualization

In my role as Chief Actuary, I have been involved in actuarial matters relating to the demutualization of The Taiyo
Mutual Life Insurance Co. (hereafter, “Taiyo Life”), and have verified that all matters relating to the calculation of
share allotments for policyholders and members, the calculation of reorganization surplus, and policies relating to
policyholder dividends following reorganization are, appropriate from an actuarial standpoint.

1. Calculation of Policyholder / Member Share Allotments

(1)

2

3

Verification Items ‘

A check was performed to ensure that the rjnethod of calculation of policyholder (member) share allotments
is appropriate and in accordance with the provisions of Article 89 of the Insurance Business Law (“Share
Allotments for Policyholders and Members”), Article 44 of the Insurance Business Law Enforcement
Regulations (“Calculation of Policyholder / Member Contributions™), other related laws, and The Institute
of Actuaries of Japan’s “Practical Guidelines Relating to the Allotment of Policyholder / Member
Compensation for Demutualization” (hereafter, “the Practical Guidelines”).

Results of Verification

The method of calculating policyholder (member) share allotments as detailed in the proposed
reorganization plan which is scheduled to be put before the annual general meeting of representative
policyholders on July 30, 2002 (hereafter, “the reorganization plan™) was found to comply with the relevant °
laws and the Practical Guidelines, and calculations based on this method were found to be performed using
appropriate assumptions and procedures and to be fair and appropriate from an actuarial perspective.

Verification Process

Materials were received from the Planning, Accounting, Corporate Insurance Management, and Investment
Planning departments of Milliman USA IQC. (hereafter, “Milliman”) and Taiyo Life, and were checked in
accordance with (a)-(h) (below) to ensure that the calculation of policyholder (member) share allotments is
performed in a manner which is fair and appropriate.

(a) The method of calculating policyholder (member) share allotments as detailed in the reorganization
plan was found to comply with the provisions of Article 89 of the Insurance Business Law (“Share
Allotments for Policyholders and Members”), Article 44 of the Insurance Business Law Enforcement
Regulations (“Calculation of Policyholder / Member Contributions™), other related laws, and the
Practical Guidelines.

(b) The list of insurance policies for which profits are distributed to policyholders as dividends and which
were effective as of the date of record for compensation (March 31, 2002) and correspond to
policyholders (members) eligible to receive share allotments (Taiyo Life policyholders / members as
of the date of record for compensation) was found to be identical to the list of insurance policies for
which actuarial contributions are to be calculated.

(c) By checking the calculation formulae for each type of insurance, it was confirmed that the methods of
calculating actuarial contributions are consistent with the Practical Guidelines.

In the case of personal insurance, Taiyo Life uses a calculation method which reflects the continuity of
insurance policies and ensures consistency between the practical handling of policy renewals and the
calculation of actuarial contributions, but this method was deemed to be appropriate from an actuarial
standpoint as outlined in the Practical Guidelines.
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2.

3.

(d) It was confirmed that the empirical rates (based on past data) and assumptions regarding future trends
which were used in the calculation of actuarial contributions were determined by a method which is
appropriate from an actuarial standpoint.

(e) The accuracy of the calculation results regarding actuarial contributions for each insurance policy was
verified by checking the calculation procedures and a sample of the calculation results.

(f) The actuarial contribution for each policyholder (member) is the total of the actuarial contributions for
each insurance policy held by that policyholder (member) which was effective as of the date of record
for compensation and which is ehg1ble for inclusion in the calculation of actuarial contributions.

Where the actuarial contribution of ‘an individual insurance policy was found to be negative, the
contribution of this policy was deemed to be zero for the purpose of calculating the total actuarial
contribution. This calculation procedure was deemed appropriate under the Practical Guidelines.

The accuracy of the calculation results regarding total actuarial contributions for each policyholder
(member) was verified by checking the calculation procedures and a sample of the calculation results.

{g) The number of shares to be allotted to an individual policyholder (member) was calculated by
multiplying the total number of shares to be issued by Taiyo Life in accordance with Clause 2 of
Axtticle 89 of the Insurance Business Law (“Share Allotments for Policyholders and Members”) by the
ratio of that policyholder’s (member’s) actuarial contribution to the total actuarial contribution for all
policyho lders (members) (excluding contributions in cases where an allotment of shares would be in
violation of the law).

It was confirmed that the number of shares to be allotted was calculated accurately and in accordance
with this method for all pohcyholders (members) eligible to receive share allotments.

(h) Demutualization compensation for pohcyholders (members) is to be provided in the form of a share
allotment in accordance with Article 89 of the Insurance Business Law (“Share Allotments for
Policyholders and Members”), and should have no impact on the solvency margin of Taiyo Life.
Furthermore, the expected outflow of funds due to the delivery of cash in lieu of shares in cases where
an allotment of shares would be in violation of the law as stipulated in Article 12 of the Insurance
Business Law Enforcement Regulations (“Delivery of Cash in Lieu of Share Allotments”) should have
no significant impact on the solvency margin of Taiyo Life in view of the company’s current level of
net assets.

Calculation of Reorganization Surplus

(1) Verification Items
A check was performed to ensure that the method of calculation of reorganization surplus is appropriate
and in accordance with the provisions of Article 92 of the Insurance Business Law (“Reorganization
Surplus Amount”) and Article 45 of the Insurance Business Law Enforcement Regulations (“Calculation of
Reorganization Surplus Amount”).

(2) Results of Verification
The method of calculating reorgan1zat1on surplus as detailed in the reorganization plan was found to
comply with the relevant laws, and calculations based on this method were found to be fair and appropriate.

(3) Verification Process
It was confirmed that the method of calculatmg reorganization surplus as detailed in the reorganization
plan is a calculation method which complies with the provisions of Article 92 of the Insurance Business
Law (“Reorganization Surplus Amount”) and Article 45 of the Insurance Business Law Enforcement
Regulations (“Calculation of Reorganization Surplus Amount”) and is fair and appropriate.
It was also confirmed that the reorganization surplus amount was calculated accurately and in accordance
with the reorganization plan. ‘

Policies Relating to Policyholder Dividends Following Reorganization

(1) Verification Items
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A check was performed to ensure that the rights of holders of dividend-paying policies to receive
policyholder dividends will be protected in future under the policies relating to policyholder dividends
following reorganization as detailed in the'reorganization plan.

Results of Verification

It was found that the rights of holders of d1v1dend-pay1ng policies to receive policyholder dividends will be
protected in the future under the policies relating to policyholder dividends following reorganization as
detailed in the reorganization plan. !

Verification Process

(2)

(b

(©

The policies relating to pohcyholder dividends following reorganization (as detailed in the
reorganization plan) distinguish d1v1d¢nd-pay1ng insurance products from other products and separate
profits and losses associated with insurance policies for which policyholder dividends are paid from
other profits and losses, and also guarantee that transfers to the policyholder dividend reserve will be
equivalent to the transfers which are currently made to the policyholder (member) dividend reserve.
This should enable the cornpany s current dividend policies to be maintained following the
reorganization.

Under the reorganization plan, profits and losses associated with amounts transferred between the
dividend-paying insurance category and the non-insurance category (the amount of reserves set aside
as a buffer against unforeseen risk events relating to insurance policies in the dividend-paying
insurance category which may occur: after the end of the current financial year, as calculated using
standards deemed reasonable by the New Company, or the amount of losses associated with the actual
occurrence of such risk events, as; calculated using standards deemed reasonable by the New
Company) are included when calculating policyholder dividends. This procedure relates to post-
reorganization risk management and is appropriate from an actuarial perspective.

The policies relating to policyholder dividends following reorganization are to be stipulated in the
post-reorganization articles of incorporation in accordance with Clause 7 of Article 86 of the Insurance
Business Law (“Approval of Reorganization Plan™), thereby ensuring that these policies are
maintained. Additionally, in accordance with Clause 1, Item 2 of Article 121 of the Insurance Business
Law (“Duties of Chief Actuary™), the Chief Actuary will be required to perform an annual check to
ensure that policyholder dividends are being paid in a fair and equitable manner. These measures
should ensure that the rights of holders of dividend-paying policies to receive policyholder dividends
will be protected in the future.

Written Opinion from Milliman

I hereby acknowledge that the written opinion issued by Stephen H. Conwill and Toshiyuki Ikuma of
Milliman Japan (Milliman’s Japanese branch) dated July 3, 2002 and entitled “Written Opinion Regarding
Actuarial Matters Relating to Demutualization” is consistent with and equivalent to my own opinions as
outlined above in Sections 1 through 3. ‘

The data provided by Taiyo Life to Milliman were also found to be accurate based on checks of data
samples and the process by which information was provided.

Matters Relating to the Formation of this Opinion

As of the date of record for compensation, I held six insurance policies which would entitle me to share
allotments. This has had no impact on the formation of my opinion as Chief Actuary.
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Statutory public notice dated July 31, 2002, setting forth a summary of the
financial statements for fiscal year 2001

(English Translation)
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July 31, 2002

Public Notice of 2001 Financial Settlement

The Taiyo Mutual Life Insurance Co.

2-11-2, Nihonbashi, Chuo-ku, Tokyo

Masahiro Yoshiike

Representative Director and President
i




Summa}ry of Balance Sheet
(As of March 31, 2002)

millions of yen)

(in

Assets - Amount Liabilities and Capital Amount
Cash and deposits 49,941 | Policy reserves 6,455,343
Call loans 101,580 | Other liabilities 121,643
Monetary claims purchased 54,995 | Reserve for retirement benefits 25,018
Money held in trust - 95,933 | Reserve for price fluctuations 54,911
Securities 3,883,756 | Total liabilities 6,656,917
Loans receivable 2,309,929 | Fund 24,000
Real estate and movables 191,962 | Legal reserve 7,284
Other assets 73,640 | Unrealized Loss due to land (21,163)
| revaluation
Deferred tax assets . 66,120 | Surplus 136,533
Deferred tax on revaluation - 11,956 | (Surplus in current year) (11,358)
Allowance for doubtful . (5,786) | Net unrealized gains on 30,457
accounts 1 investments 177,111
i Total capital
Total assets 16,834,028 | Total liabilities and capital 6,834,028

(NB)

1.

The revaluation method prescribed in Article 3, Paragraph 3 of the Law Concerning Land
Revaluation calculates the value of lands with reasonable adjustments in accordance with
Article 2, Items 1, 2 and 5 of the Enforcement Order of the Law Concerning Land
Revaluation and other related provisions.

The amount of net assets prescribed in Article 55, Paragraph 2, Item 6 of the Insurance
Business Law is ¥30,213 million.

Loans receivable is inclusive of loans to financially impaired parties in the amount of ¥89
million, overdue loans of ¥1,915 m11110n overdue loans not shorter than three (3) months of
¥6,504 million and restructured loans' of ¥5,764 million(total amount: ¥14,274 million.

The solvency ratio regarding the condltlons of enhanced ability to pay insurance benefits, etc.

is 768.8%.

The amount of reversal of reserve for dividends to members by distribution of dividends is
¥18,540 million. !

Major items of other asserts are accrued revenue and derivatives.

Major items of other liabilities are borrowed money and deferral hedge income.




Summary of Statement of Operations
(From April 1,2001 to March 31, 2002)

(in millions of yen)

ltem Amount
Ordinary revenue 1,591,001
Income from premiums, etc. 1,019,041
Revenue from investment 244,464
Other ordinary revenue 327,495
Ordinary Ordinary expenses 1,572,834
profits and Payment of insurance benefits, etc. 1,368,304
losses Provision for policy reserves, etc. 4,696
Investment expenses 79,734
Business expenses 85,049
Other expenses 35,050
Ordinary profits 18,167
Extraordinary profits 1,207
Gains on disposal of assets 262
. Reversal of allowance for doubtful accounts 755
Extraordinary Other extraordinary profits 189

profits and YD

Josses Extraordinary losses 9,192
Losses on dlsposal of assets 1,738
Provision for reserve for price fluctuations 6,929
Other extraordmary losses 524
Surplus before tax in current year 10,181
Corporation tax and residential tax 661
Adjusted amount of corporation and other taxes (1,838)
Surplus in current year 11,358
Surplus carried forward 25,366
Amount of liquidation of sub51d1es for social welfare service 10
Unappropriated surplus in current year 36,734

(NB)

i
{
I

1. Other major items of ordinary revenue are reversal of policy reserves and amounts received
for deferred insurance benefits. {

2. Other major items of ordinary expenses are payments for deferred insurance benefits and

taxes.

(
|
|
|
I
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EXHIBIT I P

Press release dated October 7, 2002 in connection with the objections of
policyholders against the Demutualization

(English Translation)

i
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(TK) 19731/002/12G3-2B/12g3-2b.application.doc




[TRANSLATION] j IR
| October 7, 2002

Result of Protests from Policyholders and Creditors of The Taiyo Mutual Life
Insurance Company in Connection with Demutualization
(Conversion into a Joint Stock Company Structure)

The Taiyo Mutual Life Insurance Company (President: Masahiro Yoshiike) has
determined that the protests lodged by some policy holders against the demutualization of
the company was not sufficient to invalidate the resolution of the General Meeting of
Members to demutualize (refer to Attachment). Accordingly, the company will apply to
the Director of the Financial Services Agency for approval of the demutualization.
Subject to the grant of approval, the company will demutualize and convert into a joint
stock company on April 1, 2003. There was no opposition from creditors.

(TK) 19731/002/12G3-2B/Exhibit.1.10.7.trans.doc ‘ 03/28/03 5:57 PM




Attachment

1. Result of Protest Lodged by Poiicy Holders

In accordance with Art. 87 paragraph 1 of the Insurance Business Law, on July
31, 2002 The Taiyo Mutual Life Insurance Company published a “Notice of Resolution
of the General Meeting of Members of The Taiyo Mutual Life Insurance Company to
Demutualize” in connection with its conversion from a mutual company into a joint stock
company on July 31, 2002. The results of protests against the demutualization that were
received by the company during the period from July 31, 2002 to September 30, 2002
(Protest Period) are as set forth below. .

1. Policyholders
Unit: No. of persons

(1) No. of policyholders who lodged protests during the

Protest Period 1 59
(2) Total no. of policyholders 3,712,946
G =) ‘ 0.0016%

2. Value of claims
‘ Unit: 1 million yen

(1) Amount equivalent to the value of claims owing in

respect of the policies of policyholders who lodged

protests during the Protest Period 113.33
(2) Amount equivalent to the value of claims owing in 6,042,030.95

respect of the policies of all policyholders
3) (H+®2) : 0.0019%

As both 1(3) and 2(3) above fall below the legally prescribed one-fifth
(20%) threshold, the abovementioned protests by policyholders do not
have the effect of invalidating the resolution of the General Meeting of
Members of The Taiyo Mutual Life Insurance Company to demutalize.

(TK) 19731/002/12G3-2B/Exhibit.1.10.7 trans.doc ‘ 03/28/03 5:57 PM




2. Protests by Creditors

In accordance with Art. 87 paragraph 2 of the Insurance Business Law, on
July 31, 2002 The Taiyo Mutual Life Insurance Company published a
“Notice of Resolution of the General Meeting of Members of The Taiyo
Mutual Life Insurance Company to Demutualize” in the Japanese
government gazette for the notice of its creditors in connection with its
demutualization. No protests were received from creditors during the
period from July 31, 2002 to September 17, 2002, which was the protest
period for creditors. '

(TK) 19731/002/12G3-2B/Exhibit.[.10.7 trans.doc , 03/28/03 5:57 PM




EXHIBIT J

Statutory public notice dated October 8, 2002 in connection with the
objections of policyholders against the Demutualization

(English Translation)

(TK) 19731/002/12G3-2B/12¢g3-2b.application.doc
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[TRANSLATION]
Nikkei Shimbun article dated October 8, 2002

Masahiro Yoshiike
President
The Taiyo Mutual Life Insurance Company

October 8, 2002
Public Notice

In accordance with the provisions of Art. 87 of the Insurance Business
Law, on July 31, 2002 The Taiyo Mutual Life Insurance Company published a
“Notice of Resolution of the General Meeting of Members of The Taiyo Mutual
Life Insurance Company to Demutualize” in the conversion of the company into a
joint stock company. The company invited policyholders opposing the
demutualization to lodge their protests during the period from July 31, 2002 to
September 30, 2002 (Protest Period). The results of the invitation are as set forth
below.

Protests lodged during the Protest Period

1. Policyholders
Unit: No. of persons

(1) No. of policyholders who lodged protests during the
Protest Period ‘ 39
(2) Total no. of policyholders 3,712,946
@ D=2 0.0016%
2. Value of claims

Unit: 1 million yen

(1) Amount equivalent to the value of claims owing in
respect of the policies of policyholders who lodged
protests during the Protest Period 113.33
(2) Amount equivalent to the value of claims owing in 6,042,030.95
respect of the policies of all policyholders
3 _DH~3) 0.0019%
1
(TK) 19731/002/12G3-2B/Exhibit Nikkei. Art.trans.doc 03/28/03 6:01 PM




As both 1(3) and 2(3) above do not exceed the legally prescribed one-fifth
(20%) threshold, the abovementioned protests by policyholders do not have the
effect of invalidating the resolution of the General Meeting of Members of The
Taiyo Mutual Life Insurance Company to demutalization.

Accordingly, the company will apply to the Director of the Financial

Services Agency for approval of the demutualization. Subject to the grant of
approval, the company will convert into a joint stock company on April 1, 2003.

(TK) 19731/002/12G3-2B/Exhibit Nikkei. Art.trans.doc 03/28/03 6:01 PM
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EXHIBIT K
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Press release dated November 26, 2002 in connection with the interim business
report for the first six months of fiscal year 2002

(English Translation)
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Attached are the business results for.the IH (April. 1, 2002 — September 30, 2002) of
FY2002 of The Taiyo Mutual Life Insurance Company (President: Masahiro Yoshiike).
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1. Primary Business Resul_ts

EE I

(1) Volume & Amount of Insurance Policies in Force (Unit: in thousands of policies, hundred million yen, %)
As of the end of 1H, FY 2002 As of the end of 1H of FY 2001 As of the end of FY 2001
. . No. of policies Amount
Classification Year-on Year-ond No. of policies Amount No. of policies Amount
year % year %

Individual insurance 4,339 88.1 103,078 | 102.7 4,992 100.349 4,664 102,173
Individual annuity 1609 959 48,655] 956 1,677 50.889 1,641 50,153
Sub-total . 6:009 | 90.1 151,734 |+ 100.3 6,670 151,239 }= - 6.306 152,329

1Group insurance - ; . 111185 102.0 . 109010] 1 110,227
Group annuity insurance - -1. 8073 | 104.7 - 7,708 - $.132

Note : ‘
1) The amount of individual annuity insurance represents the sum of the source funds for the pay-outs of annuities as of the

commencement of such pay-outs under annuity contracts concluded prior to such pay-outs, and policy reserves under annuity
contracts concluded subsequent to commencement of annuity pay-outs.

2) The amount of group annuity insurance represents that of policy reserves.

olume mount of New Policies it: 1 nds of policies, hundred million yen, %
2) Vol & A t of New Pol (Unit: in thousands of pol hundred million yen, %
As of the end of 1H, FY 2002 1H, FY 2001 FY’ 2001
No. of policies Amount Amount Amount

Classification SR P Noof b N NG of | Nt
Year-on- Year-on{ New | inereaseby e New |[inoessebyf: - : New | incresseby

' o o L. way of pO]lCl?S .. way of policies . way of

year % year % | policies| oty policies | poricy policies | popicy
conversiong c_onversions ) conversions
Individual insurance 200] 885 10080] 103.0} 10,080 d 22s5] 9782 9782 || 45320479 | 20479 -
Individual annuity 16 43.7 427 44.4 427 - 37 961 961 - 54| 1,401 1,401 -
Total 216 82.6 | 10,508 97.8 | 10,508 -| 262110,744 | 10,744 - 5071 21,881 | 21,88] -

Note :

1) Policy conversions were discontinued in Fiscal 1999.
2) The amount of individual annuity insurance represents the source funds for the pay-outs of annuities as of the commencement of

such pay-outs.
3) The amounts of new policies in group insurance and group annuity insurance categories for 1H, FY 2002 were 51,468 million yen
and 68 millionyen , respectively.

(3) Primary Items of Earnings and Expenses (Unit: in hundred million yen, %)

Classification 1H, FY2002
IH, FY 2001 FY 200)
Year-on-year %
Revenue from insurance 4,643 91.7 5,066.0 10,190
Revenue from 1,171 105.9 1,106.0 2,444
Payments for insurance 6,098 85.9 7,102.0 13,683
Expenses for 427 142.9 299.0 797
(4) Total Assets (Unit: in hundred million yen, %)
Classification 1H, FY2002 Asotthe end of | Asof the end of
Year-on-year % § 1M, FY 2001 FY 2001
Revenue from insurance 67,067 95.4 70,322 68,340
Expenses for -1,273 - -2,341 -4,323

1 The Taiyo Mutual Life Insurance Co.




tat f Investments of General Account A for 1JH. FY 2002

(1) Investment Environment

The Japanese economy during 1H, FY 2002 saw increased exports which in tum snmulated domesnc production,
‘and busmess conditions followed a recovering trajectory. However, the U.S. stock prices have since become.
sha.rply depressed due to thé uncertainties surrounding the future course of the U.S. economy and issues relating to
Iraq, while in Japan prospects for the economy that was driven by exports toward recovery have also grown less
certain-as there was again a major focus on the i issues of non-performing loans that had prevented the economy from

taking its narural recovery course.

The Nikkei Average did remain strong through early June in line with market anncrpatrons that productron might
pick up'as inventories were sufficiently reduced and the economic recovery might be driven by external demand.
However, the U, S, market conditions have smce changed sharply as a result ofthe growrng concemns about the U.S.
economic prospects downward revisions of corporanons businéss’ results rnajor accountmg 'seandals; etc!! which
caused the Japanese stock market to turn weak. 'In September, the Nikkei Average cut below the lowest pomt seen
after the bursting of the bubble economy. Although the Nikkei Average rose sharp]y towards the end of September
following the announcement by Bank of Japan that it would purchase some of the stocks held by banks, but it

- tapered off amld uncertainties about supportmg government policies and dropped to 9,383 yen at the end of
September rrrrrr T S LI B T Coh N A

“y )

(Nrkker Average 11 024 yen as ofthe end ofFY 2001 vs. 9 383 yen at the end of 1H;, ' 2002)

[

.......

recovery, but dechned slowly to reach as ]ow as 1. 0% momentanly in mid- September Although interest rate rose
sharply to 1 3% as Bank ofJapan announced its p]an to purchase some of the bank-held $tocks'and some of the 10-
year government bonds remained unbid, but dropped again to a 1.1% level by the end of September due to concerns
about future economrc prospects and supp]y/demand factors.

(Yre]ds on ]O ear ovemment bonds 1.400% at the end of FY 2001 vs. 1. ]75% at the end of ]H FY 2002
-y g ]

In the foreign exchange markets, the Yen kept apprecratmg aaamst the U.S. Dollar the yen due to uncertamhes about
the U.S. economy, mounnng drstrust of accountmg practrces by some U'S: corporanons and the downward trends of
the U.S. stock prices, and reached all5yen level in July. The Yen ‘then turned weaker, and kept depreciating until
the end of September, reaching a 124 yen level at one point. The Euro/Yen market remained stable at around 117
yen until August, but the Yen began depreciating against the Euro in concert with Yen’s depreciation against the
Dollar and reached a 120 yen level by the end of September.

(Dollar/Yen TTM 133.25 yen at the end of FY 2001 vs. 122.60 yen at the end of 1H, FY 2002)
(Euro/Yen TTM 116.14 yen at the end of FY 2001 vs. 120.37 yen at the end of 1H, FY 2002)

(2) Our Investment Policy

We attach our highest priority to preserving the trust of our policyholders, and make it our policy to focus on
building an investment portfolio that will ensure generation of stable earnings over the long-term and carry out our
investments bearing fully in mind the public nature and soundness of such investments.

More specifically, we invest mainly in Yen interest-bearing assets such as domestic public and corporate bonds and
loans in order to secure stable interest earnings and, at the same time, invest carefully in a diversified portfolio of
risk assets such as stocks and foreign securities in order to enhance our earnings capability further, thereby aiming
build a portfolio that will contribute to improve our overall investment eamings.

2 The Taiyo Mutual Life Insurance Co.




(3)

4

Investment Overview

Our General Account assets as of the end of 1H, FY 2002 stood at 6,635 billion yen, representing a reduction of
115.6 billion yen from those as of the end of FY 200}.  Of these assets, the valuation differential in “Other
Marketable Securities” resulting from application of market value accounting was 6.6 billion yen, declining from
40.9 billion yen as of the end of FY 2001.  Of such valuation differential, 4.2 billion yen is added directly to Net

Worth.

In terms of major asset allocation, the Yen interest-bearing assets were reduced, with loans declining by 55.9 billion
yen and domestic public and corporate bonds declining by 32.8 billon yen (*). - We have also condensed our risk
assets. While foreign securities increased by 7.9 billion yen (¥} from those as of the end of FY 2001, money in
trust decreased by 41.1 billion yen (*), foreign securmes by 10.4 yen (*) and domestic stocks by 7.5 bxlhon yen.

(P ]ncreases and decreases in marketable securities are calculated on the basxs of outstandmg assets prior to

apphcatlon of market va]ue accounting.

Ihvesmjeﬁ‘t,,‘Rfev_‘em;:e_s'1 and Expenées S

Overall investment revenue amounted fo 117.1 billion ven, marking a year-on-year increase of 6.4 billion yen, as
interest and dividend revenue declined by 6.6 billion yen due to the continuing low-interest market trends but 10.1
billion yen was generated in revenue from foreign exchange-related derwanve transacnons amid the appreciating
Yen trends. T : -

FEC S N R

Investment-related expenses amounted to 35. 3 b;lhon yen rept esentmg a year:on- year mcrease of 14.1 billion yen,
as losses on valuanon of marketable securmes grew by 32 bx]llon yen dué to detenoramon in doinestic and‘overseas
market condmons and the forelgn exchange losses amoumed to 9 8 bllllon yen primarily’ asa result of apphcatlon of

hedoe accounting.

As a consequence, net investment revenue for 1H, FY 2002 stood at 81.7 bl]llon yen, down 7. 6 billion yen from that
of the prev10us correspondmg period.

The embedded profts for marketable securities s a whole weré 31 4 billion yen, marking a 20.8 billion yen decline
from the end of FY 2001, as domestic stocks turned to carry embedded losses due to the declining stock prices
aithough the embedded prof‘ts for domestic and foreign pubhc and corporate bonds did increase.

3 The Taiyo Mutual Life Insurance Co.




3. Results of Asset Management (General Accounts)

(1) Composition of assets

| (In million yen & %)
Asset End of 1H, FY 2002 End of 1H, FY 2001 End of FY 200]

) B Amount Ratio Amount Ratio Amount Ratio
[Cash, deposits & call loans 173,501 2.6 168,313 24 148.729 22
Receivables under resale agreements - - - - . R
[Monetary claims purchased 69,953 1.1 59,998 0.9 54,995 08
Trading securilies - - - ) -
Money in trust 36,181 0.8 94,431 1.4 95,933 1.4
Securities 3,723,036 56.1 3,953,698 56.9 -3,803,784 56.3
Public & corporate bonds 2,501,535 377 2,569,611 370 2,532,630 375
_|Shares | 508.097 .17 665327 { 9.6 576,374 |- 8.5
Foreign securities 679,942 2| 632,811 .91 665,630 }- 9.9
_|Public & corporate bonds . 528,613 8.0 492,363 T 7)) 492,379 7.3
Shares etc. ‘ 151,328 23 140,447 .20 173,251 2.6
. |Other securities - -33,460 05t 85,948 | 12 - 29,148 |- 04
Loans receivable 2,253,751 340) 7T 2,345,799 337 =2,309;729| 342
ILoans based on policy clauses 132000 © - 2.0 149,761 22 ~140,623 | ~ 2.1
General Joans © 2,121,751 32.0f 2,196,037 316 - 2,169.105- 321
Real estate | 192,047 29 22436477 © "7 3.2 - 1915579 ) --- 2.8
Deferred tax assets . 79,602 1.2 734,246 0.5 66,120 1.0
22”]::[“’;? asgels congerning, . 12,000 , 02 R 11.956 02
Others 78,425 1.2 - 76,072 -1l 73,656 R
Allowance for bad debts T -3,459 - - 0.1 - 5,926 -0.1 - 5,786 __ -01
Total 6,635,040 |" .100.0 6,951,000 -100.0 6,750,698 100.0
;‘;’;’f;;‘:zzgw'd“"m‘”‘"ed 647,962 9.8 559,621 8.1 611,010 9

(2) Changes (increase/decrease) in assets

Note: "Real estate" as of the end of 1H, FY 2002 and 1H, FY 2001 is the amount before revaluation of land.

(In million yen)

assets included

Asset End of 1H, FY 2002 End of 1H, FY 200) End of FY 2001
|Cash, deposits & call loans 24771 - 101,499 - 121,083
Receivables under resale agreements B - -
]Monelary claims purchased 14,958 - 69,903 -74.907
Trading securities - - -
Money in trust - 39,752 7,933 9.455
Securities - 80,748 - 14,176 - 164,090
Public & corporate bonds - 31,095 -11L112 - 148,093
Shares - 68277 - 61,888 - 150,840
Foreign securities 14,31] 183,707 216,527
Public & corporate bonds 36,234 190,319 190,335
Shares etc. -21,922 - 6,612 26,191
Other securities 4.312 - 24,883 - 81,683
Loans receivable - 55,977 -62,734 - 98,804
Loans based on policy clauses - 8,623 - 12,484 -21,622
General loans -47,354 - 50,249 -77.181
Real estate 467 - 3,020 - 35,805
Deferred tax assets 13,482 34,246 66,120
2&\3’2&]:;?(::\ assets concerning 44 i 11.956
Others 4,768 - 7.942 -10,358
Allowance for bad debts 2,326 616 755
Total - 115,658 - 216,460 - 416,761
Foreign-currency-denominated 36,952 292,324 343,713

Note: "Real estate” as of the end of 1H, FY 2002 and 1H, FY 200] is increases/decrezses in the amount before revaluation of land.

4
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[Reference] Composition of assets before marking-to-market

(In million yen & %)
Asset End of TH. FY 2002 End of 1H, FY 2001 End of FY 2001
' Amount . Ratio Amount Ratio Amount Ratio

|Cash, deposits & call loans 173.501 168,313 25 148,729 22
Receivables under resale agreements - - - - B
JMoneLary claims purchased 69,907 59,998 0.9 54,992 038

Trading securities - . - - - -
Money in trust 54,773 97,929 ] 14 95,952 1.4
Securities- - 3,716,391 3,817,263 55.6 3,756,122 559
Public & corporate bonds 2,448 841 369 2,490,732 36.3 2,481,656 369
Shares 565,435 598.476 8.7 572.953 83
Foreign seci:_fities (R E CE ... 662,795 210} 637,348 9.3 670.232 10.0
-1 [Public & corporate bonds - . 4939561 N 480.888 7.0 485,978 12
~[Shares etc~ --- - EEEEE e — 173,837 | 156,460 v 23 184254 2.7
Other securities - - ... 3432]) ‘ ] 50,706 ] 31,280 0.5
- Loans receivable - -- L .2253750 4 ... 1340 2,345,799 342 2,309,729 . 344
[Loans based-on policy clauses . - 221320000 149,761 £ 2.2 140,623 | -, BPAL
General Joans--~-— - —. R Loo2nns | 0320 2,196,037 320 2,169,105 | 323
Real estate |- -+~ - - o 192,047 L 29 224,364 - 33 191.579, 2.9
- Deferred tax assets— - -~ CL82,008). 83,499 1.2 83,326 12
Others '+ . - - 78,425 76,072 1.1 73,656 1L
. Allowance for bad debts -3.459 |- - 5,926 +-.0.1| - 5,786 -0.1
Tt T " Total - 6,629,356" 100.0 6,867,315 100.0 6,720,260 100.0
:;ff:;zﬂ::cy ~denominated 630,943 563,975 82 614.258 9.1

f

!

[Reference] Changes (increase/decrease) in assets before marking-to-market

(In million yen)

End of 1H, FY 2002

Assel End of 1H, FY 2001 End of FY 2001

Cash, deposits & call loans 24,771 - 101,499 - 121,083
Receivables under resale agreements . . .
]l\&onelary claims purchased 14,914 -~ 69,903 -74.910
Trading securities Co- —_—
Money in trust -41,179 10,077 8,101
Securities b -39,730 85,201 24,061
Public & corporate bonds -32,814 - 97614 - 106.690
Shares 7,517 25,149 - 373
Foreign securities -2439 183,101 215,986
Public & corporate bonds 7,577 186,484 191,575
Shares etc. : -10416 - 3.383 24410
Other securities 3,041 -25434 - 84,861
Loans receivable - 55977 - 62,734 -98.804
Loans based on policy clauses - 8,623 - 12,484 -21,622
General loans -47,354 - 50249 - 77181
Real estate -3.020 - 35,805
Deferred 1ax assets - 1,308 2.01] 1,838

T ax -
rlit\:‘fae]il:gol:x assets concerning ) 11.956
Others 4.768 -7.942 - 10,358
Allowance for bad debts 2,326 616 755
Totd [ - 90,903 - 147,193 - 294249

; ‘;’:Sgi“n';‘:;:cy'dc""m‘“a‘Cd 16.684 292,279 340,561

The Taiyo Mutual Life Insurance Co.




(3) Profits on asset management

'

(n mil)ibn yen)

Account 1H, FY 2002 1H, FY 2001 FY 200!

Interest & dividends received 75,846 : 82,526 162,973
Interest on deposits 3 13 14
Interest & dividénds on securities 39,459 43,137 86,292

‘ Interest on loans recejvable 33,157 35,971 69,9953
" [Rental of real estaté- 2.993 3,092 6,137
Other interest & dividends received \ 233 3 533

Pratits on management of trading securities | - - -

Profits on money in trust 3,702 -

Profits on management of marketable securities -

Profits on sale of securities - - 22262 25,766 66,517

-[Profits on sale of govemmenial & other bonds : 9.005 7.917 21.379

" [Profits on sale of shares 110,494 16,776 | 26,547

" {Profits on sale of foreign securities « . 2,762 1,050 18,586

~{Others-~  Aj— "t o meen [t . i - 22 4
--Profits on redemption of securities o ; ; - - -

Profits on finaricial derivative transactions ! 10,176 - -

Exchange profits s I A » 1,927 11,244

Profits on other management ' ! 5,146 432 3,728

i f Total . : R 110,653 244 464

(4) Expenses on management of assets T - e
; 1 o ' ' s ‘ ; (In million yen)
D .d.Account 1H, FY 2002 | 1H, FY 2001 FY 2001

Interest expenses - 1,087 1,085 2,166

Losses on management of trading securities B s -

Losses on management of money in trust - 1,556 430

“Losses on management of marketable securities - - , -

Losses on sale of secufities ! 14,170 11,001 37,295
Losses on sale of govermmental & other bonds 328 4,241 4,985
Losses on sale of share$ 4,820 4,614 29,685
Losses on foreign securities 9,021 2,145 2,602
Others . ./, . . . - TR

Appraisal losses on securities 7.347 4,058 1,751
Appraisal losses on governmental & . o )
other honds
Appraisal bonds of shares 7.235 1,339 1,630
Appraisal Josses on foreign securities mn 2,719 -

Losses on redemption of securities - 260

Expenses on financial derivative transactions ' - 894 26,117

Exchange losses , 9,841 - -

Provision of allowance for bad debts ‘ -

Write-offs of Joans receivable 153 75 132

Depreciation of real estate for rent 1177 1.265 2.545

Expenses on other management 1,593 1,267 2,848

35371 | 21.205 73,550

Total

[Reference] Breakdown of profits and expenses on financial derivative transactions

(In million yen)

1H, FY. 2002

Category 1H, FY 2001 FY 2001
Interest-rate-related transactions 108 468 454
Currency-related transactions 10,066 -2.658 - 27,952
Share-related transactions - -
Bond-related transactions 89 1,295 1,421
Other A - 88 - - 4]

Total I 10.176 - 894 26,117
6 The Taiyo Mutual Life Insurance Co.




(5) Appraisal profits/losses on marketable securities

(In million yen)

End of 1H. FY 2002 .

End of 1H, FY 2001

End of FY 2001

Assel Appraisal profitioss | . - N Appraisal profitloss Appraisal proﬁl}los .
Amount on B.S. included in profitfoss for Amount on B.S. included in prefitioss for Amount on B.S. { included in profithoss for
current period j . curem period . current perod
Marketable securities 56,675 2219 84,410 -2.995 717164 1,248
Ii\’loney in trust 56,675 22191 | 84,410 -2.995 71,164 71,248
Note: "Money in trust” is composed of securities held with money in trust.
(6) Market price data of securities (those with market prices out of securities)
: - - {In million yen) [Reference]

. End of 1H, FY 2002 End of IH, FY 2001 -End of 1H. FY 2002
Catego . o T e Net
gory Book Market Net Book-. | Market |Net profiv | Market | 1
value price | profitioss( Profi +{ . Loss_{  value _price JJoss Profit Loss - [ price” { P°
- .- . included, | included Ty included | included [}-- - — loss
Bondsheld to maturity] 227474 233.699]  e225] 6225 of 23zase| T 3R] T ses| 7 221| -1343)d~ 233.699] 6,225
[Domestic bonds tesa78| -17m2m3) 6225\ ears|. -l 17iseo| uzemaef P ossof .22m| T -i3a|{ 1733|6225
Monetary claims o - ) o]l o
L 60,996 60,995 -0 0 -0 59,998 59998 i -0 - ~0f| - 60,995 -0
purchased N ; : R R Ll -
Bonds corresponding : | - g _ '
i 972,506| 991160} 18654 1822 -68 - : . . -[|-991,160) -18.654
to policy reserve g
Shares of subsidiaries . , oo
and affiliated - - - . - 1,357 915 442 - -442 - -
companies . AR e B PR
Other securities 2,466,050{ 2,472,742 6601 111828fi -105137] _3500,738) 3697074 T136435) 210311]  7387s|[Fsvs, 78| 39728
Public & corporate : : e . .
bzﬂ d‘Sc orpord 1300857] 1362550 s2.693] sa0ds]  .1349] 2313371 2392251  78875)  80,899] ~---2,006) | 1363451 5354
Shares” 590,682)  4833¢s) s7.33)  22385] 19,722} 590,709|. _ 657560 | 66.851) 114613F 47,762} v506,784] 1 33897
Foreign securities 577,338 ssoass| 12.049] asono| 22961  smaz|  cseesos) - <s36]  14e72|  -19209)]" s9182] 20843
isb:: &corporste | yoigse| sosers|  sa6s7| 35021 363 4s0888) 492363} 11.475) 12836  -1360]| 536.924] 42,968
n :

Shares 83.382 60,874]  -22,508 89  -22,598 90.243 74,231 16,012 1,836} -17.848f] - 61258} -22,024
Other securities 29,260 28400 -860 20|  -1,100 85,524 80766} 4.758 125} -4884 28,402 -858
Maonetary claims 1

8,97} 8,957 a6 48 -1 - - - - - 2957 46
purchased
Centificates of ‘
deposit
Others - - - - - - - - . .
Total 3,666031] 3697602 31,570 136.7:76 -105.206] 3,799.454] 3936316 136862 212.523) 75,660} 3730639 64,607
Public & corporate
bonds 2448841 25264150 77573 78991  -1.418] 2490732) 2.570.480] 79748  ssan|  -33e2{f 2.507.315] 78474
Shares si0682|  483345| 57337 2238s| .-79.722f s92.066] es8avs|  66.408] 114.613]  48204|| s06.784) 33397
Foreign securities 577,338]  sso.ass] a2.049f  3saro| 22961 57132 sess9s|  4s36|  rasv2] -19200f| sesis2] 20843
Public & corporate | e
bonds Tpor 493956]  528,613{ 34,657  3502) -363] 480,888 492,363 11.47s]  12.836]  -1360]| s536.924] 42968
,
I
Shares 83,382 60,874| -22.508 89] 22,598 90,243 74231 -16,012 1.836] 17848 61,258] -22.124
Other securities 29,260 28,400 -860 240} -1,100 85.524 80,766 4,758 125 -4.884 28.402 -858
Monetary claims
’ 69,907 69.953 46 48 -2 59,998 59.998 0 - -0 9,953 46
purchased
Certificates of deposit - - ! - - - - . - - .
Others . - - . - - . . .
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(In million ven)

End of FY 2001
Category Book value ]\g:'::l ‘ T:e; Profit Loss
profiioss included | included
Bonds held to maturity 217.519 216.892 -627 1,557 2,185
Domestic bonds - - 166,526 165.898 -628 1,556 22,185
Monetary claims purchased 50.992 50,993 | ! -0
Bonds corresponding to policy reserve 1035918  1.041274) 1 5,356 6.516 -1.160
Shares of subsidiaries and affiliated ‘
companies - -. 379 319 - -
Other securities ™ - 2453957) 2501622 < - 47.664 134.966 -87.302
' Public & corporale bonds 1127920 133085 50,974 53,546 2,572
| |shares e P | 559,690 563,01 3.42) 63.796] 60374
I Forelgn securmes A 1 579,778) 595.176 e -4,602 17,403 -22,005
|Public & corporate bonds 485978 492379 T 6400 16,045 9,643
Shares | e - 95.799 82796] . -11.002 1.358]  -12361
_O_tp_gr se;\uptleé T 31,278 29046]7 c2as1| o2l < 2,350
) Monetary' claims purchased _ 4,000 4,002 2 T2 -
1 Cemﬁcatcs of deposn - -l - -
Otfers™ [~ 7 R e o - §
e R Tol:al‘ 73907,7787 3,760.168( 394 143.04) -90,647
Public & corporate bonds 2481.656|  2537.358 55,702 61619 -5.917
Shares - S60,069[ . $63491[ ' 3421 63,796 -60,374
Foreign securities 579,778 s15076) | -a602 17.403 22,005
Public & corporate bonds 485,978 492,379 6,400} 16.045 -9,644
Shares 93,799 82.796 -11.002 1,358 -12,36)
Other securities 31,278 29,146 2,131 218) - 2,350
Monelary claims purchased 54,992 54,996 -3 3 -0
Certificates of deposit - - . -
Others - -l . . .

Note 1: This table includes centificates, like CD (certifi

in the same manner as securities under the Securities and Exchange Law.
2. "Money in trust" does not include securities other than marketable securities.
3. The average value during the last month of each period is apphed 1o the market price of domestic and foreign shares
and the exchange rate of foreign-currency-denominated asscls
[Reference] indicates market price data when the market pnce and the exchange rate at the point of the end of 1H, FY 2002 are applied.

cate of deposit), that should be treated

* The book value of securities with no market price is as follows:

(In million yen)

Category End of 1H, FY 2002 End of TH, FY 2001 End of FY 2001
Bonds held to maturity - - -
Unlisted foreign securities - - -
Others - N .
Bonds corresponding 1o policy reserve - - -
Shares of subsidiaries & affiliated companies i 18,269 6,664 6,599
Other securities 102,047 71,92 96,790
Unlisted domestic shares (except OTC-traded shares) " 6,937 5,960 6,738
Unlisted foreign shares (except OTC-traded shares) " 90,000 60,000 90,000
Unlisted foreign bonds - - -
Others 5.110 5,231 51
Total | 120317 77,857 103,390
3
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* The following are unrealized profits and lasses on the ven-translated foreign securities
out of securities without any market price, and the securities with a market price,

{In million yen) [Reference]
End of JH, FY 2002 ' End of 11, FY 200} End of 1TH. FY 2002
Cotegory Book value | Market pnce Net Profit ‘ Loss Book value | Market price et Profit Loss Markes price} Net profitioss
profiiloss inchuded included profiioss included included
Bonds held to maturity 22741 233,699 6228 6.225{" -0 237348 238,227 868 220 ~1,343 233,699 6225
Doinestic bonds 166,478 172.703 6,225 6,225 ' 177,360 178,229 £69 2211 -1.342 172,703 T 6228
Monetary claims purchased 60,996 60,903 -0 01! -0) 35958 59,998 -0 - -0 60,995{ -~ -0
22::‘;“"‘5”“’”-” pohey 972,506 9sniol  c1B6sa| 18722 o] = - . N ) | AR TR T S TR
f:.:i:;{:g:;::’r anc 18,268 18,190 .79 . e 8,021 7.204 w17 gy 18,195 K
(Onher securities 2,568,098 2,574,789 to6,69) 11,828 -1058,137 3,631,931 3,768,366 136,433 210313 -73.878 2,607,826 39,728
Public & corporate bonds 1,309,857 1,362,550 52,693 54,043 a0k’ 231337 2,392,25) 78.87¢ 80,899 -2,019 - 1,363,451} 53,594
Shares 547,619 490,282 .-87.337 - 22,388 -79,722 596,670}, 663,521 66,851] . 114,613 -47,762 513,722 -33.897
Foreign securities 667,338 679,488 f 12,149 35000 +22,961 631,132 626,595 -,536] : 14,672 -19,209[ % . - 688,182 20843
Public & corporate bands 493,956 528,613( ¢ 34,657 35.021 -363 480,888 492,363 11475 528361 1360[ TUsieeza| = "azses
Shares 173,382 150,874 ‘-22,508 " T8 TL22,5080T TUUIS0243 (™ 134231 -16.012) - -1836 — 22,124
Other securilies 34,32) 13,460 L .860) .. v 24D =100 _ . . 90,706 85,948 -4.758) + 125 ' -SSQ
Monetary claims purchased 8911 8957 46 48 -1 - - - - 6
Centificates of deposit N . . R . 4 N B +.
Others 50 50! ) S e e et B (] R 1 EERIEY PRSIV (e I S e
Total 3,786,348 3,817.840 131,491 136,776 -105,285) © 3,877,311 4,013,798 136,486} 212,523 76,036 3,850,884 . 64,536
Public & corporate bonds 2,448 841 2,526,415 77,573 78,991 1,418 2,490,732 2,570.480% - . 79.798] 83,111 3362 2,5273188 0 T 78474
Shares 565,435 508,097 ; -57.337 22,385 79,722 598,476 664,884 T T6ba0R| T T n14e13[  48,204] |- 531,837 = 33,897
Foreign secunres 667,793 679,863 | 12,069 3S]110] .23 041 T T 637,348] 632,4350 = - 4912}~~~ 14,672 ~-19,584] f~.- 688.565). . .. 20,772
Public & corporate bonds 493.95¢ 528,613 34,6571 35021~ - -362 480,888f. . .492,363(. 14750 12,836 -1.360 536,924 42,968
Shares 173,837 15,240} | .22,587 89 -22,677F 156,460, 140,072 ' .16,387 1.836 -18,224 15).64) -22,196
Other securities 34321 33,460 '-860 240 -1,1008 90,706 85,948 -4,758 125 4,884 33,462 " B8
Monetary clsims purchased 69,907 69,953 a6 48 -2 59,908 s9998) T - . ) 69,053 T
Centificaies of deposit . - - - - - - - - 4o L
Others 50 50 - - - 50 50; - - . 50 -
End of FY' 2001 ‘ b
Coregory Book value { Market price et Profit Los; ' -‘7
Profivloss | inctuded | included :
Bonds held 1o maturity 217.519 216,892 527 1,557 2,185
Domestic bonds 166,526 1658981 ' 628 1,556 -2,18%
Monetary claims purchased 50,992 50,993 ] 3 ~0!
Ee"‘gfew"“w" ing 10 policy 1.035918] 1,041,274 5,356 6,516 1060
:m‘]’;:f:z;ia’:“ ane 6,978 6897 1 . .81
Orther securities 2,550,748 2,598.412 47,664 134,966 -87,302
Public & corporate bonds 1,279.211 1,330,185 50,974 53,546 22,572
Shares 566,428 569,850 3,421 63,796 -60.374
Foreign securities 669,778 665,176 4,602 17403 -22,005
Public & corporate bonds 485,978 492,379 6,900 16,045 -9,644
Shares 183,799 172,796 -11,002 1.358 -12361
Other securities © 31,280 29,148 - 2,131 218 ~2.330
Moneary claims purchased 4,000 4,002 2 2 -
Cenilicaies of deposit - . . - R
Others 50 50 - -
Total 3,811,165 3,803,477 52,312 143,041 -90,728
Public & corporate bonds 2,481 656, 2,537,358 55,702 61,619 «5,917
Shares 572,953 576,374 3.421 63,796 -60,374
Foreign securities 670,232 665,549¢" -4.683 17,403 -22,086
Public & corporate bonds 485,978 492,379 6,400 16,045 -9,644
Shares 184,254 173,170 -11,083 1.358 -12,442
Other securities 31,280 29,148 -2,131 218 -2,350
Monetary claims purchased 54,992 54,996 3 3 -0
Cenificates of depusit - - . .
Others 50 50 - . -

Note ). This 1able inclodes cenificates, like CD (certificate of deposil), thar should be treated

in the same manner as securities under the Securities and Exchange Low

2. “Money in trust™ includes secunties other than marketabie securities. and theif book value and the market price wese 50 mitlion yen as of the end of each perios
{There were no net profits/losses.) )

3, The average value during the last month of each period is applied 10 the markes price of domestic and foreign shares und the exchange rate of foreign-turrency -denominated assen:

{Reference] indicates market price data when the marker price and the exchange rate a1 the point of the end of IH, FY 2002 are applied
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(7) Market price data of money in trust

(In million yen)

* Marketable money in trust

(In million yen)

Category

End of 1H, FY 2002

End of 1H, FY 2001

Amount on B.S.

Appraisal profit/loss
included in profivioss for]
current period - -

Amount on B.S.

Appraisal profivioss
included in profitioss forl
current period

Marketable securities

. 56,675

2,219

84,410

- 2,995

+

Category

End of

FY 2002

Amounton B.S.

Appraisal profit/loss
included in profitfloss for
current period

Marketable secunties

71,164

1,248

Note: The above are securities held with money in trust,

* Money in trust for bonds held to maturity, bonds corresponding to policy reserve and other securities

End of 1H, FY 2002 End of 1H, FY 2001
Category Amounton| Market Net Amounton| Market Net
B.S. price profit/ioss Profit Loss B.S. price profivless Profit Loss
included included included included
Marketable securities 56,181 56,181 - ; - - 94,431 94.431 -
End of FY 2002
Category Amounton| Market Net
BS. price profit/loss Profit Loss
included included
Marketable securities 95,933 95,933 S - -

(In million yen)

End of 1H, FY 2002

End of 1H, FY 200

]

Category Amounton| Market Net Amounton| Market Net
BS. price profitloss |  Profit Loss BS. price profivioss {  Profit Loss
included included included included
Bonds heid to maturity - - - - - . . N . N
Bonds corresponding to i i i X i a
policy reserve ) )
Other securities 50 50 - - - 50 50 - - -
-End of FY 2002
Catepory Amounton| Market Net
BS. price profitioss |  Profit Loss
included included
Bonds held to maturity - - - - -
Bonds cormesponding to .
policy reserve . ) )
Other securities 50 50 - -
10 The Taiyo Mutual Life Insurance Co.




4. Balance Sheet as of the End of 1H, FY 2002

(In millions of yen & %)

Fiscal Period End of 1H. FY 2002 End of 1H, FY 2001 Condensed Balance Sheet, FY 2001
(as of September 30, 2002) {as of September 30, 2001) (as of March 31, 2002)

Items’ Amount Yo Amount % Amoun| %

(Asset)
Cash & deposits 40,542 0.6 48.279 0.7 49,941 0.7
Call loans 134,341 2.0 122,113 1.7 101,580 1.5
Monetary claims purchased 69,953 1.0 59,998 0.9 54.995 0.8
Money in trust 56,181 0.8 94431 1.3 95,933 1.4
Marketable securities 3,791,807 56.5 4,031,190 57.3 3,883,756 56.8

(of which national bonds) ¢ 1,203,390 ) { 1,241,848 ) ( 1,383,781 )

(of which municipal bonds) ( 462,137 ) { 476,435 ) ( 459,914 )

(of which corporate bonds) ( 865,072 ) ( 884324 ) ( 723,006 )

(of which shares) ( 530,540 ) ( 689,744 ) ( 601.773 )

(of which foreign securities) ( 697,206 ) ( 652,888 ) ( 686,132 )
Loans receivable 2.253,751 336 2,345,999 334 2,309,929 33.8

Loans based on policy clauses 132,000 149,761 ' 140,623 -

General loans 2,121,751 2,196,237 2,169,305
Immovable & movable properties 192,421 29 224,771 32 191,962 2.8

(of which immovable properties) ( 192.047 ) ( 224364 ) . ( 191,579 )
Amounts due from agencies 1] 0.0 18 0.0 18 0.0
Claims on reinsurance .2 0.0 1 0.0 1 0.0
Other assets 79.554 12 77,107 1.1 73,620 1.1
Deferred tax assets 79,602 12 34,246 0.3 66,120 §.0
Deferred tax assets relative 1o asset 12,000 02" - - 11,956 02
Allowance for bad debts -3,460 -0.1 -5.926 0.1 -5.786 0.1
Total Assets 6,706,709 100.0 7.032,230 100.0 6,834,028 100.0

(In millions of yen & %)
Condenses Balance Sheet, FY 2001

End of 1H, FY 2002 End of 1H, FY 2001

Fiscal Period

(as of September 30, 2002) (as of September 30, 2001) (as of March 31, 2002)
Jtems Amount % Amount % Amount %
(Liabirities)
Insurance reserves 6,324,447 94.3 6,571,525 93.4 6,455,343 94.5
(of which Liability Reserves) ( 6229924 ) (6467733 ) ( 6,358,848 )
Liabilities on reinsurance 22 0.0 22 0.0 24 0.0
Other liabilities 148,359 22 133,690 1.9 121,161 1.8
Provision for retirement benefits 25,240 0.4 24,250 03 25.018 - 0.4
Provision for directors' retirement benefits 401 0.0 435 0.0 457 0.0
Reserve for price fluctuation 55.996 0.8 49,099 0.7 54911 0.8
Total liabilities 6.554.466 97.7 6,779,023 96.4 6,656,917 97.4
(Net worth)
Endowment 21,000 03 - - - -
Endowment reserve 10,000 0.1 - - - -
Asset revaluation reserve i3 0.0 - - - -
Surplus 138,195 . 2.1 - - - -
Reserve for Joss compensation 311 - -
Voluntary reserve 96,678 - -
Unappropriated interim surplus 41,205 - -
Losses on revaluation of land -21,241 -0.3 - - - -
Gains on revaluation of shares, etc. 4275 0.1 - - - -
Total net worth 152,242 2.3 - - - -
Total Liabilities & Net Worth 6,706,709 100.0 - - - -
(Net Worth)
Endowment - - 24,000 0.3 24,000 0.4
Legal reserve - - 7284 0.1 7284 0.1
Losses on Revaluation - - - - -21,163 -03
Surplus - - 134,740 1.9 136,533 2.0
Voluntary reserve - 99,798 99,798
Unappropriated Interim Surplus - 34,942 36,734
( 11,358 )
Gains on revaluation - - 87,182 1.2 30457 0.4
Total net worth - - 253,207 36 177,111 2.6
Total liabilities & net worth - - 7,032,230 100.0 6,834,028 100.0

Note :
Unappropriated interim surplus in the Condensed Balance Sheet as of the end of FY 2001 represents the unappropriated surplus for the relevant

fiscal year and the amount within the parenthesis represents surplus for that fiscal year.
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5. Incocme Statement for IH%FY 2002

(In millions of yen & %)

1H, FY 2002 1H, FY 2001 Condenses Income Statement, FY 2001
Fiscal Period From April 1, 2002 From April 1,2001 From April 1,200}
ltems To September 30, 2002] [ To September 30, 2001] [ To March 31, 2002 :l
,‘ Amount % Amount % Amount %
Recurring revenue 736,292 100.0 813,281 100.0 1,591,001 100.0
Revenue from insurance premiums, etc. 464,374 506,680 1,019,041
(of which inshrqnce premiums) ( 464,333 ) A 506,666 ) ) (1,018,994 )
REV_E.DK.JC f(dm in\"b‘es‘,l,ment's : : 117,133 : 110,653 - 2{;4,464
" (of which inferest & Gividend reverve) | 75:846 ) { 82,5267 : ( 162973)
i ‘(ofwhichfe‘s'/fe‘;')'t;é Imm ih(ve‘stme'm“in‘ ( 3,702 ) ’ ( -) . { ' -}
- money intrust) .., .. - - o . . ) " ‘ s
(of which profit on sale.of marketable o 22262 ) ( 25,7{)6 ) { 66,517 )
' securities) . - . o . . o ’ ’ ’
“‘(of\\:hicﬁ"rei'enue from finacial: ( £10,176 ) ' ( =) N ‘ '( -) 1
derivalive transations) : o B . ' .
Other recurring revenue 154,784 195.947 o . 327.495
(of which reversal of policy reserve) ( 128,923 ) o ( 178,239 ) - o (s 287,124 )
Recurring expenses 717,174 $ 974 802.005 98.6 : 1,572,834 . 989
Payments of insurance claims, etc. 609,880 } 710,234 1,368,304
(of which insurance claims) { 400,866 ) { 475,087 ) (¢ 917,359 ):
(of which annuities) ( 43,783 ) { 37.300 ) { 74,5]4 )
(of which benefits) { 61,089 ) g 57.575 ) ( 121,200 )
(of which premiums surrendered) ( 91,056 ) ( 120,289 ) (. 225,199)
(of which other cash surrender value) ( 13,035 ) ( 19,932 ) ) ( 29,925 )
Addition to policy reserve 379 . 2,411 ) 4,696
Expenses for investments 42,767 29,934 79,734
(of which Joss on investment in money ( -) ( 1,556 ) . ( 430)
in trust)
(of which loss on sale of marketable ( 14,170 ) ( 11,001 ) ( 37295 )
securities)
(of which loss on valuation of ( 7347) ( 4,058 ) ( 1.751)
marketable securities) .
(of which expenses incurred for finacial ( -) ( 894 ) ( 26,117 )
derivative transations)
{of which loss on special account ( 7395 ) ( 8.729 ) ( 6,184 )
investments) )
Operating expenses 43,827 43,480 85,049
Other recurring expenses 20,320 15,944 35,050
Recurring profit 19,118 26 11,275 1.4 18,167 1.1
Extraordinary profit 2,299 .03 741 0.1 1,207 0.1
Extraordinary losses 1,354 : 0.2 2,711 0.3 9,192 0.6
Interim surplus before taxes 20,063 27 9,305 IR 10,181 0.6
Corporate & inhabitant taxes 3,052 04 1,75} 0.2 661 0.0
Adjustments on corporate tax, etc. 1,264 0.2 -2,011 -0.2 -1,838 -0.1
Interim surplus 15,746 2.] 8,565 1.21*2 11,358 0.7
Surplus brought forward from previous tern 25,366 3.4 25.366 3.1 25,366 1.6
Withdrawal from voluntary reserve 14 0.0 10 0.0 10 0.0
Withdrawal from gains on revaluation 78 0.0 - - - -
Unappropriated interim surplus 41,205 5.6 34,942 4.31*3 36,734 2.3

Notes: *1 represents surplus before tatxes for FY 2001.
*2 represents surplus for FY 2001.
*3 represents unappropriated surplus for FY 2001,
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Important Matters Forming the Basis for Preparation of Interim Consolidated Balance Sheet and

Interim Consolidated Income Statement

End of I1H, FY 2002

End of 1H, FY 2001

‘prevallmg on the last day of September (mowng average method

Valuation Standards and Methods Applicable to Marketable] .

Securities )

Valuation of marketable securities (including those among
cash, deposits and monetary claims purchased that are equivalent in
nature 10 marketable securities, and those invested as trust assets in
money trust) is based upon market value method (moving average
method for determination of cost of sale) with respect to marketable
securities for trading purposes; depreciation cost method based on
moving average (straight-line method) with respect to bonds to be
held until maturity; depreciation cost method based on moving
average (straight-line method) with respect 10 liability reserve-use
bonds falling under the category as defined in “Current Accounting
and Audit Treatiment of ‘Policy Reserve-Use Bonds’ in Insurance
Business™ (Report No. 21. of Business Segment-Specific Audit
Committee of Japan Association of Certified Public Accountants);
cost method with respect to the stocks of subsidiaries and affiliates
{shares issued by subsidiaries as defined in Article 2 Section 12 of
Insurance Business Law and subsidiaries and affiliates as defined in
Article 2-3 Section 2 of the Enforcement Ordinance of Insurance
Business Law, excluding their own subsidiaries); market value
method based on average market price for the month of Scptembcr
(moving average method for determination of, cost of sale) with
respect to domestic and foreigh shares among’ securities can)mg
‘market™ valtte; " ‘market” value method- based on market price

for determination of cost of sale) with réspect 10 other securities not
carrying market value; depreciation cost method based on moving
average (straight-Jine method) with respect to public and corporate
bonds (including foreign bonds) among other securities not
carrying market value whose acquisition cost differential is deemed
equal 10 interest adjustment differential; and cost method based on
moving average with respect 10 all other marketable securities,

Any valuation differential relguvc 10 other marketable
securities is dealt with by direct capitahization method.

Valuation Standards Applicable -1o. Financial Derivative

Transactions 2.

Derivative transactions are valued on the basis of market value
method.

Depreciation Methods Applicable to lmmovable and Movable

Properties 3.

Immovable propemes (excluding those acquired on or afier
April 1, 1998) and movable properties are depreciated on the basis
of declining balance method, and buildings acquired on or after
April 1, 1998 are depreciated on the basis of straight-line method.

Depreciation Method Applicable to Software for Internal Use

Sofiware for internal use is depreciated over the relevant{4.

useful life on the basis of strajght-line method.

Appropriation Standards Applicable to Reserves. Provisions and

Allowances S.

(1) Allowance for Bad Debts

As a safeguard against loan losses, allowance for bad
debts is appropriated in the following manner in accordance
with the self-assessment standards and write-of¥/provision
standards applicable to risk assets:

With respect to credits to debtors who are legally and
formally bankrupt or subjected to civil rehabilitation
procedure (“Bankrupt Debtors™) and to those who are
effectively bankrupt (“Effectively Bankrupt Debtors™),
recoverable amounts by way of execution of collateral and
guarantee are deducted from the gross outstanding amounts
reduced as noted below, and the remaining balances are
appropriated as the allowance.

Valvation Standards and Methods Applicable to Marketable
Securities

Valuation of marketable secunties (including those among
cash, deposits and monetary claims purchased that are equivalent in
nature to markelable securities, and those invested as trust assets in
money trust) is based upon market value method (moving average
method for determination of cost of sale) with respect to marketable
securities for trading purposes; depreciation cost method based on
moving average (straight-line method) with respect to bonds 10 be
held until maturity, depreciation cost method based on moving
average (straight-line method) with respect to public and corporate
bonds (including foreign bonds) among other securities not
carrying market value whose acquisition cost differential is deemed
equal to interest adjustment differential; cost method with respect
to the stocks of subsidiaries and affiliates (stocks issued by
subsidiaries as defined in Article 2 Section 13 -of Insurance
Business Law and subsidiaries and affiliates as defined in Article 2-
2 Section 2 of the Enforcement Ordinance of Insurance Business
Law, excluding their own subsidijaries); and cost method based on
moving average with respect 1o all other marketable securities.

Valuation Standards Applicable to  Financial Derivative
Transactions
Same as left

Depreciation Methods Applicable 1o Immovable and Movable
Properties
Same as lefi

Depreciation Method Applicable to Software for Internal Use
Same as lefi

Appropriation Standards Applicable to Reserves, Provisions and
Allowances

(1) Alowance for Bad Debts

As a safeguard against loan losses, allowance for bad
debts is appropriated in the following manner in accordance
with the self-assessment standards and ~ write-of f/provision
standards applicable to risk assets:

With respect to credits to debtors who are legally and
formally bankrupt or subjected to civil rehabilitation
procedure {“Bankrupt Debtors™) and 10 those who are
effectively bankrupt (“Effectively Bankrupt Debtors™),
recoverable amounts by way of execution of collateral and
guarantee are deducted from the gross outstanding amounts
reduced as noted below, and the remaining balances are
appropriated as the allowance,
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Endof 1H. FY 2002

End of TH, FY 200!

With respect to credits to debtors who are not currently
bankrupt but are deemed likely to go bankrupt in the
foreseeable future (“*Debtors of Highly Questionable
Standing™), recoverable amounts by way of execution of
collateral and guarantee arc deducted from the gross .
outstanding amounts, and certain differing portions of the
remaining balances are appropriated as the aliowance on the
basis of comprehensive assessments of such debtors’ debt-
repayment capabilities. .

With respect to all other credits, the amount of th
allowance is determined by applying certain multipliers
reflecting past loan loss experienced to the outstanding
balances. i N

The relevant units of the Company conduct their asset
assessment of all outstanding credits in accordance with the
self-assessment standards, and independent asset audit units
audit the results of the asset assessments and determine
different degrees of provisions such as discussed above.

As to the partially collateralized or guaranteed credits 1o
Bankrupt Debtors and Effectively Bankrupt Debtors, the
portions remaining after deduction of the amounts equivalent
to such collateral and guarantee as the recoverable credits are
established as unrecoverable credits, and such portions are
reduced directly reduced from the relevant aggregate credits.
Such unrecoverable credits amount to 484 million yen.

(2) Provision for Retirement Benefits

In order 1o prepare for payment of appropriate employee
retirement benefits, Provision for Retirement Benefits are
appropriated in such an amount as is deemed to have accrued
as of the closing of the first half-ycar of this Fiscal Year in
accordance with the relevant accounting standard (**Opinions
concerning Establishment of Accounting Standard
Applicable to Payment of Retirement Benefits™ of June 16,
1998 issued by Corporate Accounting Deliberation
Committee).

(3) Provision for Directors’ Retirement Benefits

In order to prepare for payment of appropriate directors’
retirement benefits, provision for directors” retirement
benefits is established in the necessary amount in accordance
with the Company’s intemal rules pursuant to the provisions
of Anticle 59 Section 1 of Insurance Business Law to which
those of Article 287-2 of Commercial Code apply mutatis
mutandis. ‘

(4) Provision for Price Fluctuation
Provision for Price Fluctuation is appropriated in the
amount determined pursuant to the provisions of Article 115
of Insurance Business Law.

Standard Applicable
Denominated Assets and Liabilities into lapanese Currency-
Denominated Assets and Liabilities

Foreign  currency-denominated asscts  and  liabilities
(excluding shares of foreign subsidiaries and affiliates and other
foreign marketable securities) are converted into Japanese Yen
equivalents ail the relevant foreign exchange rates prevailing on the
last day of September. Foreign currency-denominated stocks of
foreign subsidiaries and affiliates are converted into Japanese Yen
equivalents at the relevant foreign exchange rates prevailing at the
time of acquisition, and other foreign marketable securities at the
relevant average foreign exchange rates for the month of
September.

Methods of Hedge Accounting 7.

Pursuant to “Opinions conceming Establishment of
Accounting Standard Applicable to Financial Instruments” of
January 22, 1999 issued by the Corporate Accounting Deliberation
Commitiee, deferred hedges and interest rate swaps are exccuted, as
special measures, in order 1o hedge against cash flow fluctuation
risks relative to the Company’s loans. and market value hedges as a
means of hedging against exchange fluctuation risks relative to
foreign currency-denominated bonds.

to Conversion of Foreign Currency-|6.

With respect to credits to debtors who are not currently
bankrupt but are deemed likely to go bankrupt in the
foreseeable future (“Debtors of Highly Questionable
Standing”), recoverable amounts by way of execution of
collateral and guarantee are deducted from the gross
outstanding amounts, and certain differing portions of the
remaining balances are appropriated as the allowance on the
basis of comprehensive assessments of such debtors’ debt-
repayment capabilities.

‘With respect to all other credits, the amount ¢of the
allowance is determined by applying cenain multipliers
reflecting past loan loss experienced to the outstanding
balances.

As to the partially collateralized or guaranteed credits to
Bankrupt Debtors and Effectively Bankrupt Debtors, the
portions remaining afier deduction of the amolints equivalent
to such collateral and guarantee as the recoverable credits are
established as unrecoverable credits, and such portions are
reduced directly reduced from the relevant aggregate credits.
Such unrecoverable credits amount to 1,794 million yen.

(2) Provision for Retirement Benefits
Same as left

(3) Provision for Directors’ Retirement Benefits
Same as left

(4) Provision for Price Fluctuation
Same as left

Standard Applicable 1o Conversion of Foreign Currency-
Denominated Assets and Liabilities into Japanese Currency-
Denominated Assets and Liabilities

Same as left

Methods of Hedge Accounting
Same as lef

14

The Taiyo Mutual Life Insurance Co.




End of 1H, FY 2002

End of 1H, FY 2001

Judgment on the effectiveness of hedging is based primarily upon a
ratio analysis ‘that compares the cash flow fluctuations of the
objects and the means ofhedgmg

Accouming Treatment of Consumption Tax, etc. 8.

Accounting  tréatment  of conisumption tex and local
consumption tax is based on the net-of-tax method However,
Deferred consumplmn tax as shpulaled in Tax Law is appropriated
as prepaid expense and amortized on a straight-line basis over a
period of five years, while others are expensed during the relevant
year of accrual.

Methods ofAccumu]almg Policy Reserve | 9.

.Policy Reserve is a reserve required under the prowssons of
Article: 116 of Insurance Business Law, and its accumulation is
calculated in accordance with the following methods:

(1) The method as determined: by Director General of Financial
Services ‘Agency ‘(per ‘Notification No. 48, Ministty of
Finance, 1996) 'with respect-to contracts falling within the
scope of standard policy reserve. :

(2) The level net insurance premium method with respect to
contracts falling outside the scope of standard policy reserve.

( Additional Information)

Concurrently with the enactment. of Commercial Code' Enforcement
Ordinance (Ministry of Justice Order No. 22, 2002), the net wonh
section of the Company’s Balance Sheet as of the closing of the first
half-year of this Fiscal Year is prepared pursuant to the provisions of the

said Ordinance.

Accounting Treatment of Consumption Tax, etc
Same as Jeft

Methods of Accumulating Policy Reserve
Same s Jeft
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‘Notes (Relating to Balance Sheet)

End of 1H. FY 2002

End of IH. FY 200)

End of FY 200)

"~

{

=

@

3)

Accumulated  depreciation  of ~immovable and
movable properties amounted 10 90,576 million yen.

Asset pledge as collateral amounted 1o 128569
million yen.

Of the total Loans oulslandmt, Credm to Bankrupt
Debiors, Delinguent Credits. Credits Delinguent for 3
Months or Longer and Relaxed Credits apgregated
Yen 13,033 million. Their rcspecrive deiails are as
follows:

Of the total Loans outstanding, (‘redus to Bankrupt
Debtors and Delinquemt Credits amounted to 238
million yen and 1,450 million yen. respectively.
Those portions of the above Credits 10 Bankrupt
Debtors and Delinquent Credits that were identified
as unrecoverable and deducied from the gross
amounts were 155 million yen and 110 million yen,
respectively.

The “Credits 10 Bankrum Debxors are, among the
Joans’ (excluding the portions written off) for which
unearned interest has not been appropriaied on the
ground that collection of interest or repayment -of
principal, was. deemed impossible in light of the
considerable length’ of period of delinguency and
other. circumstances (“Credits. with Uneamed,
Interest Unappropriated™), those Joans to which one
or more of the events as set forth in Sub-Sections (a)
lhrough (e) of Anticle 96 Section 1-3 or Section 1-4
of “Corporate Tax ' Law’' Enforcement ' Ordinance
(Government Order, No. 97.0f 1965) have occurred.
The “Delinquent Credits” are those loans for which

"overdue inferest-has notiyet been appropriated as

unearned interest, and are Joans other than those
wnder which graces of interest are gmmed for the
purpose of rehabilitating or supporting the Credits
10. or the business of, Bankrupt Debtors.

Of the total Loans ontstanding. Credits Delinquent
for 3 Monlhs or Longer amounted to 6,293 million
yen.

The “Credits Delinguent for 3 Months or Longer”
are those loans for which principal repayment andior
interest payment remain delinquent for 3 months or
longer from the day afier scheduled repayment or
payment date, and do not fall under the categories of
“Credits to Bankrupt Debtors” or *Delinquent
Credits™.

Of the 1otal Loans outstanding, Relaxed Credits
amounted 10 Yen 5,05) million yen.

The “Relaxed Credits” are those loans under which
relaxed terms such as reduction of interest rate,
graces of interest paymentprincipal repayment,
waiver of credit clasms and other conditions
fovorable 10 the deblors are negotisted and
concluded for the purpese of rehabilitanng or
supporting the business of the debtors. and do not
fall under the catcgories of “Credits 10 Bankrupt
Debtors”,  “Delinquent  Credits™ or  “Credits
Delinquent for 3 Months or Longer”.

The company revalued its land owned for operating
pwposes pursuani  to the “Law  conceming
Revaluation of Land™ (Law No. 34 enacted on March
31, 1998) and appropriated the amount equivalent 10
the tax applicable to the valuation differemial as
“Deferred Tax Assets” in the assets section of its
balance sheet, and appropriated the net amoun, after
deduction of such Deferred Tax Assets, as “Land
Revaluation Differential” in the assets section of its
balance sheet.

Date revaluation was performed:

March 31, 2002

Method of valuation as set forth in Article 3 Section
3 of the above Law

Land value wus calculated with reasonable
adjustments on the basis of officially published
prices for standard locations as set forth in Article 2
Section | of the Enforcement Ordinance of the Law
concerning  Revaluation of Land (Govemment
Ordinance No. 119 issued March 31. 1998) and the
appraisals by cenified real estate appraisers as set for
in Article 2 of the said Ordinance.

Other lizbilities included Yen 85,000 nullion of
borrowings with subordinated claims clauses where
fulfillment of debr obligations ranked junior to other
debts.

2
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(1} Of the total Loans owstanding, Credits to Bankrupt

" considerable length of period of delinquency and

(2) Of the 10tal Loans ¢

(3) Of the total Loans outsianding, Relaxed Credits

Accumulated  depreciation  of imunovable and
movable properties amounted to 86,776 miilion yen.

Asser pled,-je as . collatera) amounied 10

133,132million yen.

Of the towal Loans outstanding. Credits 10 Bankrupt
Debtors, Delinguent Credits, Credits Delinguent for 3
Months or Longer and Relaxed Credits aggregated
Yen 16,522 million.  Their respective details are as
follows:

Debtors and Delinquent Credits amounted to 52
million yen and 2.435 million yen, respectively.
Those portions of the above Credits to Bankrupt
Debtors and Delinquent Credits that were idenfied
as unrecoverable and deducted from the gross
amounts were 31 million yen and 1,575 million yen,
respectively.

The “Credits to Bankrupl Debtors” are, amnong the
loans (excludmg the portions written off) for which
unearmed interest has not been appropriated on the
"ground that collection of interest or repayment of
principal was deemed impossible in light of the

, other cm;umslanccs (“Credits  with Unearncd
"Interest Unappropriated™), those loans 10 which one
or more of the events as set forth in Sub-Sections (a)
through (&) of §mc]c 96 Section 1-3 or Section 14
T of Corporate Tax 'Law Enforcement Ordinance
(Govenment Order No. 97 of 1965) have occurred.
The “Delinquent Credits™ are those loans for which
overdue interest has not yet been appropristed as
uneamed interest, and are loans other than those
under which graces of interest are granted for the
purpose of rehabilitating or supporting the Credits
10, or the business of, Bankrupt Debtors.

ding, Credits Delinq

for 3 Months or Longer amounted to 5,695 million
yen.

The * Credns Delinguent for 3 Months or Longer”
are those loans for which principal repaymnent and/or
interess payment remain delinguent for 3 months or
longer from the day after scheduled repayment or
payment date, and do not fa!] tnder 1he categories of
“Credits 10 Bankrupt Debtors” or “Delinquent
Credis”.

amounted 10 Yen 8.340 million yen.

The “Relaxed Credits™ are those loans under which
relaxed terms such as reduction of interest rate,
graces of interest payment/principal repayment,
waiver of credit claims and other conditions
favorable 1o the dcblors are negotiated and
concluded for the purpose of rchabiliating or
supporting the business of the debtors. and do not
fall under the catepories of “Credits 10 Bankrupt
Debtors™, “Delinquent  Credits” or “Credits
Delinquent for 3 Months or Longer”™.

Other liabilities included Yen 85000 million of
borrowings with subordinated claims clauses where
fulfillment of debt obligarions ranked junior 10 other
debls

w

wn

()

(3)

Accumulated  depreciaton  of . immovable and
movable properties amounted 10 88,555 million yen.

Asset  pledge as  collateral  amounted 10

138,055million yen.

Of the to1al Loans outstanding. Credits 10 Banknpt
Debuors, Delinquent Credits, Credits Delinquent for 3
Months or Longer and Relaxed Credits aggrepated
14,274 smillion yen. Their respective details are as
follows:

(1) Of the total Loans owtstanding, Credits to Bankrupt

Debtors and Delinquent Credits amounted to 89
million yen and 1.915 million, yen respectively.
Those portions of the above Credits 10 Banknipt
Debiors and Delinquent Credits that were identified
as unrecoversble and deducted fom the gross
amounts were Yen 823 million yen and 638 million
yen, respectively.

The “Credits 1o Banknupt Debtors™ are, among the
loans (excluding the portions written off) for which
uneamned interest has not been approprialed on the
ground that collection of interest or repayment of
principal was deemecd impossible in light of the
considerable length of period of delinquency and
other circumstances (“Credits  with  Uneamed
Interest Unappropriated™). those loans to which one
or more of the evenis as set forth in Sub-Sections (a)
through (e} of Article 96 Section 1-3 or Section 14
of Corporate Tax Law Enforcement Ordinance
(Government Order No. 57 of 1965) have occurred,
The “Delinquent Credits” are those loans for which
overdue interest has not yet been appropriated as
unearned interest, and are loans other than those
under which graces of interesi are granted for the
purpose of rehabilitating or supporting the Credits
10, or the business of, Bankrupt Debtors.

Of the total Loans cutstanding, Credits Delinquent
for 3 Months or Longer amounted 1o 6.504 million
-yen.

The “Credits Delinquent for 3 Months or Longer™
are those loans for which principal repayment and/or
inteses) payment remain delinquent for 3 months or
longer from the day afier scheduled repayment or
payiment date, and do not fal} under the caregonies of
“Credits to Bankrupt Debtors™ or “Delinguem
Credits”™.

Of the 1otal Loans outsianding, Relaxed Credits
amounted 1o Yen 5,764 million yen.

The “Relaxed Credits”™ are those loans under which
relaxed terms such as reduction of interest rate.
graces of interest payment/principal repayment.
waiver of credit claims and other conditions
favorable 1o the debtors are negotiated and
concluded for the purpose of rehabilitating or
supporting the business of the debtors. and do not
fall under the categories of “Credits to Bankrupt
Debtors™,  “Delinquent  Credits™ or  “Credits
Delinquent for 3 Months or Longer™.

The company revalued its land owned for operating
purposes  pwsuant o the “Law  conceming
Revaluation of Land” (Law No. 34 enacted on March
31, 1998) and appropriated the amount egnivalen to
the tax applicable to the valuation differential as
“Deferred Tax Asseis™ in the assets section of its
balance sheet. and approprisied the net amount, after
deduction of such Deferred Tax Assets, as “Land
Revaluaton Differential” in the assets section of its
balance sheet.

Date revaluation was performed:

March 31, 2002

Method of valuation as set forth in Article 3 Section
3 of the above Law

Land value us calculated with reasonable
adjustments on the basts of officially published
prices for standard locations as set forth in Anticle 2
Section | of the Enforcement Ordinance of the Law
concerning  Revaluation of Land (Govermment
Ordinance No. 119 issued March 31, 1998) and the
appraisals by certified real estate appraisers as set for
in Article 2 of the said Ordinance.

Other Jiabilities included Yen 85000 million of
borrowings with subordinated claims clauses where
fulfiliment of dett obligations ranked junior to other
debts
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Notes (Relating to Income Statement)

End of 1H. FY 2002

End of 1H, FY 2001

Methods of preparing Income Statement were changed eflective fro
m Fiscal 2000 in keeping with the amendments made to the Enfor
cement Ordinance of Insurance Business Law resulting from applic
ation of the relevant accounting standard applicable to financial inst
ruments (“Opinions concerning Establishment of Accounting Standar
ds Applicable to Financial Instuments” of January 22, 1999 issued
by the Corporate Accounting Deliberation Commitiee). In keeping
with the foregoing, methods of preparing the Interim Income State
ment for the current First Half-Year havé also been changed. The
main features of such changes are as follows:
(1) All of the revenue/expense differentials ansmg from Money in
“Trust are now treated and appropnaled as “Losses in investm
ent in Money in Trust™ ‘
(2) The revenudexpense differentials attributable to derivative trans
actions are now treated and appropriated as *‘expenses incurved
for denvanve producls .
(3) The revenuejexpense differentials annbulable 1o Spec1a1 Accou
nt that were previously mcluded m the mves!mem revenve and
expense nems are now rrealed and appropnated as “Losses o

n investment of Special Account assets”.
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6. Details of Ordinary Income, etc. (Basic Profit) |

(In millions of yen)

Notes:

oo L 1H, FY 2002 1H, FY 2001 FY 2001
Basic Profit A 16,394 3,177 13,875
Capital Revenue 34,606 27,694} 77,762

Revenue from investment in money in trust 2,168 - -

Profit on investment in marketable securities for - - -

trading purposes

Profit on sale ofmarketable securities 22,262 25,766 66,517

Revenue from fnancxa] derivative transacnons : 10,176 - -

|Gains. from forngn exchange trnasacnons T": 4 - 19271 ‘ ]],2?4
! Other rcapital revenue P - - P -
Capital Expenses =+ . . : 31,359 18,757 68,492
Losses on investment in money in trust ' o 2,803 3,326
Losses on investment in marketable securities for - - -
“{trading purposes .
Losses on sale of marketable securities ' 14,170 11,001]: 37,295
"|Losses on -valuation of marketable securities 7,347 4,058 1,751

Expenses incurred for derivative transactions - 894 26,117

Losses on foreign exchange transactions 9,841 - -

Other capital expenses - - -
Capital Profit & Loss B 3,247 8,937 9,270
Basic Profit Reflecting Capital Profit & Loss - A+B, 19,642} 12,114 23,145
Extraordinary Revénue - - 52,638

Reinsurance revenue - : -

Reversal ofcontmgency reserves - - 52,638

Other extraordinary revenve - - -
Extraordinary Expenses 523 838 . 57,617

Reinsurance premiums - - -

Addition to contingency reserves 370 762 -

Addition to specific allowance for bad debts - - -

Addition to reserve for specific receivables from - - -

abroad

Loans written-offs 153 75 132

Other extraordinary expenses - . - 57.484
Extraordinary Profit & Loss C -523 -838 -4,978
Recurring Profit A+B+C 19,118 11,275 18,167

In respect to FY 2001, income gains of 2,896 million yen are included in Basic Profit rather than in losses on investment
in money in trust. Also, in respect to insurance contracts that are outside the scope of standard policy reserve, addition of
57,484 million yen to insurance premium reserve fund, which resulted ffom applying a more conservative calculating base

than that for insurance premiums, is included in "Other extraordinary expenses”.

In respect to 1H, FY 2001, income gains of 1,247 million yen are included in Basic Profit rather than in losses on

investment in money in trost.

In respect to 1H, FY 2002, income gains of 1,534 million yen are included in Basic Profit rather than in losses on

investment in money in trust.
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7. Claims According to Debtor Catégorv

The amount of credits, except normal ones, decreased from the end of the previous fiscal year by 1.2 billion yen to
13.0 billion yen as of the end of 1H, FY 2002, and 104 6% of the amount are covered by the allowance for bad

debts, and collateral and guaramees

(In million yen, & %)

' Class End of 1H, FY 2002 { End of 1H, FY 2001 End'of EY 2001 .

Claims against bankrupt and substantially 554 1,286 885

bankrupt obligors (i)

Claims with collection risk (ii) 1,134 1,214 1,133

Claims for special attention (iii) 11,344 14,035 12,269
Subtotal (i)+(ii)+(ii) 13,033 16,535 14,288

(Ratio to total), . 0.58) " 0] (0.62)
Normal claims (iv) 2,252,509‘ 2,342,330 2,308,091
Total ())+(il)+(iin)+(iv) 2,265,543 2,358,866 2,322,379

Note :

i

1) "Claims against Bankrupt and subslamia»])y bankrupt 6bligors

corporate reorganization, rehabilitation or any other failure, and debtors in similar snmanons

" are accounts receivable from deblors in the status of bankruptcy

- . i {

2) "Claims with collechon risk” are accoums receivable from debtors not in a failure but in worsened financial snuanons and
managerial performance so collection ofpnncnpal and interest is very likely impossible.. :

3) "Claims for special attention “ are accounts receivable whlch have been delinquent for 3 months or more, or for which ]endmg

conditions have been longer and relaxed. ;
Aun account which have been delinquent for 3 months or more is an account receivable for which repayment of principal or payment
of interest is delayed for 3 months or more from the day following the contracted payment day (except accounts defined in Note 1 or
2 above), and an account for which lending conditions have been longer and relaxed is an account for which modifications to lending
conditions have been made in favor of the debtors for the purpose of supporting debtors' managerial restoration, such as
postponement of payment of interest, grace of paynient of principal, debt forgiveness, or any other measures (except accounts
defined in Note 1 or 2 above, and delinquent for 3 moths or more).

4) "Normal claims" are accounts categorized into other than those defined in Note i, 2 or 3 above because 1he debtor has no problem in

lhell’ financial conditions and managenal performance. ,

3) The Company has no balance of accounts of bonds lent through cash-secured bond-lending transactions.

19

The Taiyo Mutual Life Insurance Co.




8. Risk Monitored Loans

Regardless of the possibility of collecting the recelvab]es the amount of risk-managed credits before deducting the value o
collateral and other security is disclosed, so all of the risk-managed credits should not be regarded as unrecoverable.

The Company takes adequate protection measures for each account by closely reviewing individual accounts receivable.
As a xesult 104. 6% of the amount of risk- managed credits are covered by collateral and other protection measures as of the
end of 1H, FY 2002 which shows our efforts to preserve this type ofaccount

(In million yen, & %)

Class ‘End of 1H,FY 2002 '} End of 1H, FY 2001 End of FY 2001

Credits to bankrupt debtors (i) 238 .52 89
Delmquent credits (ii) ; 1,450 2435 1,915
Credlts De]mquent for 3 Months or more (i) ! 6,293 ) 5,695, 6,504
Longer and.thie Relaxed Credits (iv) 5,051 8,340 . o 5,764
Total (i)+(ii)+(iii) 13,033 ] 16,522 14,274
(Ratlo to the ba]ance of all recewables) 0.58)] (0.7@) - (0.62)
(ﬁén_o‘io the gross assets) g (0.19) (0.23) 021)

pord . B
Note f- X K . v
1) T}_)e C_ompany subtracts lhe amount that seem 1o be recovered with the value of collateral or guarantees from the balance of co]]alerahzed or
guaranteed receivablés from bankrupt or actua]]y bankrupt debtors and deducts the remamder as the unrecoverable amoum from the balance
of accounts receivable. i
The amount deducted was 155 million yen for credits to ban}Jupt debtors and 110 mﬂllon yen for delinquent credits as of the end of 1H FY
2002, 31 million yen for credits to bankrupt debtors and 1,575 million yen for delinquent credits as of the end of 1H. FY 2001, and 823
million yen for credits to bankrupt debtors and 683 million yen as of the end of FY 2001.

2) "Credns to Bankrupt Debtors" are loans to debtors who have become legally bankrupt by filing for protection under the Corporate
Rehabilitation Law, the Civil Rehabilitation Law, the Bankruptcy Act or the Commercial Code, debtors whose transactions with banks have
been suspended, and debtors who have gone bankrupt abroad under any legal procedures, out of accounts receivables on which no accried
interest is accounted (foans with interest suspended)} because recovery of principal and/or interest cannot be expected due to long-lasting
delinquency.

3) "Delinquent Credits" are a type of loan with interest suspended except "Credits to Bankrupt Debtors" and loans on which payment of interest
is postponed for the purpose of restoring or supporting the debtors

4) "Credits Delinquent for 3 Months or more” are Joans of which repayment of principal and/or payment oflmeresl are delayed for 3 month or
more from the day following the contracted payment day except "Credits to bankrupt debtors" and "Delinquent credits.”

5) "Longer and the Relaxed Credits” are loans for which modifications to lending conditions have been made in favor of the debtors for the
purpose of supporting debtors' managerial restoration, such as postponement of payment of interest, grace of payment of principal, debt
forgiveness, or any other measures except "Credits to Bankrupt Debtors,” "Delinguent credits" and "Credits delinquent for 3 months or more"
defined in Note 1 or 2 above, and delinquent for 3 moths or more.

[Reference: Coverage ratio

(In million yen, & %)

Item End of 1H, FY 2002 End of 1H, FY 2001 End of FY 2001

Balance of risk-managed credits (a) 13,033 16,522 14,274
Total of allowance for bad debts (b) 3,460 5,926 5,786
Amount of coverage such as collateral (c) 10,174 12,380 10,650
Coverage ratio [(b)+(c)/(a)] 104.6 110.8 115.1

Note :

"Amount of coverage such as collateral” is the amount protected by collateral and/or guarantees, and expected to be recovered.
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9. Solvency Marein Ratio

(In millions of yen)

Items ‘ Endof I1H, FY 2002|End of 1H, FY 2001] End of FY 2001
Gmfs Amount of Solvency Margm (A) ‘ 547.067 677.461 586.439
Total networth ™ ) ‘ - 1406237 © 157876 .| - 132.220
Provision for price fluctuation - - 55,996 . 49.099 ‘ 54911
Contingency reserve ‘ 54.080 107,112 53,710
General allowance for bad debts 2.338 5,841 4,581
Differential on valuanon ofother marl\etable securities x 90% 6,022 122,792 42,898
(100% in the case of anegative dlfferentla]) . ) i
Gains or losses on valuation of land x 85% . ‘ -1,227 . 222999 - | ‘ -9
(100% in the case oflosses) ’ ’ g' o ' S
Means ofransmg hablhty capna] ete. v 85,000 - -} 85 000 . 85.000 .
Deductions .+ - R C 215000 - - -— -10.000 .-
Others:. =2 5 _. L . 219.234 = 172, 740 223:128
Aggregate risks \] R, + (R2 + R-) +R4 " (B). o 139,713 175,272 152,915 .
Amount equiva]em to insurance risks R, i X 32,509 : 31,463 32,2551
Amount equivalent to assumed interest rate risks + R, . 32,202 42,907 <+ 3541614
Amount equivalent to investment risks R, ‘ 100,280 125,454 110,412
Amount €quivalent to management administration risks© R, ©329 | . 3,996 3,561
Solvency Margin Ratio Co ’ 783.1 % 773.0 % 767.0 %
() X 100
(172) x (B)

Notes:
1) The foregoing is calculated on the basis of the provisions of Articles 86, 87, 161, 162 and 190 of the Enfocemcm Ordinace of

Insurance Business Law as well as Notification No. 50 of 1996 by the Ministry of Finance.

2)  "Total net worth" above represents the amount of "Tola] Net Worth" as reported on the balance sheet minus ex pemed funds
ouflows, minus valuation differential.

3)  "Deductions” include investments in T&D Financial Life Insurance Co., L1d,, efc.

[So]vency Margin Ratio)
Life insurance companies are capable of coping with normally foreseeable risks as they accumulate policy reserves in preparation

for future payments of insurance claims, Nevertheless, they must maintain adequate paying capabilities even in the event of
occurrence of risks such as a major earthquake or a stock market crash that exceed normal expectations.
* Solvency Margin Ratio, calculated pursuant to the provisions of Insurance Business Law and related regulations, is 2 benchmark
to show the ratio of "Gross Amount of Solvency Margin” or "the paying capabilities comprising endowment, reserves, etc. that
life insurance companies possess” (Item "A" in the above table) 1o "Aggregate Risks” representing "risks exceeding normal
expections” (Item "B" in the above table).
* Risks exceeding normal expectations mean the sum of\?arious risks as shown below:
(1) Insurance risks:
Risks involving an abrupt and sharp increase in paymenl of insurance claims due to occurrence of a disastrous event such asa major
earthquake.
(2) Assumed interest rate risks: ‘
Risks involving investment returns cutting below assumed interest rates due to deterioration in investment climate.
(3) Investment risks:
Risks involving a sham decline in the value of invested asets due 10 a stock market crash, etc. as well as an abrupt and sharp increase
in bankruptcies of borrower corporations. ‘
(4) Management administration risks: Risks exceeding nomml operationz] expectations

* "Gross Amount of Solvency Margin” means the sum oﬁoxa! net worth including endowment, provision for price fluctuation,
contingency reserve, valuation differentials relative to 6ther marketable securities, certain parts of gains on valuation of land, etc.

* Solvency Margin Ratio is one of the objective benchmarks for that the regulatory authorities use in supervising insurarice
companies. I is generally established that, if an insurance company maintains a Solvency Margin Ratio of 200% or higher, the
company would be deemed to possess an adequate claims-paying capability.
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10.

Status of the balance of special account assets

. (In million yen)
End of 1H, FY 2002 | Endof IH, FY 2001 End of FY 2001
Account :
Amount Amount Amount
Personal variable life insurance 13,702 14,568 14,947
Group annuity insurance 57,966 66,662 68,384
Total of special accounts 71,669 81,231 83,332
|
i
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A. General accounts i

1. Securities

(1) Detail list of securities
(In million yen & %)

End of 1H, FY 2002 End of 1H, FY 2001 End of FY 2001

Category Amount Ratio Amount Ratio Amount .Ratio
National bonds 1,177.216 | . 31.6 1,210,341 30.6 1,353,338 35.6
Municipal bonds 462,1371 ' 124 476,435 12.1 459,914 12.1
Corporate bonds 862,181 . 232 882,834 22.3 719,378 18.9

| Authority bonds, included 4427461 : 119] 401,824 102 264,976 7.0
Shares 508,097 ' 13.6 665,327 168} . 576,374 £ 15.2

Foreign securities 679942 | . 183 632,811 1601 . . 665630] .. 17.5
Public & corporate bonds 528,613 - 142 492,363 12.5 492,379 12.9
Shares 96,675 : 2.6 68,501 1.7 91,581 2.4

Others 54,653 ‘ 1.5 71,946 1.8 fonlogre70 [ 20

Other securities 334601 09 85,948 220 . 129,148 ¢ 0.8
Total T . 3,723,036 . 100.0 3,953,698 100.0 . 3,803,784 100.0

(2) Detail list of shares by industry

: Co ' (In million Yen & %)
End of 1H, FY 2002 End of 1H, FY 2001. End of FY:2001

Industry Amount Ratio Amount Ratio Amount Ratio
Foods 2,159 04 2,667 " 04 2,6741 - 0.5
Textiles 4,607 = 09 5,463 0.8 6,232 1.]
Paper & pulp 24541 , 05 3,869 0.6 3,864 .07
Chemicals 36,118 7.1 32,487 4.9 40,177 7.0
Pharmaceuticals 5,498 1 1.1 2,692 0.4 4,144 1 1 0.7
Oil & coal products 534 0.1 644 0.1 6267 0.
2 Rubber products -1 - 728 0.1 1,430 0:2
3} Glass & ceramic products 2,626 © 0.5 3,036 0.5 3,463 0.6
& Iron & steel 8751 . 1.7 13,614 2.0 13,130 2.3
§ Nonferrous metal 2,562 0.5 3,093 { 0.5 3,629 § 0.6
s Metal products 175 + 0.0 162 0.0 1611 0.0
Machinery 34,167 | 6.7 38,447 5.8 40,472 7.0
Electric equipment 40,863 8.0 46,964 7.1 52,494 | 9.1
Transporiation equipment 44751 | 09 9,496 1.4 9,283 1.6
Precision instruments 5026 1.0 5,193 0.8 5,060 - 0.9
Other manufacturing 1,491 : 0.3 1,654 0.2 1,692} - 0.3
Subtotal 151,514 29.8 170,217 25.6 188,540 32.7
Fishery -1 - - - - -
Mining -] - - - - -
Construction 3,048 + 0.6 4,632 0.7 3,791 0.7
o Comimerce 16,0207 * 32 18,534 2.8 19,231 33
£ Financial & insurance 158,084 = 31.1 231,418 34.8 158,727 27.5
£ Securities 40,1771 . 79 56,423 8.5 51,398 8.9
< Real estate 24813 49 39,594 6.0 31,797 5.5
é Land transportation 51,066 - 10.1 64,197 9.6 52,195 9.1
z Marine & air transportation 1,141 ‘ 0.2 1,196 0.2 1,374 0.2
£ Warehousing 3571+ 04 361 0.1 381 0.1
Telecommunications 7.254 | 1.4 8,996 1.4 8,194 1.4
Electricity & gas 44,822 8.8 56,805 8.5 47,819 8.3
Services 97961 . 1.9 12,949 1.9 12,921 2.2
Subtotal 356,5831 . 70.2 495.110 74.4 387.834 67.3
Total 508.097 ] © 100.0] 665.327 100.0 576,374 100.0
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* (3) Balance of securities by maturity

(In million yen)

End of 1H, FY 2002
Category” 1 year | More than ] vear | More than 3 years More than 5 years | More than 7 years | More than " Total
- or Jess - 3 year or Jess 5 vears or less 7 years or less 10 years or less 10 years
_ National bonds _ | 132,536 155,252 237,331 69,461 364,817 | 217,816 (/1,177,216
Municipal bonds -] 50,935 205,208 78,666 47,254 74,747 5,323, 462,137
Corporate bonds 90,302 247,684 249,171 81,335 172,024 | 21,663 || ' 862,181
Shares 508,097 | 508,097
. Foreign securities 30,451 80,575 143,709 94,704 135,036 | 195,465 ]| 679,942
Public & corporate bonds | 29,677 "80,560 142,773 92,283 CU 135,036 | 48281 528,613
Shares & others 773 o4 935 2,42]. ;147,183 ) 151,328
Other securities 22060 0 TT3076| 0 13333 1,013 | 6,136 - 7,692~ 33,460
Total 306,433 1691797 722,212 293,770 752,762 | 956,060 || 3,723,036

© Note: "More than 10 years” includes securities for which maturity is not specified. . f

i {
i

¢

t

Il

'

i

'

{

!

t

(In million yenj

End of 1H, FY 2001

: Caiegc;ry 1year, | More than 1 year | More than 3 years | More than 5 years | More than 7 years | ' More than Lo
g : ' V . ‘ Total. ;
, | or less 3 year or less 5 years or less 7 years or Jess 10 years or Jess 10 years C
National bonds 53,248 ' 347,866 | 86,830 73,367 386,420 { 262,608 J|1.210,341
Municipal bonds 11,751 124,139 178,233 47,591 112,031 2,687 476,435
Cérporate bonds 80,512 © 228,559 .23 7,249 48,840 ) 260,908 26,764 || 882,834
Shares ; ) ' "1 665,327 j77665,327
Foreign securities 46,836 86,183 95,503 62,291 181,370 160,625 [|° 632,811
Public & corporate bonds| 46,825 84,760 94,551 60,597 166,522 39,105 4 492,363
:Shares & others 10 1,422 951 1,694 14,848 | 121,520 - 140,447
Other securities 19,863 3,613 3,723 3,075 6,270 49,402 85,948
Total 1212211 790,361 601,539 235,167 947,002 11,167,416 {{ 3,953,698
Note: "More than 10 years" includes securities for which maturity is not specified. ! ‘
(1o million yen)
* End of FY 2001
Category 1 year [ More than | year | More than 3 years | More than 5 yéars | More than 7 years | More than
‘ - Total
or less 3 year or Jess 5 years or less 7 years or less 10 years or less 10 years
National bonds 93.201 233,109 90,735 115,039 591,769 [ 229,481 11,353,338
Municipal bonds 24,950 193,712 109,152 49,153 80,257 2687t 459914
Corporate bonds 90,403 215,860 155,818 61,775 171,533 23,986 719,378
Shares 576,374 1 576,374
Foreign securities 37,984 55,574 ‘ 110,422 74,467 180,037 | 207,144 665,630
Public & corporate bonds | 37,981 54,49] . 109,436 72,139 176,326 42,003 || 492,379
Shares & others 3 1,083 ‘ 985 2,327 3,710 165,141 173,251
Other securities - 197 12,627 953 6,327 9,041 29,148
Total E46,540 r 698,455 478,756 301,389 1,029,924 | 1,048,717 |1 3,803,784

Note: "More than 10 years" includes securities for which maturity is not specified.
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(4) Market price data of derivative transactions (total of those to which hedge accounting is applied and not applied’
(1) Breakdown of net profits/losses (breakdown oftransfactions to which hedge accounting is applied and not applied’

(In million yen)

Interest-rate-related | Currency-related Share-related Bond-related Other Total
With hedge N _ R
accounting applied 17,630 -3.645 - 13,984
Without hedge N _ i i -
accounting applied -1,537 -893 151 -2,582
& & 16,093 -4,539 - - -1351 11,401

Note 1; Nel proﬁt;ﬂosses on transactions with market-price hedging ?bplied (-3,645 million yen on currency-related transactions) out of transactions
with hedge accounting applied and net profits/losses on transactions without hedge accounting applied are posted on the Income Statement.

2: Net profits/losses on interest-rate-related transactions include the amount equivalent to accrued interest receivable on interest-rate swapping
with hedge accounting applied.

(i) Interest-rate-related transactions (In million yen)
E‘ ' End of 1H, FY 2002 ‘ End of TH, FY 2001 End of FY 2001
§D Type Contracted _amount | Market | Netprofit | Contracted amount | Market | Net profit | Contracted amount | Market | Net profit
8 - : [ More than | vear ’mce . foss | - Morc than | vear] pﬂCé Noss More than | yeas JLn'ce Aoss
Interest rate future . i ‘
Short position . - - - - - - - - - - -
Long position” - - - - - - . o " . ) R
Interest rate options
Short position
gt Call - - - - - -
E ) ! - - ) - - ) - -
] Put - - - - - -
< . ) . 4 o - NS - -
|- Long position
-+ it Call - - ‘ - - - -
A ) - o S - 4@ - -
i Put - - ‘ - - - -
: ) - - ) - - O - -
Forward rate :
agreemients ‘
Short position - - - - - - - - - - - -
Long position - - - - - - - - - - - -
Interest rate options
Short position '
. Call - - - - - -
) - - ) - - () - -
Put - - - - - -
) - - ) - - ) - -
Long position
Call - - - - - -
o ) - - ) - - ) - -
Put - . - . . .
5 “ - 1 o - |4 o . .
Interest rate swap
agreements :
Receiptat fixed rates — gy50 290 1 298.420 | 18,895 | 18,895 |359,838 | 336,028 [25,672 | 25,672 |368,174 | 330,974 21,278 | 21,278
/payment at variable rates
Payment atfixed raies 100 000 | 100,000 | -2,802 | -2,802 |103,000 { 100,000 | -4.666 | -4,666 {103,000 [ 100,000 | -3,752| -3.752
/receipt at vaniable rates
Recceipt at vanable rates
/payment at vanable rates ) . ) ) . - ) ° ) ) ) .
Others w
Short position - - - - - -
) - - ) - - ) - -
Long position - - - - o -
() . N S - Jd0 . .
Tota] 16.093 21,005 17.526

Note 1. Parenthesized figures are option premiums included in the Balance Sheet.
2: "Net profit/loss” indicates the difference between the contracted amount and the market price for futures and forward transactions.
the difference between the option premium and the market price for options transactions, and the market price for swap transactions.

Reference: Balance of notional principal of interest rate swap by maturity (as of end of 1H, FY 2002) (In million yen)
1 year More than I year | More than 3 years | More than S years | More than 7 years | More than Total
or less 3 vears or Jess 5 vears or Jess 7 years or less 10 vears or less 10 vears ola

Receipt at fixed rates -

Ipayment at variable rates 58,350 188,170 68,440 30,250 6.560 5.0001356,770
(Average rate al receipt) 2.15% 3.16% 3.03% 1.49% 2.19% 2.44%) 2.80%
(Average rate al payment) | 0.70% 0.35% 0.50% 0.32% 0.86% 1.37%{ 0.46%
Payment at fixed rates
freceipt at variable rates . 100,000 i ) ) -|100.000
(Average rale at receipt) - 0.09% - - - -1 0.09%
(Average rate at payment) - 1.96% - - - -1 1.96%
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(iii) Currency-related transactions
: (In million ven)

g’ Endof I1H, FY 2002 | End of 1H, FY 2001 End of FY 2001
& Type Contracted amount] Market |Net profiff Contracied amount| Market jNet profit| Contracted amount| Market [Net profiy
38 nore than §year | price Nloss More ten 13 | price floss Morewon 1 ver | price Nloss
Currency futures : )
Short position . - - - . - - - - - - - -
"Long position I - - - - - - - - - - - -
Currency futures options ‘ !
Short position ;
g| ca |- 1 ‘.
g ‘ ) - oo ) - - () - -
S|, Pu 1 1 o
= . . ) - Lo ) - - T () - -
7 |” Longposition - - _ ‘ . T
Call - R R R . N
) - Co- ) - - ) - -
Put - - ‘ - - - -
) - - o) - - (] - -
Forward currency
agreement
Short position - - - - - - - - - - - -
Long position - - - - - - - - - - - -
Exchange contracts ‘
Short position 266,828 -]270,233 | -3,405 160,741 -1162,068 § -1,327 }230,505 -1232,159 | -1,653
(US$ included) 201,710 -1202,784 1,073 1127.27) -1128,008 ~737 }162,586 -1164.120 1 -1,534
(Euro included) . | 65,117 -1 672,449} 2331 | 25,509 - 25,863 -3541 67,919 -| 68,038 -118
(Sterling pound included) - - - -1 7.960 -1 8,196 -235 - - - -
Long position - - - -l 5,565 -1 5758 193 - - - -
(Sterling pound included) ; . ; ©] 5565 - 5,758 193 . . ) -
Currency options
Short position
Call 58,183 ; 49,989 . 58,866 -
398 1178 779 360 274 85| 468 85| 367
(US$ included) 10,224 ; 19,550 . 45,984 -
o 59 220  -160 115 54 61 346 665( -318
15 (Euro included) 47.959 - 30,439 - 12,881 -
339 957 618 244 220 24 121 170 -48
Put - - - - - -
O] - - O] - - - - -
Long position
Call - - : - - - -
) - b ) - - ) - -
Put 55,981 - : 47,589 - 55,745 -
398 43 -355 360 189 -170 468 127 =341
(USS included) 9.655 | . - : 18,744 - 43,585 -
59 0 -59 115 97 -17 346 74 =272
(Euro included) 46,326 - ! 28.845 - 12.159 -
339 43 -296 244 91 -152 121 53 -68
Currency swap - - - Co- - - - - - - - -
Othe ‘
Short position - - - - - -
) - b -) - - ) - -
Short position - - - - - -
() - - {- - - () . -
Total 4539 1218 2361

Note ]: Parenthesized figures are option premiums included in the Balance Sheet.
2: The futures rate is used as the exchange rate as of the end of the 1st half and fiscal year.
3: This disclosure excludes foreign-currency-denominated monetary receivables and payables which are recorded in yen in the Balance Sheet,
because their settlement amount in yen is fixed based on the exchange contract.
4: "Net profitloss” indicates the difference between the contracted amount and the market price for futures and forward transactions,
the difference between the option premium and the market price for options transactions, and the market price for swap transactions.

‘ Appendix 4 The Taiyo Mutual Life Insurance Co.




The Company did not recorded any balance of these types of transaction as of the end of

(iv) Share-related transactions
1H, FY 2002, 1H, FY 2001 and FY 2001.

(v) Bond-related Transactions

(vi) Others ‘ ‘

R ‘ ‘ : o (In million yen)
End of 1H,FY 2002 ' . End of TH, FY 2001 © End of FY 2001

Net profit] Contracted amount f Market | Net profit

Contracted amount|Market

Contracted amount| Market |Net profit

[

&

@ Type

8 More than | year price floss More than | vear price /loss - [More than 1 year pn'ce floss

Credit default swap '
QO ' . .
S Protection short pasition  §10.000 10,000 § -151 -151 - - -1 5.000 5,000 -41 -41
Protection long position - - - .- - - - - - - -

Total 151 . - 4]

Note: "Net profit/loss" indicates the market price.

i
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2. Loans receivable

5] Detail list of loans receivable

N ; . e ‘ (In million yen)
Category- Balance as of end of 1H, FY 2002} Balance as of end of 1H, FY 2001| Balance as of end of FY 2001
Loans based on policy clauses . 132,000 149,761 140,623
v i Loans 1o policyholders 129,411 147,718 138,412
Loans for premiums 2.589 | 2,042 2,210
" General loans - 2,121,751 2,196,037 2,]69,105
(Loans to nonresidents included) (132,707) (143,761) (133,442)
. "Loans to corporations ‘ 1,610.918 1,625,670 1,624,037
(Loan?s to domestic cor};orations included) (1.4 86{,732_) . (1 ,498,235) (1,499;§44)
Loansto governments, international - o o
! ! ) 25,854 35,522 28,908
organizations and governmental agencies : D
:  Loans to public corporations * 21,332 21,509 | . 21,282
! "7 Housing ioans 32>1,]278 365,940 357,866
"V Consumef loans j 128,856 140,990 130,668
Others D TS 13,661 6,404 6,341
"Total | -~ ¢ 2,253,751 2,345,799 " 2,309,729

(2) Breakdown of loans receivable from domestic businesses by business size

(No. of borrowers & amounts in million yen)

Note 1: Borrowing corporations are grouped as follows: '
: ‘ ‘

Category % End of 1H, FY 2002 _ End of 1H, FY 2001 End of FY 2001
7 : .. | Ratio (%) Ratio (%) Ratio (%)
Large-sized corporations Borrowers 200 74.6 - 201 713 197 73.2
Amount 1,354,748 91.1] 1,355,524 90.5] 1,363,833 90.9
Medium-sized corporafions Borro{wers, 14 52 15 53 14 32
7o Amount 18,303 1.2 18,735 1.3 18,680 1.2
Small- and medium-sized [Borrowers 54 20.1 66 234 58 21.6
corporations Amount 113.68] 7.6 123.975 8.3 117.331 7.8
] Tgta} @oan_s__tg Borrowers 1268 100.0 282 IOO.Q 269 100.0
domestic corporations  {Amount 1,486.732 . 100.0] 1,498235 100.0| 1,499,844 100.0

Business type

xeept (i) — (iv)

(1ii)Services

(iv}Wholesalers

(AL

{ii)Retail & restaurants

. ‘ With 1,000 million With 1,000 million
Large-sged With yen or more of With yen or more of
corporanions employees | capilal stock employees | capital stock

of more With more than 300 of more With more than 50
Medium-sized| than 300, million yen and less | than 50, million yen and less
corporations | and than 3,000 million and than 1,000 million
yen of capital stock yen of capital stock

With 1,000 million
yen or more of

capita) stock

With more than 100

With 1,000 million
With yen or more of With
employees | capital stock employees
of more With more than 50 of more
than 100, million yen and less | than 100,
and than 1,000 miliion and

ven of capital stock )

million yen and less
than 1,000 million

ven of capital stock

With 50 million yen or less of

With 100 million yen or less of

Small- and With 300 million yen or less of With 50 millicn yen or less of capital
medium-sized | capital stock, or regular employees | stock, or regular employees of 50 or | capital stock, or regular employees | capital stock. or regular employees
corporations | of 300 or less less of 100 or less of 100 or Jess

2: "Borrowers" indicates the number of borrowing corporations sorted by name, not the number of loan contracts.
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(3) Breakdown of loans receivable by industry

<= (In'million yen & %)

End of 1H, FY 2002 End of 1H, FY 2001 End of FY 2001
Industry Amoupt | Ratio Amount Ratio Amount Ratio

Foods /300 0.0 3,300 0.2 3,300 0.2

Textile products ) Z,ZOI 0.3 12,485 0.6 11,513 0.5

Pulp & paper 5,324 0.3 5,129 0.2 5,740 0.3

Chemicals 24,772 1.2 17,957 0.8 20,105 0.9

0il & coal products 20,347 1.0 17,687 0.8 18,515 0.9
oh Rubber products - - -1 - - -

; Glass & ceramic products 592 0.0 648 0.0 620 0.0
&l Iron & steel 82,875 3.9 82,467 3.8 84214 ). 39

5 Nonferrous meta] 6,150 0.3 5,602 0.3 6330 03
- = Metal pr;)ducts - - _ - - - -
Machinery 10,086 | 0.5 11272) 05 1,174 05

Electric equipment 18,575 0.9 13,573 0.6 '17,528 0.8

Transportation equipment 29,130 14 32,09(; 1.5 29,867 1.4

Others 1,268 0.1 2,296 | 0.1 2284 0

2 Subtotal 206,622 9.7 204,509 9.3 211,196 9.7
2 Construction 14,731 0.7 15,899 0.7 14,857 0.7
8 Commerce 198,631 9.4 204,849 9.3 202,539 9.3
Financial, insurance & securities 647,292 30.5 646,257 29.4 650214 30,0

=i Real estate - 78,933 3.7 80,631 = 3.7 77,222 36

:; Land transportation 50,775 2.4 42,1 SQ- . i.9 44,374 2.0

2 Marine & air transportation 7,571 0.4 5,735 0.3 7,615 0.4

g Electricity 88,564 42 95,032 43 9] ,601 4.2

g Gas 3,055 0.1 2,655 0.1 3,080 0.1
Services 160,563 7.6 168,334 7.7 161,963 | 7.5

Others 29,992 1.4 32,150 15 35,179 1.6

Subtotal 1,280,110 60.3 1,293,725 58.9 1,288,648 59.4

Loans reccivable from governmental agencies 158,331 0.9 20,195 0.9 18,659 0.9
Loans receivable from public corporations 20,332 1.0 20,509 0.9 22,282 1.0
Housing & consumer loans 44}9,985 21.2 506,931 23.1 488,534 22.5

Others 13,661 0.6 6,404 0.3 6,341 03

Total 1,989,043 93.7 554,041 25.2 2,035,663 93.8

Governmental organizations ‘8,522 0.4 16,326 0.7 9,249 0.4

§ Financial institutions 93,594 4.4 103,844 4.7 96,602 4.5
g Commercial & industrial enterprises 30,590 1.4 23,590 1.] 27,590 1.3
Total 132,707 6.3 143,761 6.5 133,442 6.2

Grand total 2,121,751 100.0 l 2,196,037 100.0 2,169,105 100.0
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(4) Breakdown of loans receivable by district

(In million yen & %)

2: The ]ocatlon of borrowers is determined accordmg to the address of their head office.

3: Prefecrures

Hokkaido: Hokkaido :
Tohoku: Aomori, Akita, Iwate, Mx) agi. Yamagata and Fukushima™ " ~ -

-Note 1: These loans do not include any personal loans. Joans to nonresidents and loans on the pohq clause

_ Kanto: Jbaraki, Tochigi, Gunma, Saitama, Chiba, Tokyo and Kanagawa
Chubu: Niigata, Toyama, Ishlkawa. ‘Fukui; Nagario, Yamanashi, Gifu,-Aichi and Shizuoka

Kinki: Shiga, Xyoto, Osaka, Nara, Wakayama, Hyogo and Mie
* Chogoku? Toﬁon Shimane, Okayama, Hiroshima and Yamaguchi

Shikoku: Kagawa. Tokushima, Ehime and Kochi
Kyushu: Fukuoka, Oita, Saga, Nagasaki, Kumamoto, Miyazaki, Kagoshima and Okinawa

.

(5) Breakdown of loans receivable by collateral

Distict End of 1H, FY 2002 End of IH. FY 2001 _ End of FY 2001
- Amount Ratio - Amount Ratio Amount Ratio
Hokkaido 2,140 0.1 2,180 0.1 2,160 0.1
Tohoku 12,5837 0.8 14,771 1.0 14,221 0.9
Kanto - - 1,042,078 1 68.0 1,034,933 67.3 1,049,063 68.1
“Chubu -37.690. 2.5 44,036 2.9 39,189 2.5
+ Kinki 393,052 25.6 401,979 26.1 ' 396,606 25.7
Chugoku 11,426 0.7 9,004 0.6 8,081 0.5
Shikoku 4,619 03 4,710 0.3 4,661 0.3
" Kyushu 293247 1Y " 27,133 1.8 26,614 1.7
o Total ! 1,532,915 ' 100.0 1,538,748 1100.0 1,540,599 -100.0

(In miltion yen & %)

End of 1H, FY 2002

End of 1H, FY 2001

End of FY 2001

Category Amount Ratio Amount Ratio Amount " Ratio
Loans with collateral 34,243 1.6 42,285 1.9 38,471 1.8
Ia‘so:;:]s];:?r:]securilies 24,860 1.2 28,050 1.3 26,400 1.2
Loans with rea] estate, movable 9,383 0.4 14,234 0.6 12,070 0.6
st cotterat : : : - : §
Secured loans 122,329 5.8 126,397 5.8 114,433 5.3
Fiduciary loans 1,509,496 71.1 1,514,305 69.0 1,521,600 70.1
Others 455,682 . 21.5 513,049 234 494,599 22.8
Total of general loans 2,121,751 100.0 2,196,037 100.0 2,169,105 100.0
Loans with a subordinated treaty 365,609 17.2 350,981 16.0 363,445 16.8
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(6) Balance of loans receivable by maturity

(In million ven)

End of 1H, FY 2002

Interest type More than 1 year |More than 3 years|More than S years{ More than 7 years| More than
1 year or less ‘ Total
* | 3vearsorless S.years or less 7 years or less 10 years or Jess 10 years
~ Variable rates 111,003 214,797 104,585 149,683 74,072 | .. . 87,542 741,683
" Fixed rates 240,697 515,935 219,143 154.774 212,872 36,643 || 1,380,067
Total of general loans | 351,700 730,732 323,729 304,458 286,944 | 124,185 |2,121,751
Note: "More than 10 years” includes loA:.n_1_s for which maturity is not specified.
. e - " ¢In million ven)
- . . ¢ End of 1H, FY 2001 Lo :
Interest type | ) year ér:)egré More than 1 year M?“’j E}jin 3 years ‘More‘l‘harl 5 yegrs More tharj 7 years| More than’ “.Total“
- 3 years or less S years or less 7 vearsorless | 10 yearsorless |- “10years— |-~ -~ -
Variable rates 65,358 227,323 154,842 161,069 |, U 91,098 | 120,743 |f - 820,436
Fixed rates 145,905 536,162 3’0_3,0]3 114,777 . 176,100 99,642 || 1,375,601
Total of general loans | 211,263 763,485 457,855 275,846 . 267,198 220,386 12,196,037
Note: "More than 10 years” includes loans for which maturity is not specified. L
(In million yen)
End of FY 2001
Interest type I vear or less More than 1 year {More than 3 years{ More than 5 years{ More thaq 7 years| More than Total
3 years or less 5 years or less 7 years or less 10 years or less 10 years i
Va:ia_bv!evraies 97,12_7 , 206,399 139,406 146,432 105,650 97,922 792,938
Fixed rates * 200,300 ‘ 522,5.73 249,948 114,932 207,712 80,699 11,376,167
Total of general loans | 297,428 728,973 389,355 261,364 313,362 178,621 )2,169,105

Note: "More than 10 years” includes loans for which maturity is not specified.
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3. Overseas Investments and Loans

(1) Details by asset

_(iv) Total (()+(ii)+(ii)

(i) Foreign-currency-denominated assets (In million yen & %)
' End of 1H, FY 2002 | End of 1H, FY 2001 End of FY 2001
Type Amount Ratio Amount Ratio Amount Ratio
Public & corporate bonds 597.415 64.11 478,834 5451 539,914 59.0
Shares 6,683 0.7 15,817 1.8 1,600 0.2
- Cash, deposits & others 43,863 4.7 64,969 7.4 69,494 7.6
j Total of foreign-cuitency-denominated assets | 647,962 69.51 559,621 63.81 611,010 66.8
. ~(i1) Foreign-currency-denominated assets of which the amount in yen is fixed - “(In million'yen & %)
" o End of TH, FY 2002 | End of 1H, FY 2001 End of FY 2001
e Ty]:le_ e Amount | . Ratio Amount | Ratio Amount Ratio
- e . - Public.& corporate bonds ‘ - - - - - -
Cash, deposits & others - - - - -
Subtotal - | - - . -
(i) Yen-denOmin:ﬁed assets (In million yen & %)
i oo En‘d of 1H, FY 2002 | Endof IH, FY 2001 End of FY 2001}
T).,Pe ' Amount Ratio Amount Ratio Amount Ratio
Loans receivable from nonresidents 132,707 14.2 143,761 16.4 133,442 14.6
(e oo & others 151,665 163| 174,415 19.9] 170,612 186
Total of yen-denominated assets 284,373 30501 318,177 3621 304,055 332

(In million yen & %)

End of 1H, FY 2002 | Endof IH, FY 2001 End of FY 2001
Tope Amount Ratio Amount Ratio Amount Ratio
Investments in and loans receivable from abroad 932,335 100.0 877,798 100.0 915,065 100.0
(Real estate held abroad included) - - 5,761 0.7 - -

Note 1: "Foreign-currency-denominated assets of which the amount in yen is fixed" are assets the settlement amount in yen is fixed
by exchange contracts, and included in the Balance Sheet.
2: Real estate held abroad is investment in overseas affiliates.

(2) Composition of foreign-currency-denominated assets by currency

(In million yen & %)

End of IH, FY 2002 | Endof IH,FY 2001 End of FY 2001

Type Amount Ratio Amount Ratio Amount Ratio
U.S. dollar 381,313 58.8] 349,194 624 388,136 63.5
Euro 239,994 37.01 176,391 315 195,605 32.0
Sterling pound 26,655 4.1 32415 5.8 27,267 4.5
Danish krone - 344 0.1 0 0.0
Swedish krone - - 168 0.0 0 0.0
Swiss franc - 1,026 0.2 - -
Others - 80 0.0 - -
Total 647,962 100.0§ 559,621 100.0{ 611,010 100.0
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(3) Composition by region

(In million yen)

End of 1H, FY 2002

Region For.eigr'l securities Public & corporate bond|  Share & others Loans to nonresidents

B} Amount | Ratio. Amount Ratio| Amount Ratio Amount Ratio
North America 284,272 41.8%] 271,571 52.5% 6,701 4.4%| 50,456 38.0%
Europe.‘». 266,075 39.1%) . 220,311 41.7%| 45,764 30.2%| 35,450 26.7%
Oceania - - - - - - 18,000 13.6%
Asia - 102 0.0% - - 102 0.1%) 16,278 12.3%
- Latin America- 118,127 17.4%] . -.19,366 L 3.7%) .. 98,760 | _ 653%] 5,000 - 3.8‘_"/0
Middle East - - - - - - - -
- Africa - - S - - ‘ e -
International organizations | 11,364 17%| 11,364 2.1% - A 7522 5.7%
Total | 679.942] 100.0%| . 528,613 | 100.0%| 151,3287 7100.0%[ 132,707 | 100.0%
"""" - , | P~ . , . . - (In ndli:lb]Ai;n‘y‘e;n)

End of 1H, FY 2001 »

Regi’on Forgign securjties Public & corporate bond Share & others Poanstq nonr{esic‘ignts

. Amount | "Ratio | Amount | Ratio Amount Ratio Amount Ratio
* North America 274,484 43.4%| 266,569 54.1% 7,915 - 5.6%| 43,690 30.4%
Europe 240,129 37.9%| 183,169 37.2%| 56,959 40.6%)] 41,450 28.8%
Oceania - - . . . -] 18,000 12.5%
' Asia. . 82| 00% - - 82 0.1%| 16294] 113%
Latin America 103,326 16.3% 27,836 5.7% 75,489 53.7% 9,000 6.3%
Middle East - - - - - - . -
Africa - - - - - - - -
International organizations 14,788 | 2.3% 14,788 3.0% - -1 . 15326 10.7%
Total 632,811 100.0%) 492,363 100.0%| 140,447 100.0%| 143,761 100.0%
{In million yen)

End of FY 2001

Region Foreign securities };ublic & corporate bond Share & others Loans to nonresidents

Amount Ratio Amount Ratio Amount Ratio Amount Ratio
North America 273,502 41.1%| 271,892 55.2% 1,610 0.9% 47456 35.6%
Europe 251,799 37.8%| 187,964 38.2%| 63,835 36.8%| 38450 28.8%
Oceania - - - - - 18,000 13.5%
Asia 124 0.0% - - 124 0.1%| 16,286 12.2%
Latin America 128,743 19.3%| ° 21,062 4.3%| 107,680 62.2% 5,000 3.7%
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations 11,459 1.7% 11,459 2.3% - - 8,249 6.2%
Total ] 665,630 100.0%} 492,379 100.0%] 173,251 100.0%| 133,442 100.0%
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B. Special accounts (variable life insurance for individuals)

1. Market price data of securities

(1) Appraisal profit or loss on marketable securities

(In million yen)

Category

- End of 1H, FY 2002

End of 1H, FY 2001

Amount on B.S.

Appraisal profit/ioss included
in profit/ioss for current period

Amount on B.S.

Appraisal profivloss included
in profit/loss for current period

Marketable securities

13,109

- 41,009

13.654

-1.041

(In million yen)

Category

End of FY 2001

Amount on B.S.

Appraisal profit/loss included
in profit/ioss for current period

Marketable securities

14,489

-209

(ii) Details of securities

(In million yen)

Category End of 1H, fY 2002 End of 1H, FY 2001 End of FY 2001
Amount on B.S. Amount on B.S. Amount on B.S.
Public & corporate bonds : 4,792 ' 4,796 ' 5,038 .
Shares 4,837 5,112 5,374
Foreign securities 3,479 3,745 4,076
Public & corporate bonds) 1,468 1,478 1,499
Shares etc. 2,011 2,267 2,576
Other securities - - -
Total 13,109 13,654 14,489

Note 1: This table includes certificates, like CD (certificate of deposit}, that should be treated in the same manner
as securities under the Securities and Exchange Law.
2: This table excludes securities with no market price.

(ii1) Market price data of money in trust
The Company did not have any balance of money in trust as of the end of 1H, FY 2002, the end of 1H, FY 2001,

and the end of FY 2001.
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2. Market price data of derivative transactions (total of transactions to which hedgg
accounting applied and not applied)

(i) Interest-rate-related derivative transactions
The Company did not have any balance of these transactions as of the end of 1H, FY 2002, the end of 1 H FY 700]

and the end of FY 2001.
(ii) Currency-related derivative transactions

' ’ o i ) (In million ven)
End of 1H, FY 2002 End of 1H, FY 2001 - End of FY 2002

£
ED Type Contracted amount | Market Net Contracted amount | Market Net Contracted amount | Market Net
8 More i 1y | price | profitloss Morehaniyer | price ] profit/loss Morction 1vew | price | profitfioss
Curren - . B
Short commitment - - - - - - - - N . . .
Long commitment - - - - - - - - - - -
Currency future options i
Short commitment
& Call - - ' - -1 - -
& ©) - 40 - 10 - -
g Put - - - - - R .
w . ) - - ) - - ) - -
Long commitment
Call - - - - - -
i ) - " ) ' R - ) ) - -
Put - - ’ . - - - .
) ) - - ) - - - - - -
Forward currency
agreement
Short commitment - - - - - - - - - R . .
Long commitment - - - - - - - - . R . .
Exchange contracts ’
Short commitment - - - - 5 - 5 -0 . R R R
(US$ included) - - - - 5 - 3 -0 - - - .
(Euro included) - - - - - - - . - . R R
(Sicrling pound includcd) - - - - - - - - - .
Long commitment - - - - - - . R R R N
Currency options ‘
Short commitment
Q Call - - - - .
5 () - 1 © - 100 - -
Put - - - - .
) - - - - - ¢ - -
Long commitment
Call - - - - . -
- - - =) - - ) -
Put - - - . N
) - - -) - - ) - .
Currency swap - - -
Others
Short commitment - - - - .
(-) - - ) - - ) - -
Long commitment - - . - ! )
() - - (-) - - (-) - -
__Tota] - -0 -

Note 1: Parenthesized figures are option premiums included in the Balance Sheet.
2: The futures rate is used as the exchange rate as of the end of the 1st half and fiscal year.
3: This disclosure excludes foreign-currency-denominated monetary receivables and payables which are recorded in yen in the Balance Sheet.
because their settlement amount in yen is fixed based on the exchange contract.
4: "Net profitloss" indicates the difference between the contracted amount and the market price for futures and forward transactions,
the difference between the option premium and the marKet price for options transactions, and the market price for swap transactions.

i) Share- ative t . ' .
(i) Share-related derivative transaction The Company did not have any balance of these transactjons as of the end of 1H,

(iv) Bond-related derivative transaction [ 505 ‘he"end of 1H, FY 2001, and the end of FY 2001.
(v) Others
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C. Corporate total

1. Composition of assets

(In million ven)

-~ Endof 1H, FY 2002

Account General account - | - Special account Corporate total
Cash, deposits & call loans 173.501 1,382 174,883
Monetary claims purchased 69,953 - 69.953
Money in trust 56,181 - 56,181
Public & corporate bonds 2,501,535 29,064 2,530.600
- Shares . 508.097 22,442 530.540
* Foreign securities 679.942 17,264 697.206
Other securities 33,460 S - . 33,460
Loans receivable 2,253,751 - 2,253,751
Real estate 192.047 192.047
Deferred tax assets - - 79.602 - 3 79,602
AR, .. . ..._Qthers _. 90.425 1,515 91,941
! : Allowance for bad debts - 123,459 -0 -3.460
, Total assets 6,635,040 - 71,668 6,706,709
Foreign-currency-denominated assets included 647:962 17,058 665.020

'

e . S
2. Balance of asset management

- {In million ven)

End of 1H. FY 2002

‘ ACCO‘.]m ) “General account ‘| Special account . | . Corporate total

. Interest & dividends received 75,846 - 75.846

Interest on deposits -3 - 3

= Interest & dividends on securities 39,459 - 38.459
“EJ ' Interest on loans receivable 33,157 - 33.157
A Rental received on real estate 2.993 - 2,993
% ' " Otlier intefest & dividends 233 - 233
] Profits on money in trust 3,702 - 3,702
3 Profits on sale of securities 22.262 - 22,262
& Profits on sale of bonds including governmental bonds 9,005 - 9,005
3 Profits on sale of shares 10,494 - 10,494
£ Profits of foreign securities 2,762 - 2.762
5 Others - - - -
Profits on financial derivative transactions 10,176 - 10,176

Profits on other asset management 5,146 - 5,146

" Total 117.133 - 117,133

Interest paid 1,087 - 1,087

Losses on sale of securities 14,170 - 14.170

Losses on sale of bonds including governmental bonds 328 - 328

= Losses on sale of shares 4,820 - 4.820
E Losses on sale of foreign securities 9,021 9,021
& Others - - -
§ _Appraisal losses on securities 7,347 - 7.347
< Appraisal losses on bonds including governmental - - -
4 _ Appraisal Josses on securities 7,235 - 7,235
= Appraisal losses on foreign securities 11] - 111
e Exchange losses 9.84] - 9.841
% Write-offs of loans receivable 153 - 153
S Depreciation of real estate for rent 1.177 - 1,177
Other management expenses 1,593 - 1,593

Losses on management of special account assets - 7,395 7.395

Total 35,371 7.395 42.767

Balance 81,762 -7,395 74,366
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3. Market price data of securities

-

(i) Appraisal profits/losses on marketable securities

(In million yen)

o End of 1H, FY 2002 End of 1H, FY 2001 End of FY 2001
T »A'p'pra‘is'al- prbﬁt/ . Appraisal profit/ Appraisal profi
’ Category " | lossincludedin | ¢ Jossincluded in | - - - loss included i
gory Amount on B.S. Amount on B.S. Amount on B.S. n
profit/toss for profit/loss for profitioss for
current period current period current period
- Marketable securities 125,446 -3.550 161.902 -6,250 151,136 2.649
Money in trust 56,675 2.219 84,410 -2.995 71.164 1.248
Special accounts 68,771 -5.770 77,491 -3.254 79.971 1,401
Note 1: "Money in trust” is composed of securities held with money in trust.
- 2: "Special accounts” are_composed of securities held in special accounts.
(ii) Market price data of securities (those with market prices out of securities)
o P R | o T (i million yen) - [Reference]--
) T _End of 14, FY 2002 End of 1H,FY 20017 End'of 1H,FY 2002
g S o[ Net Net cL
- Category Book | Markef [ - - . Book | Market Market | ¢
} T o prohit/ - : . profit/ - .. | profiv
- peee el ] L value | price | 1G5s™ | Prof incimded| Loss included] . V3IUE PTICE | yogs |Proninciuacs| Lossineluceal | PTIEE, | 7 o
Bonds held to maturity 227474 | 233.699 | 6,225 6,225 0] 237,358 | 238227 268 2,241 -1.343 [) 233699 | 6,225
Domestic bonds 166,478 { 172,703 | 6,225 6,225 -| 177360 78229 tmest iz <1342 | 472,703 | 6525
- - Monetary claims .~ P PERS N M .
Monetary claims ;- 6| 60985 of 6 - “s9.998( 59998 0 - of[--60995{ -0
— - purchased- - S e
-- Bonds corresponding to. § -~ RSN IR i :
. | 972,506 | 991,360 | 18,654 | 18722 | -68 - - - - S| 991,160 7 18,654
... policy reserve o
hares of subsidiaries and ' ; - E
St S. R l,r 106 an -1 - - - - - 1,357 915 | 442 - -442 - -
affiliated companies . .
Other securities 2,466,050 2,472,742 | 6,69} ] ~ 111,828 | 105,137 §3,560,738 {3.697,174 136,435 210,3)1 ] -73.875 12,505,778 | 39,728
Public & corporate bonds | 1,309,857 | 1.362,550 | 52,693 |  54.043 -1.34912,313.374 12,392.25) | 78.879 | 80,899 2,01 §11.363,45) | 53.594
o Shares ~ ~ " "7} 540,682 | 483345]-57337] 22385| -79,722]-590.709 | 657560 | 66,851 114.613 [ .-47.762 || 506,784 {-33,897
Foreign securities - | -577,538 | 589,488 | 12,0491 35130} -22,961 §..57).332°|_ 566595 | 4,536 ) 14,672 | "-19200 [ 598,382 | 20,843
i r 1 o
P”bl'C:” c;’rpome 493056 | 528613 | 34657] 35021 63| 4sosss| 402363 ) 11495 | 2836|1360 || 536924 | 42,068
onds ) C
- Shares 83,382 | 60.874 |-22,508 g9] -22.508) - 902431 74231 [-16012 1,836 ]. -17.848 61,258 |-22,124
Other securities 29,260 . 28.400| -860 240 -1000] 85,524 80,766 | -4,758 125| - -4.884 28402 -858
Monetary claims ’ ’
e T 8911 8.957 46 48 -1 - - - ‘- - 8,957 46
purchased ¢
Certificates of deposit - - - - - - - - - - - -
Others - - - - - - - - - - - -
. Total 3,666,031 | 3,697,602 [ 31.570 ] 136,776 { -105,206 [3,799.454 | 3,936,316 |136.862 | 212,523 -75660 ||3,730.635 | 64,607
Public & corporate bonds J2,448.84) |2,526.415 | 77,573 |  78.991 1,418 32,450,732 2,570,480 | 79,748 83,11} 23,362 112,527,315 } 78,474
Shares 540,682 | 4833451-57,337 | 22385| -75,722| 592,066 | €58.475| 66,4081 114613 | -48204 || 506784 |-33,897
Foreign securities 577338 { 589488 12,149} 35110{ -22,961{1 571,132 566,595 -4,536 14,672 | -19.209 [{ 598,182 | 20,843
Public & corporate bonds | 493,956 | 528.613 | 34,657 | 35021 -363 ] 480,888 492,363 | 11.475] 12,836 .-1,360 ]| 536,924 | 42,968
Shares 83,382 60.874 1-22,508 89| -22,598 90,243 74,231 ]-16,012 1,836 -17,848 61,258 |-22,124
Other securities 29,260 28,400 | 860 240 -1,100 85,524 80,766 | -4,758 125 -4,884 28,4021 -858
Monetary claims purchased} 69,.907) 69,953 46 48 2] 59998 | 59998 -0 -0 69,953 16
Certificates of deposit - - - - - - - - - - -
Others - - - - - - - . -
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(fn million yen)

v End of FY 2001
Category” Book Market Net
o - value price profit/loss | Profit included| Loss included
Bonds held to maturity 217.519 216,892 627 1,557 -2.185
Domestic bonds | 166,526 . 165,898 -628 1556 T -2,085
Monetary claims purchased 0992 s0993|” ] ) <
Bonds corresponding to policy reserve 1,035.918{-  1.041,274 5,356 6516 -1.160
Shares of subsidiaries and affiliated companies 39 379 - -
. Other securities .. 2453957 2,501,622 . 47,664 134,966 -87.302
Public & corporate bonds 1,279.211 1,330,185 50,974 53,546)- 2,572
#!" _Shares ssoe00l “seaant|l T osdzi )T eaigs|” T 037 |’
- ' Foreign'securities © - 579.778). . 575,176|... 4,602 17,403]  -22,005 )
K Public & corporate bonds 485978) " "L 492,379] | 61400 16.045 -9,644
S0 .o il ._Shares . .... Coayo9f, ¢ osarse|l  -moo2| o uassl 236
T T Other securitiesiTri v 31278 - ~29046)0 . 2131 | 208} 2,350
.0~ Monetary claimspurchased 3,000] 1 4002, 2| 12 g
-~ Centificates of deposit. - . - - [ U
T Others I I - . .
e .. Total _ | 3702.774] 73,760,168 52,306 |© 143041| T -o0647|
- - Public & corporate bonds 2,481.656) .. 2.537,358 55,702 61619] . 5917
o T TShares 560,069 563491 “3,421 63,79 60,374
Foreign securities 579,778 575176 -4,602 17,403)  -220005§
Public & corporate bonds 485,978 492,379 6,400 16,045 9644 |
Shares 93,799 82.796 -11,002 1358 12,361 ‘
Other securities 31,278 29,146 -2,131 218 -2,350
Monetary claims purchased 54,992 54,996 3 3 -0
Certificates of deposit - - - - -
Others - - - .

Note 1.
under the Securities and Exchange Law.

This table includes certificates, like CD (certificate of deposit), that should be treated in the same manner as securities

2: "Money in trust” does not include anything to be categorized into other than marketable securities.

W

the exchange rate of foreign-currency-denominated assets.
[Reference] indicates market price data when the market price and the exchange rate at the end of 1H, FY 2002 are applied.

* The book value of securities without any market price is as follows:

: The averape value during the Jast month of each period is applied to the market price of domestic and foreign shares and

(]nvmi]h’on yen)

Category End of 1H, FY 2002 |End of 1H, FY 2001| End of FY 200!
Bond held 1o maturity - - -
Unlisted foreign bonds - - -
Others - - -
Bonds corresponding to policy reserve - - -
Shares of subsidiaries and affiliated companies 18,269 6,664 6,599
Other securities 102,047 71,192 96,790

Unlisted domestic shares (except OTC-traded shares) 6,937 5,960 6,738
Unlisted foreign shares (except OTC-traded shares) 90,000 60,000 90,000
Unlisted foreign bonds - - -

Others 5,110 5,231 51

Total 120,317 77.857 | 103,390
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* The following are unrealized profits and losses on the yen-translated foreign securities out of securities without any market price.
(In million yen)

and the securities with a market price.

[Reference]

End ot IH. FY 2002

End of 1H. FY 200]

End of JH. FY 2002

Category RBook | Market { Net profiv Book { Market | Net profiv Market | Net profit/
value price loss Profisinchided] Loss inctoded]  valpe pﬁée loss Proft included| Loss included lrice loss
Bands held to maturity 227474 233.69% 6,225 6.225 -0 237558 238,227 868 2,211 -1,343 233,699 6.225
Domestic bonds 166,478 | 172,703 6.225) ~ 6,225 177,360 | 178,229 869 2211 1,342 172,703 6.225
Monetary claims purchased 60,996 60,995 -0 [i 0] 59,998 59.998 -0 - -0 60,993 -0
Bonds conersepg;s;ng opelieyl or 506 | 991160 186541 18922 68 d . . Al sonieo| - isess
Share§ .Of SUbSld]anc.s and 18,269 18,190 -79 - -79 5,021 7,204 817 - 817 18,198 71
affiliated companies -
Other securities 2,568,098 [ 2,574,789 6,691 111,828 | -105,137 | 3.631.931 | 3,768.366 136.435 | _210,31) -73,875 || 2,607,826 39.728
Public & corporate bonds }1,309,857 | 1.362,550 52,693 54,043 -1.349 §2,313.371 }2,392.251 78.879 80.899 -2,019 |} 1,363.451 53.594
Shares 547619 490282 -57337)  22385] -79.722] 596,670 663,521 66.85) | 114.613| -47.762 513,722 -33.897
Foreign securities 667,338 679,488 12,149 350101 -22,96) - 631,132) -626.595 --4,536 ) - 14,672 -15.209 688,182 20,843
Public & corporate bonds 493956 | 528613 34657 35,021 -3631 480,888 | 492363 11,475 12.836 -1.360 536.924 42,968
Shares 173.382 150.874 -22.508 89| . -22,598 150,243 134,231 -16,012 1,836 -17.848 151,258 =22,124
Other securities 34.32] 33.460 -860 240 <0000 90706 {85,948 [T 4758~ 125{ " 4,884 ({ - 33462 -858
Monetary claims purchased 8.911 - 8957 467 - 48 -1 : -1- - N DO - 8,957 46
Certificates of deposit T PO ~f - - v - - - R . B
Others 17050 50 . -l - ;50 50 - . 50 R
Total 3,786.348 | 3,817,840 3149117 136,776 | "-105,285 §3:877,311 {4,013,798 |* 136486 212523 | -76.036 {|3.850.884 64,536
Public & corporate bonds 2,448,841 }2.526,415 | 77,5731 78,951} 1,418 ]2.490.232 }2,570.480 79.748 83111 -3.362 | 12,527,315 78474
Shares 565,435 | 508,097 -57.337| 22,385 | -79.722f 598,476 | 664884 66,408 | © 114,613 | -48.204 || 7531.537| . -33.897
Foreign securities 667,793 | 679,863 12069 35010 -23,041 | 637,348 | 632435 1,912 14,672 | -19.584 (| 688.565{ ~ 20772
Public & corporate bonds | 493956 | "528.613] T 34657{" 35.02} -363 ] - 480,888 |- 492363 11,475 | - 12,836 <1360 | |.. 536,924 42,968
Shares 173,837 |- -151,249|. . -22,587}.. 89 | -22,677] 156,460} 140,072 -16,387 1,836 18224 151,64] -22,196
Other securities 34,321 33.460 -860 240 | -1.100 90.706 § 85948 4,758 125 4,884 33,462 858
Monetary claims purchased 69,907 69,953 46 ‘48 -2 759.998 59,998 | T .0 T © Dt 69,953 .46
Centificates of deposit ap - - Lo - -i - - K - . . -
Others . 50 50 - - - 50 50 - - - 50 -
i End of FY 2002
Category Book | Market Net
value - | - price- | profit/loss | Prefi incuted) Loss included
Bonds held 10 maturity 217,519 | 216,892 -627 1,557 -2,185
Domestic bonds 166,526 | 165,898 628 1,556 +2,185
Monetary claims purchased 50,992 50,993 | 1 -0
Bonds com;ii:féng to policy 1,035,918 11,041,274 5,356 6516 -1,160
Sharef .0[ submdlane.s and 6578 6.897 N . 31
affiliated companies
Other securities 2,550,748 12,598,412 47,664 | 134,966 | -87.302
Public & corporate bonds | 1,279,211 | 1,330,185 50.974 53,546 22,572
Shares 566,428 | 569,850 3.421 63,79 | -60,374
Foreign securities 665,778 | 665,176 -4.602 17,403 §  -22,005
Public & corporate bonds | 485978 ] 492,379 6,400 16,045 -9.644
Shares 183,799 § 172,79 -11.002 12581 -12,36)
Other securities 31,280 29.148 -2,13) 218 -2.350
Moneltary claims purchased 4,000 4.002 2 2 -
Certificates of deposit - - - - -
Others 50 50 - - -
Tota) 3,811,165 ]3.863,477 52312 143,041 90,728
Public & corporate bonds | 2,481,656 §2.537,358 55702 61.6)9 5,917
Shares 572,953 | 576,374 3.421 63,796 | -60,374
Foreign securities 670,232 | 665,549 -4.683 17,403 | -22.086
Public & corporate bonds 485.978 | 492,379 6.400 16,045 -9,644
Shares 184254 | 173.170 -11,083 1.358 | -12.442
QOther securities 31,280 29,148 2,131 218 2,350
Monetary claims purchased 54,992 54,996 3 3 -0
Certificates of deposit - - - - -
Others 50 50 . -

Note 1: This table includes centificates. like CD (certificate of deposit), that should be treated in the same manner as securilies
under the Securities and Exchange Law.

2: "Money in trust” includes securities other than marketable securities, and lheir book value and the market price were 50 million yven

as of the end of each period. (There were no net profits/josses. )

3: The monthly average value at the end of each nperiod is applied to the marke1 price of domestic and foreign shares

and the exchange rate of foreign-currency-denominated assets.

[Reference] indicates market price data when the market price and the exchange rate at the end of 1H, FY 2002 are applied.
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(iii) Market price data of money in trust

" (In

million yen)

End of IH, FY 2002 . End of 1H, FY 2001
Categor)i Amount | Market |Net profit/ Amount on| Market | Net profi/
onBS. | price | 0SS (profitincluded|Loss included| ~ B-S. price loss (profit included | Loss included
Money intrust |- 56,181| 56,181 - - - 94431 94431 . - - -
End of FY 2002
Category Amount | Market |Net profit/
onB.S. | price loss | profit included! Loss included
Money in trust 95,933 95,933 - - -
* Marketable money in trust .
l C(In million yen)
End of 1H, FY 2002 End of 1H,FY 2001

Category

,Amount on B.S.

Appraisal profitioss
included in profivloss
for current period

'

Amount on B.S.

Appraisal prpﬁl/loss
included in profivioss
for current period

Marketable securities

56,675

2,219

84,410

! -2995

Category

End of FY 2002

Amounton B.S.

Appraisal profivloss
included in profivloss
for current period

Marketable securities

71,164

1,248

Note: The above are securities held with money in trust.

t

* Money in trust for bonds held to maturity, bonds corresponding to policy reserve and other securities

(In million yen)
End of 1H, FY 2002 End of 1H, FY 200}
Category Book | Market |Net profit/ Book value Market | Net profit/
value price loss Profit included| Loss included price loss Profit included| Loss included
Bonds held to maturity - - - - - - - -
Bonds corresponding _ _ ) 3 : N
10 policy reserve
Other securities 50 50 - - - 50 50 - - -
End of FY 2002
Category Book | Market | Net profi
value price loss | profitincluded| Loss included
Bonds held to maturity - - - -
Bonds corresponding ) )
10 policy reserve
Other securities 50 50 - - -
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4. Market price data of derivative transactions (total of transactions to which

hedge accounting applied and not applied) .

(i) Breakdown of net profits/losses (breakdown of transactions to which hedge accounting is applied and not applied)
‘ : (In million yen
Interest-rate-related] Currency-related| Share-related Bond-related Others Total
With hedge accounting 17,630 -3,645 - - - 13,984
Without hedge accounting -1,537 o -893 - - -151 2,583
Total 16,093 -4.539 - - -151 11,401

Note 1: Net profits/losses on transactions with market-price hedging applied (A 3,645 million yen on currency-related transactions) out of transactions
with hedge accounting applied and net profits/losses on transactions without hedge accounting appliedare posted on the Income Statement.
2: Net profits/losses on interest-rate-related transactions include the amount equivalent 1o accrued interest receivable on interest-rate swapping
with hedge accounting applied.

(i) Interest-rate-related transactions

(I million yen)

E’ End of 1H, FY 2002 - End of 1H, FY 2001 End of FY 2001
@ Type Contracted amount | Market Net [Contracted amountf Market Net [Contracted amount| Market Net
6 Morethan 1 yen]  price | profit/loss Mactan o] price | profitdoss Mot 1yew]  price profit/ioss
Interest rate futures ‘
Short commitment - - - - - - - - R - . -
Long commiiment - - - - - - - - . - . .
Interest rate options .
Short commitment
4 Call - - . - R .
£ e - 1 4 o - |1 o - .
g Put - - ‘ e - N N -
& 16 - 1o - 1.6 - -
Long commitment
Call - - - - . -
) - - ) - - ) - -
Put - - - - . -
() - 1 o - 1 @ . .
Forward rate agreements
Short commitment - - - - - - - - . - - .
Long commitment - - - - - - - - - - R R
Interest rate options
Short commitment
Call - - - - - -
) - 1 o - 1o . -
Put B - - - . -
) - 1 - 4® - -
Long commitment
: o of of
© Put . - - . . _
) - 1 o - 1 © - -
Interest rate swap agreements
Receipt at fixed rates/payment at {356,770 | 298,420 | 18,895 1 18,895 1359,838 1336,028 | 25.672 | 25,672 |368,174 {330,974 | 21,278 | 21,278
Payment at fixed rates/receipt at {100,000 ( 100,000 | -2,802 | -2,802 {103,000 {100,000 | -4,666 [ -4,666 103,000 {100,000 [ -3,752 | -3,752
Receipt at variable rates/payment - - - . - . . . . - .
Others
Short commitment - - - - . R
) - 16 - 4 e . .
Long commitment - - - - . -
(-) - - {-) - - {-) - -
Total 16.093] 21.005 17.526

Note 1: Parenthesized fipures are option premiums incjuded in the Balance Sheet.
2: "Net profivloss” indicates the difference between the contracted amount and the market price for futures and forward transactions,
the difference between the option premium and the market price for options transactions, and the markel price for swap transactions.

Reference: Balance of notional principal of interest rate swapping by maturity (as of end of 1H, FY 2002)
(In million yen)

] year or More than| More More More More
less Jyearsor| 5years |7 yearsor] 10 years | than 10 | Total

Jess or less less orless | years
Receipt at fixed raes/payment at varisble rates | 58,350 188.170( 68,440 30,250 | 6.560 5,000 | 356.770
(Average rate al receipt) 2.15% 3.16%| 3.03%{ 1.49% | 2.19% | 2.44% 2.80%
(Average rale at payment) 0.70% 0.35%}  0.50%] 032% | 0.86% | 137% 0.46%
Payment at fixed rates/receipt at variable rates 100,000 - . - -f 100.000
{Average rate al receipt) - 0.09% - - -l 0.09%
1(Averape rate at payment) - 1.96% - - 1.96%
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(ii1) Currency-related transactions
: (In million yen)
End of 1H, FY 2002 End of 1H, FY 2001 End of FY 2001

[
SD Type Contracted amount | Market Net Contracted amount | Market Net Contracted amount | Market Net
S Morcwen 1ve|  Price | profitfloss o tyerr]  price | profitdoss Mectun fves]  price | profifioss
.| Currency ‘
Short commitment - - - - T - - . - - .
Long commitment - - S - - - - - - - -
Currency future options ‘
Short commitment
) Cal} - - - - - -
5 © SR B I IS |-
] Put’ ) - - ‘ - - - -
Al e - ) - 4 e - -
Long commitment i 0l B L EEEE . o o
Call - - ‘ - - - - N
© S EO - SIS - -
Put - - ‘ - - - -
) - 1 e - 1o - -
Forward currency agreement ‘
Short commitment - - - - - - - - - - - -
Long commitment - - - - - - - - - - - -
Exchange contracts
Short commitment 266,832 -[270,238 | -3,405 {160,771 ~[162,098 | -1.327 {230,505 -1232,159 | -1,653
(US$ included) 201,710 -1202,784 | -1,073 [127,301 -1 128,038 -737 |162,586 -1164,120 | -1,534
(Euro included) 65,122 -1 67,454 | -2,331 ] 25,509 -| 25,863 -354 1 67,919 -{ 68,038 -118
(Sterling pound included) - - - ' - 7,960 - 8, 196 =235 - - - -
Long commitment - - -l -1 5,565 .| 5,758 193 - - - -
(US$ included) - - -t - - - - - - - - -
{Sterling pound included) - - - - 5,565 - 5,758 193 - - - -
Currency options :
Short commitment !
Call 58,183 - ! 49.989 - 58,866 -
398 1,178 | + -779 360 274 85 468 835 -367
(USS included) 10,224 - 1 19,550 - 45,984 -
59 220 -160 113 54 61 346 665 -318
(Euro included) 47,959 - 30,439 - 12,881 -
339 957 -618 244 220 24 121 170 -48
B (Sterling pound included) - - - - - -
=) ) -t - ¢) - - Q) - -
Put - - ‘ - - - -
) - 1 © - SIS - -
Long commitment
Call - - ‘ - - - -
) S S - 4@ - -
Put 55,981 - 47,589 - 55,745 -
368 431 "' -355 360 189 -170 468 127 -341
(USS included) 9,655 - ‘ 18,744 - 43,585 -
59 0 -59 115 97 -17 348 74 =272
(Euro included) 46,326 - 28.845 - 12,159 -
339 43 <296 244 91 -152 121 53 -68
(Sierling pound included) - - - . . -
) Ao e - TG - -
Currency swap - - - -
Others
Short commitment - - ' - - . .
) 4 © - S A -
Long commitment - - : . - - . .
(-} - - () - - (=) - -
Total [ 4539~ [~ [ ~— [ -1.218 -2,361

Note 1: Parenthesized figures are option premiums included in the Balance Sheet.
2: The fulures rate is used as the exchange rate as of the end of the Ist half and fiscal year.
3: This disclosure excludes foreign-currency-denominated monetary receivables and payables which are recorded in yen in the Balance Sheet.
because their settlement amount in yen is fixed based on the exchange contract.
4: "Net profit/loss” indicates the difference between the contracted amount and the market price for futures and forward {ransactions,
the difference between the option premium and the market price for options transactions, and the market price for swap transactions.
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(iv) Share-related derivative transactions’| The Company did not have any balance of these transactions as of the end of 1H,
(v) Bond-related derivative transactions JFY 2002, the end of 1H, FY 2001, and the end of FY 2001.

(vi) Others
: : o : . : -+ (Inmillion yen) ..
g' End of 1H, FY 2002 End of 1H, FY 2001 - ! Endof FY 200)
scf Type Contracted amount{ Market Net  }Contracted amount Market Net  [Contracted amount] Market Net
5 Moc v 1yexr|  price | profitoss More tun 1ye]  PIICE | profitloss Mot 5] PTICE | profit/loss
O Credit default swap ‘
ia Protection short position| 10,000 1 10,000 [ -151 -151 - - - -{ 5,000 5,000 4] -41
Protection long position - - - L. .- - - - - -
Total -15} - ~41

Note: "Net profit/loss" indicates the market price.
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D. Others

1. Status of r ea] estate (balance ofland unrealized proﬁts/losses, ete.)

{In million ven & %)

Category End of 1H, Ratlo 10 End of 1H, Rano to End of FY Ratio to

FY 2002 general FY 2001 general - 2001 general
Balance of domestic real estate 192,214 2.9 224,532 3.2 191,746 2.8
Balance of domestic land included 110,144 1.7 143,984 2.1 110,387 1.6
For operational use included 42,754 0.6 55,857 0.8 43,007 0.6
For investment included 67,389 1.0 88.126 1.3 67.380 1.0
Unreah.zed profits/losses on 1227 i 22,999 ) 9 i

domestic real estate

Note 1: The above include tenant rights.

2: The balance of domestic Jand and unrealized proﬂts/]osses exclude construction in process and guarantee money.
3 Unreahzed prof'ns/losses are based on the latest pubhc announcement price.

’

2. Details of allowance for bad debts

(1) Breakdown of the allowance for bad debts f

(In million yen)

End of 1H,

. _Type.. End of 1H, ‘ End of FY

. "' " FY 20021~ FY 2001 200] --

- General allowance-for bad debts . 2.339 5.841 4,581
Individual allowance for bad debts 1.120 851 1.205

‘ Reservc for specific receivables from : ol !

" abroad - Do ] P iR i

R . Total - .3.460 5,926 5,786

(2) Indmdua] al]owance for bad debts

(In million yen)

Category o 'End of 1H, End of 1H, End of FY

! = : FY 2002 FY 2001 2001

Transfer 1,120 | 85 1.205

Reversal 1,122 ‘ 24 94

Net transfer [ -1 " -9 1,110

Note: The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.

(3) Reserve for specific receivables from abroéd

(i) Reserve for specific recejvables from abroad

(Jn million yen)

Item

End of 1H,
FY 2002

End of 1H,
FY 200}

End of FY
2001

Number of borrowing countries

Amount of receivables

Net transfer

Balance of reserve

(ii) Balance of receivables by borrowing country |

(In million yen)

End of 11, FY 2002

End of 1H, FY 200]

End of FY 2001

Country name Amount of Country name .Amount of Country name Amount of
& receivables ountry nam receivables ~ receivables
Total - Total ‘ - Total -
(Ratic to general o (Ratic to general o (Ratio to general
accounts) ( - %) accounts) ( - %) accounts) ( - %)
(4) Loan write-offs ; (In million yen)
Account Endof 1H, FY| EndofiH, End of FY
2002 'FY 2001 2001
Loan write-offs 153 : 75 132

Nate: The amounts of loan write-offs are those representing the portions of the relevant collateralized or guaranteed credits to Bankrupt Debtors
and Effectively Bankrupt Debtors that remain unrecoverable, afier deduction of the amounts equivalent to those deemed recoverable

by way of valuation of collateral or execution of guarantee, and are reduced directly from the relevant aggregate credits,
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3. Status of self-evaluation of loans and other accounts receivable

S

Self-evaluation means individually reviewing each asset, and categorizing it according to risks in collection or
deterioration of the value as an asset, which should prov1de the basis for adequate write-offs or reservation, and creation

of reliable fmanmal statements.

According to their risks in collection or detenoranon of the value as'an asset, assets are categorized mto four cl asses
from Class [-1V. Class | is composed of assets with no problem.

The Company has established the internal criteria for self-evaluation, and write-offs and reservation, and is carrying
out strict self-evaluation, and write-offs and reservation., :

In the results of self-evaluation as of the end of lH FY 2002, the Company deducted 153 million yen of assets
categorized into Class IV as uncollectable, and calculated the expected losses on assets in Class [11, and added the

adequate reserve. Thus, the Company is making efforts to keep soundness of its assets.

[Results of self-evaluation of loans and other accounts r‘eceivable] :

2

i

(in million yen)

End of 1H, FY 2002 ' End of 1H; FY2001 ' ~End of FY 2001 __
Class Before write- After write- . Before write- |~ Afier write- " Before wnte—*“ ‘—Aﬁer wrne—
offs/reservation offs/reservation ; " offs/reservation” | ~ offs/reservation’ ofTs/reservanon“‘ ofTs/reservatxon
Class ] 2,182,488 |  [2083.600) 2253068 . .2253,053] . 2232218] 2233424
Class 11 81,920 81,920 105,719 105,719 $8,038 88,938
Class 111 1,134 13 85 1,222 17
Class 1V 153 — 75, -132 -
Total balance of 2,265,696 2,265, 543 2,358,948 2,358,873 2,322,512 2,322,379
receivables

The interest payable and suspense payments included here are limited to those related 1o loans and securities lent.

|
i

i
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Interim Consolidated Financial Statements |

(1) Interim Consolidated Balance Sheet ! . (In millions of Yen)
Fiscal Period End of Current Interim End of Previous Interim End of Previous Consolidated
Consolidated Fiscal Period Consolidated Fiscal Period Fiscal Year
(September 30, 2002) (September 30, 2001) (March 31, 2002)
Items Amount 1% Amount % Amount %
(ASSETS) % % %
Cash & deposits 439421 0.7 58,069 0.8 53,508 08
Call loans 134,341 20 122,113 ) 1.7 101,580 1.5
gflfglf;asgjda”m 69,953| 1.0 59.998 | 09 | 54995 | 08
Money in trust 56,181 | 0.8 . ., 94430 13 95,933 14
Marketable securities  *7 | 3,792,515 (7564 |5+ - L | 4026510 571 3,884,267 | 56.7
Loans *1,8 2,231,312 1-33.2 |- - -« 2,3277901 330 2,290,537 | 334
ggg;g;aeb;‘;‘f};‘;ies %26 192,454 | 2.9 25243 32 192,004 | 2.8
Due from agencies 8 0.0 18 00 - -
Claims on reinsurance 2 00 1 0.0 1 0.0
Other assets *7 120,908 1.8 110,905 1.6 109,617 1.6
Deferred tax assets 80,196 | 1.2 " 34697 05 66,792 1.0
Detred oxssets ]
Allowance for bad debts . -3_.6341 -0.1 -6,024 | -0 25,876 1 -0.1
Total assets 6.730.182‘ 100.0 7.053.754 | 100.0 6.855.318 | 100.0
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(In millions of Yen)

Fiscal Period

Items

End of Current Ime“rim
Consolidated Fiscal Period

(September 30, 2002)

End of Previous Interim
Consolidated Fiscal Period

(September 30, 2001)

End of Previous Consolidated
Fiscal Year

(March 31, 2002)

Amount 1%

Amount %

Amount %

(LIABILITIES)

Insurance reserves
Payment reserve
Policy reserve

Reserve for payment

of dividends to *5

policyholders
Liabilities on
reinsurance
Other Liabilities

Provision for retirement
benefits

*71.9

Provision for directors’
retirement benefits

Provisions under
Special Laws

Provision for price
fluctuation

Deferred tax Habilities

: ‘ ”
6,324,447 | 940
18118 i

6.229.924 J
76,404

2| 00
168,532 | 25
25297| 04

4431 00

5599 | 08
[

55,996

131 00

%
6,571,525

20,669
6,467,733

83,122
22(. 00

152,102 | 22
24,334 03

469 | 0.0
49,099 0.7

49.099
170 0.0

9321

%

6,455,343 | 94.2
22,4358

6,358,848

74.036
241 00

139,372 2.0
25073 04

4911 0.0
54911 08

54,911
1501 0.0

Total Jiabilities

6,574.869 | 97.7

6,797,723 ) 96.4

6,675,367 | 974

(MINORITY INTEREST)
Minority interest

32591 00

2,103 0.0

(NET WORTH)
Endowment
Asset revaluation reserve

Reserve for amortization
of endowment

Revaluation %6
differentials

Consolidated surplus

Gains on valuation of
other marketable
securities

Exchange translation
adjustment account

23621 0.0
|

)

Voo

24000 03
131 00

7,000 0.1

134,793 1.9

87,182 1.2

218 -0.0

240001 04
13| 00

7,000 0.1

21,1631 -0.3
137,787 2.0

30,2641 04

=54 -0.0

Total net worth

252,771 36

177,847 26

Endowment

Reserve for
Amortization of
endowment

Reserve for asset
revaluation
Consolidated surplus

Losses on Revaluation *6
of Land

Gains on valuation of
other marketable
securities

Exchange translation
adjustment account

21,0001 03

10.000 | 0.1

138,586 2.1

21,2411 03
4673 0.1

811 -0.0

Total Net Worth

152,950 | 2.3

Total hiabilities, minority
interest & net worth

6.730.182;100.0

7,053,754 1 100.0

6.855,318 | 100.0

l
J
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(2) Interim Consolidated Income Statement

(In millions of Yen)

Fiscal Period

Current Interim Consolidated

Previous Interim Consolidated

Previous Consolidated

Fiscal Period Fiscal Period Fiscal Year
From April 1, 2002 From April 1, 2001 From April 1, 2001
To September 30, 2002 To September 30, 2001 To March 31, 2002
ltems Amount % Amount % Amount %
; % % %
Recurring revenue 744,075 1000 818,972 | 1000 1,603,506 { 100.0
Revenue fom insurance 464374, 506,680 1,019,041
premiums, eic. :
Revenue from lnvestments 116,836, 110,630 244,247
Revenue from interest 75,376 ‘ 82,463 162,688
and dividends
Bevenue i_mm Investments 3702
in money in trust |
Profit on sale of 2404 1 25,778 66.529
mar};e;ab}s securities .
Revenue from financial 10,176 w : N
derivative transactions K |
Foreign exchange gains - f 1927 11,243
Other investment revenue 511 } 460 3,785
Other recurring revenue ) 162,864 201,661 339.867
Reversal of insurance - .
4,340 | - .
payment reserve . ;
Reversal of policy reserve 128,523 ‘ 178,239 287,124
Other recurring revenue 29,600 23421 52,743
Minority interest in | i 350
investment revenue i
Recurring expenses 725,836 97.5 807,542 1 986 1585475 1 989
ePL"c)““e”‘ of insurance claims, 609,880 710,234 1,368.304
Insurance claims 400,866 i 475,087 917,358
Annuities 43783 ! 37,300 74,514
Benefits 61,089 57,575 121,200
Premiums Surrendered 91,056 i 120,289 225,199
Other cash surrender 13,085 | 19.981 30,030
value !
Addition to policy reserve 379{ 2,411 4,696
Addition to payment | 1836 3625
reserve !
Addition 1o interest on '
reserve for payment to 379 | 574 1,070
policyholders |
Expenses for investments 42mn9 30,150 81,008
Interest paid 986 ’ 999 1,986
Losses on investments in | 1,556 430
money in trust
Losses on sale of i
marketable securities 14,170 ! 11,001 37,298
Loss on valuauor? pf 7347 4339 3174
marketable securities }
Loss on Redemption of i N 260
marketable securities :
Expenses incurred for ‘
financial derivative - 894 26,117
transactions
Foreign exchange losses 9.841 - -
Lozns written off 206 96 161
Depreciation expenses for
immovable properties eased 1,177 1.265 2,545
propesties as leasing purposes
Other investment 1,593 : 1267 2848
expenses ] !
Losses on special 7,395 ! 8729 6,184
account investments .
Operating expenses 42,239 43,187 84,869
Other recurring expenses 25.568 21,458 46,597 |
Mmomy interest in ]:04‘9 99 A
investment Josses i
Recurring profit 18.239 25 11,429 14 18,030 1.1
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! (In millions of Yen)

] . Current Interim Consolijdated Previous Interim Consolidated Previous Consolidated
Fiscal Period Fiscal Period - Fiscal Period Fiscal Year
J From April 1, 2002 * From April 1, 2001 J [From April 1, 2001
Htems To September 30, 2002 To September 30. 2001 To March 31, 2002
Amount % Amount % Amount %
% % %

Extraordinary profit 2,077} 0.3 740 0. 1448 0.1

?roﬁl on dlsposal‘of i 99 405

immovable properties, etc.

Reversal of allowance -

for bad debts 2,088 | 524 672

Other Extraordinary : »

Profit 88 ‘ 16 370
Extraordinary Loss 1,653 0.2 2,726‘ 0.3 9.111 0.6

Losses on disposal of i

immovable properties. 264 ‘ 1,583 1,929

etc. |

Aqutlon to p}-ovxsion for 1,084 ‘ 1117 : 6,929

price fluctuation ‘ ‘

Other extraordinary losses 303 : 24 252
Current interim net surplus |
before taxes and other 18,7631 2.5 9,443 1.2 10,367 06
adjustments !
Corporate & inhabitants 3021 04 2302] 03 14520 0.1
taxes, ete. :
pdjustment to Corporate 13541 02 2240 03 2440 | 02

axes, €lc. i

Minority interest in profit 204 0.0 61} 00 - -
Minority interest in losses - - - - 2871 0.0
Current interim net surplus 14,082 1.9 9,321 1.1 11,642 0.7
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(3) Interim Conselidated Statement of Surplus 1

(In Millions of Yen)

Fiscal Period

Items

Current Imerim;Consolidated
Fiscal Period

[ From April 1, 2002 ]

Previous Interim
Consolidated Fiscal Period
[ From April 1, 2001 J
To September 30. 2001

[

Previous Consolidated
Fiscal Year
From April 1, 2001 ]
To March 31. 2002

To September 30. 2002
Amount

Amount

Amount

Beginning balance of consolidated

surplus

Increase in consolidated surplus
Increase in consolidated surplus
resulting from reduction in number of
consalidated subsidiaries
Increase in consolidated surplus
resulting from increase in number of
companies 10 which equity method Is
applicable

Reduction in consolidated surplus
Provision for payment of dividends to
policyholders
Provision for amortization of
endowment
Endowment interest
Directors’ bonuses
Decrease in consolidated surplus
resulting from reduction in number of
consolidated subsidiaries

Current interim net surplus

Ending balance of consclidated surplus

(Consolidated Surplus)
Beginning balance of consolidated
surplus
Beginning balance of consolidated
surplus

Increase in consolidated surplus
Interim net surplus
Gains on revaluation of land
Increase in consolidated surplus
resulting from reduction in number of
companies to which equity method is
applicable

Decrease in consolidated surplus
Provision for payment of dividends to
policyholders
Provision for amortization of endowment
Endowment interest
Directors’ bonuses
Decrease in consolidated surplus
resulting from reduction in number of
companies to which equity method is
applicable

Ending balance of consolidated surplus
as of the closing of interim fiscal
period

142,346

16.874

137,787

137,787

9,321

142,346
893

166

726

134,793

15318
14,082
78
1,157

14,519
10,855

3,000
531
58
74

17,095
11,101

3,000

597
63

2331

1],642

137,787

138,586
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(4) Interim Consolidated Statement of Cash Flows |

(Jn millions of Yen)

} . Cun'enljlmerim Consolidated Previous Interim Previous Consolidated
Fisca] Period ‘Fiscal Period Consolidated Fiscal Period Fiscal Year
From April 1, 2002 From April 1, 2001 { From April 1, 2001 J
» To September 30, 2002 To September 30, 2001 To March 31, 2002
ems ‘
1 Amount Amount Amount
1 Cash flows from operating activities
Current interim net surplus before taxes | ,
and other adjustments 18,763 9443 10,367
Depreciation expenses for immovable :
properties leased ‘ 1.177 1,265 2,545
Depreciation expenses 2,077 1,749 3,753
Amortization of consolidation | 9 N |
adjustment-account ‘ -
z?czrgzzfég:ec)rease in payment reserve ; -4,340 1,836 3,625
}{’Sf;":;’edae:e’fase in policy reserve L 128923 -178.239 -287.124
Addition to Provision for payment of i
dividends to policyholders } 37 ST 1.070
Increase/decrease in allowance for bad !
debts (- = decrease) : 2241 -524 671
Increase/decrease in provision for
retirement benefits(- = decrease) ; 222 758 1497
Increase/decrease in provision for price ; '
Fluctuation (- = decrease) J 1,084 L7 6,929
Revenue from Interest & Dividends, etc. | -75,376 -8§2.403 -162,688
Profit & loss related 1o marketable ‘
securities (- =profit) ! 7,369 1022 7.119
Interest paid / 986 999 1,986
. . |
z’.o;eé%;:]:;change gains/losses | 9,841 1,927 -11.243
Profit & loss related to immovable i
properties (- = profit) 264 1,484 1,524
Minority interest in investment .
profit/loss (- = profit) 1 1049 9 -330
Increase/decrease in amounts due from ! R 78 9%
agencies (- = increase) !
Increase/decrease in claims on !
reinsurance (- = increase) ‘ 0 37 37
. M l !
lrzfr:iansgéj:scel;zase in Other Assets } 6557 2.579 .3.574
Increase/decrease in liabilities on 2 | 0
reinsurance (- = decrease) } ) )
Increase/decrease in other liabilities i
(- = decrease) | 507 2,861 788
|
Others } 122 -140 -111
Sub-Total SRt T RKE -237.388 426,000
Interest & dividends received i 75,263 84,682 163,822
Tnterest paid 1 -986 -999 -1,986
Dividends paid to policyholders i -8.866 -8,958 -18,540
i
Corporate taxes, etc. paid | -1,589 3.585 1,246
Cash flows from operating activities | -124,511 -159,077 -283,952
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(In million of Yen)

Current Interim Consolidated Previous Interim Previous Consolidated
Fiscal Period 1Fiscal Period Consolidated Fiscal Period Fiscal Year
From April 1, 2002 ] [ From April 1, 200} J [ From April 1, 2001 ]
To September 30, 2002 To September 30, 2001 To March 31, 2002
ltems Amount Amount Amount

I Cash flows from Investment Activities

Increase/decrease in cash & deposits 380 1,014 1,168

(- =Increase) |

Expenditure py way of acquisition of J 77,994 -80,996 -160,988

monetary claims purchased |

Revenue frorp sale/redemption of 63,082 150,900 235,896

monetary claims purchased

Expendimre by way of increase in money ; 41,942 32,587 . -32,206

in trust ]

Revenue from reduction in money in trust j 45,397 24,634 22,750

Expenditure by way of acquisition of ‘ 1,490,150 -1,734.894 42,857,264

marketable securities o |

Revenue from sa!e/redemptlon of “ 1,543.071 1,667,505 2.881.376

marketable securities |

Expenditure by way of loans ‘ -294,653 270,210 -532,432

Revenue from recovery of loans 353,878 334,970 634,446

Others | 11,774 123 24,519
11(1) Sub-Total ? 152,843 60,459 168,226
a+1nay 1 ( 28,332 ) ( -98,618 ) ( -115726 )

Expenditure by way of acquisition of I 3114 1647 7832

immovable and movable properties i ’ ’

Revenue fro sale of immovable and ‘ 106 78 4477

movable properties i
Revenue from acquisition of stocks of ‘
subsidiaries and child corporations whose '

Mo ‘ 30 - -
scopes of consolidation have changed
consolidation i

Cash flows from Investment Activities L 149,865 59.540 164,870

111 Cash flows from Financing Activities

Revenue from borrowings 3 4,800 4,800 7,000
Expenditure by way of repayment of j R R <
borrowings ‘ 2,987 2,152 -4.535
Expenditure by way of amortization of : -3.000 -3.000 -3.000
endowment i ! ’ ’
Endowment interest paid , -531 -597 -597
[
Others ; -36 -12 -12
Cash flows from financing activities . -1,755 -962 -1,145
Conversion differential relative to cash : R
V& cash equivalents | 2 419 65
Increase/decrease in cash & cash ;
N equivalents (- =decrease) ‘ 23574 100,089 120,162
Beginning balance of cash & cash ‘
\ equivalents : 154,178 295,891 295,891
Decrease in cash & cash equivalents ;
‘ - -16,693 . -21,550

VI resulting from changes in scope of
consolidation

Ending balance of cash & cash equivalents f

as of the closing of interim fiscal period | 177,733 179,118 154,178

Notes 1. 11(1) represents cash flows from investment activities.
2. (1+1I(1))represents the sum of cash flows from operating activities and cash flows from investment activities.

Vill

‘
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(5) mportant Matters Forming the Basis for Preparation of Interim Consolidated Financial Statesents

Term

Current Interim Consoliated Fiscal Beriod
From April 1, 2002 ]
To September 30, 2002

Previous Interim Consolidated Fiscal Perind

From April 1. 2001
To Sepember 30, 200}

Previaus Consolidated Fiscal Year

From April |, 200}
To March 3], 2002

Scope of Consolidation

(1) Number of consolidared subsidiaries: §

Names: Taiyo Life Career Slaﬂ'Co,,“ Lid;
T&D Confirm Co.. L1d.; Taivo Life Office
Support Co.. L1d.. Toyo Insurance Aéency
Co.. Ltd.; Taiyo Credit Guarantee Co%,, Lid;
T&D Taiyo Daido Lease Co.. Lid.: Taiyo
Building Management Co., L1d.; Tai)"ro Life
International {U.K.) Co., Lid. i

Of these subsidianies, Taiyp Building
Management Co., Ltd, was added as B new
consolidated subsidiary as it was ;
established during the current consolidated
period.  The corporate name for Taiyo Life
Lease Co., Ltd. has been changed 1o T&D
Taiye Daido Lease Co,, Ltd. '

(2} Name, eitc. of non-consolidated !
subsidiaries:

None

(1) Number of consolidated subsidiaries: 9

Names: Taiyo Life Career Staff Co., Lid.;
T&D Confirm Co., Lid.; T&D Office
Support Co., Ltd.: Toyo Insurance Agency
Co., L1d;; Taiyo Credit Guarantee Co., Lid.;
Taiyo Life Lease Co., Lid: Taiyo
Information Industry Co.. Lid.; America
Taiyo Life Realty Co., Ltd.: Taiyo Life
Intemationa) (U.K) Co., L1d.

Toyo Kosan Co., L1d. was excluded from
the scope of consolidation due 10 changes in
shareholder composition, etc. Taiyo Fire
& Marine Insurance Co., Ltd was
reclasstfied from a consolidated subsidiary
10 an affiliate 10 which equity method is
applicable as Toyo Kosan Co.. Ltd. as its
sh)arehclder was excluded from the scope of
cu'nsolidalion and the effective conmrolling

relationship ceased to exist.

(2) Nome, ete. of non-consolidated
subsidiaries:

None

(1) Number of consolidated subsidiaries: 7

Names of the consolidated subsidiaries are
omitted as they are lisied in “Part 1:
Corporate Qverview, Section 4: Status 2s lo
Affiliates”.

Toyo Kosan Co.. Lid., which had been 2
consolidated campany until the previous
con;olidaxcd period was excluded from the
scope of consolidation due 1o changes in its
shareholder composition, eic.  Amenca
Taiyo Realty Co., Ltd. was excluded from
lhv:;scopc of consolidation due 1o its
liquidation.  Taiyo Fire & Marine
lnsi:r:mce Co., Ltd. was reclassified froma
consolidated subsidiary to an affikiate 10
which equity method is applicable as Toyo
Kosan as its shareholder was excluded from
thé scope of consolidation and the efTective
cofﬂm”ing refationship ceased to exisi.
Taiyo Information Industry Co., L1d. was
reclassified from a consolidated subsidiary
10 an affiliate 10 which equity method is
applicable as Taiyo Life’s share in relevant
voting rights diminished as a sesult of its
capital increase. The corporate name for
Taiyo Information Industry Co., Lid.
d'mngcd to T&D Information Sysiem Co.,
L

(2) Names, etc. of non-consolidated

subsidiaries: None

. Scope of Application of Equity

(1) Number of non-conselidsted
subsidiaries o which equity method is
applicable: None :

(2} Number of affiliates to which eg‘uily
method is applicable: 3 !

Names: T&D Asset Management Co.,

Lid.; T&D Information System Co., Lid.:

T&D Financial Life Insurance Co,, L‘!d,
I

(1) Number of non-consolidated
subsidiaries 1o which equity method is
applicable: None

(2) Number of affiliates to which equity
method is applicable: 2

Names: Taiyo Fire & Marine Insnrance

Co., L1d.; T&D Taiyo Daido Investment

Advisory Co., Lid.

Number of non-consolidated

0

subsidiaries to which equity method is
applicable: None
(2) Number of affiliates to which equity
method is applicable: ¢
Names: T&D Taiyo Daido Investiment
Advisory Co., Lid.; Taiyo Fire & Marine
Insurance Co., Ltd.; T&D Information
System Co., Ltd.; T&D Financial Life

insurance Co.. Lid.
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Term

Account

Current Interim Consolidated Fiscal Period

From April 1, 2002
To September 30. 2002

Previgus Interim Consalidated Fiscal Period

From April 1. 200)
To September 30, 2001

Previous Consolidated Fiscal Year
From Apnl }. 200]
To March 31, 2002

T&D Taiyo Daido Investment Ad\'is‘ory
Co., L1d. was merged with Daido Life;
Investment Trust Co.. Ltd. {with the latter
being the surviving entity), and its
corporate name was changed to T&D :Assel
Management Co., Lid.  Taiyo Fire &
Marine Insurance Co.. Ltd. was exclut‘ﬂcd as
an affiliate 10 which equity method is;
applicable as it was merged with Nip);ﬂn
Koa Casualty Insurance Co., Lid. (wi{ the

latter being the surviving entity).

i

J

(3) Equity method is not applied to l“he
below-listed affiliates as their |
respective influences on imerim:
consolidated profit and loss and"
interim consolidated surplus are
minimal, and their combined |

influences are also insignificent:

T&D Asset Management (U.SJ?‘L) Co..

L1d: T&D Asset Management |
Caymanr Co., Ltd.; SINOPIA T&D
Asset Management Co., Ltd.: Tj&D
System Service Co., L1d.: T&D{
Receiving Co., Ltd. !

(3) Equity method is not applied o the
* below-listed non-consolidated

subsidiaries and affiates as their
respective influences on interim
consolidated profit and Joss and
interim consolidated surplus are
minimal, and their combined
influences are also insignificant;
Taiyo Fire Finance Co,, Ltd.; T&D
Asset Management Cayman Co., Lid.;
T&D Asset Management (U.S.A.) Co,,
Ltd.: SINOPIA T&D Asset
Management Co., Lid.

T&D Financial Life Insurance Co., Lid.
is included as a new affiliate to which
equity method is applicable as its stocks
were acquired during the current

consolidated fiscal year.

(3) Equity method is not applied 10 the
below-lisied affiliates as their
respective influences on consolidated

‘ profit and Joss and consolidated
surplus are minimal. and their

‘ combined influences are also
insignificant:
T&D Asset Management (U.5.A.) Co.,
L1d.: T&D Asset Management Cayman
Co., Ltd; SINOPIA T&D Asset
Management Co., Ltd.; T&D System
Service Ca., Ltd.; T&D Receiving
Service Co., Ltd.

3. Closing Dates, eic. for

Consolidated Subsidiaries

The interim closing date for consolidated
overseas subsidiaries is June 30. In w’
preparing interim consolidated ﬁnanjcial
statements, interim financial slalcmc:ms as

of that date are used, and necessary |

adjustments for consolidation purpc\"ses are,

made in connection with any and 21]

important transactions occurring between
. . . Ll

June 30 and the interim consolidation

closing date (September 30},

Same ac lefi

The closing date for consolidated overseas
subsidiaries is December 31. In preparing
cansolidated financial statements, financial
statements as of that date are vsed, and
necessary adjustments for consolidation
purposes are made in connection with any
and all imponiam 1ransactions occurring
between December 31 and the consolidation

closing date (March 31).
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|

Term

Account

Curent Interim Consolidated Fiscal Period
From April 1, 2002 i
To September 30, 2002

Previous Interim Consolidaied Fiscal Period
From Apri} 1. 2001
To Seplember 30, 2001

Previous Consolidated Fiscal Year
From Aprit 1, 200)
To March 31, 2002

4. Accounling Treatment Standards

{1) Valuation standard and method |

applicable 10 imponam assets:

|
() Marketable securities (including those

portions of cash. deposits and
monetary claims purchased which are
similar to marketable securities ajnd
those portians of marketable securities
in the form of maney in trust which
are invesied as 1rust assets). :
Marketable securities for trading purposes
... Market value method (cost of sale 1o
be calculaled by moving avera_ué
method)

Bonds for possession 10 maturity

... Ampstization cos method based; on
moving average {siraight-line mFlhod)
Policy reserve-pse bonds
... Amontization cost method based: on
maving average {smaight-line method)
Other Marketable securities
Carrving market value !
+ Shares and foreign stocks included
h

in foreign securities
. Market value method based on
average market price for the
month of September (cost of
safe fo be calculated by r‘noving
average method) i
+ Other marketable securities |
. Marker value method ba‘scd on
market price prevailing t‘;n the
late day of September {cost of
sale fo be calcutated by l‘lno\'ing
average methed) i
Other marketableV securities not
carying market value .
Public and corporate bonds |
{inchuding foreign bonds) wimse
acquisition cost is recognize;d as
wnterest rate adjusiment dilT;crcmial
... Amonization cost methad
based on moving averz\g‘c

(straight-line method)

Other masketable securities;
... Cost method by moving,
average

Albof the valuation differentials rel;ating 10
other marketable securities are treated by
direct-addition-1o-net-worth method |

Risk management policies relative fo
policy reserve-use bonds are summarized as

|
follows. !

{1} Valuation standard and methad

applicable 1o importam assets:

(I} Marketable securities {including those
partions of cash, deposits and
monetary claims purchased which are

_ similar to marketable securities and
those portions of marketable securities
in the form of money in trust which are
invested as trust assets).

Marketable securities for trading purposes

-+ Same as lefy

Bonds for possession 1o maturity

;o Same as lefi

Other Marketable sccurities

Same as left

All of the valuation differentials relating
10 other markctable securities are treated by

direct-addition-10-net- worth method

{1) Valuation standard and method

applicable to important assets:

(1), Marketable securities (including those
portions of cash. deposits and
monetary claims purchased which are
similar to marketable securities and
those portions of marketable securities
in the form of money in trust which are
invested as trust assets),

Marketable securities for trading purposes

-+ Same as left

Bonds for possession to maturity

“+- Same as left

fo)icy reserve-use bonds
.- Amortization cost method based on
moving average {straight-line method)
Other Markeiable securities
Camying market value
+ Shares and foreign stocks included
in foreign securities
- Market value method based on
average market price for the
month of March (cost of sale 10
be calculated by moving
average method)
+ Other marketable securities
« Market value method based on
market price prevailing on the
late day of March (cosi of sale
10 be calculated by moving
average method)
Other marketable securities not
carrying market value
» Public and corporate bonds
(including foreign bonds) whose
acquisition cos! is recognized as
interes rate adjusiment differential
... Amortization cost method
based on moving average
(straight-line method)
+ Other marketable securities
... Cost method by moving
average
All of the valuation differentials relating to
other marketable securities are treated by
direct-addition-10-net-worth method
Risk management policies relative 1o
policy reserve-use bonds are summarized as

follows.
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Term

Account

Current Interim Consolidated Fisca) Pesiod

From April 1, 2002 I
[ To September 30, 2002 J

Previous Interim Consolidated Fiscal Period

From April 1, 200}
[ To Sepiember 30, 2001 ]

Previous Consolidated Fiscal Year

From April J, 2001
[ To March 31, 2002 :‘

T

Invesiment policies ase established and
managed on the basis of a balanced }\LM
aimed at reducing the overall ponfol‘io risks
through asset mixes and making revenue
exceed comesponding liability costs over the
medium- and long-term. |

Bascd on these investment policies% the
following insurance contracts are de“signmcd
as sub-categories pursuant to * Opinions
concerning Accounting ang Audit :
Treatment of * Policy Reserve-Use B:onds' in
Insurance Business” (Report No. 2/ 'of the
Segment-Specific Audit Commitiee of
Japan Association of Certified Public

Accouniants): i

. .
* Insurance contracts with remaining term

of 25 years or less with respeet u“:

individual insurance product sub-
I
category '

All defined-comiribution type w}porale
i
annvity insurance contracts and all pure
endowment group insurance contracts
with respect 1o group annuity insurance

product sub-category

|
All insurance contracts with respecl to

i
single premium endowment insurance

product sub-category .

All insurance contracts with respect 10
individual annuity insurance product

sub-category :
|
i

(1) Financial derivative 1ransactions

Market value method ;

(1) Financial derivative transactions

Same as feft

Investinenl policies are esiablished and
managed on the basis of a balanced ALM
aimed at reducing the overall portfolio risks
through asset mixes and making revenue
exceed comesponding liability costs over the
medium- and long-term.

Based on these investment policies. the
following insurance contracts are designated
as sub-categories pursuant lo “Opinions
conceming Accounting and Audit Treatment
of ‘Policy Reserve-Use Boads' in Insurance
Business™ (Report No. 21 of the Segment-
Specific Audit Committee of Japan
Association of Certified Public
Accountants).

« Insurance coniracts with remaining term

of 25 years or less with respect 10
individual insurance product sub-

category
All defined-contribution type corporate

annuity insurance contracts and al} pure
endowment group insurance contracts
wilh respect o group annuity insurance

product sub-category

All insurance contracis with respect to
single premium endowment fnsurance

product sub-category

Allinsurance contracs with respect to
individual annuity insurance product
sub-category

{Additional Information)

Effeciive from the current consolidated
Fiscal Year, bonds for possession 1o
maturity and other marketzble securities are
being 1ransferred 1o policy reserve-vse bonds
pursuant to “Opinions concerning
Accounting and Audil Treatment of * Policy
Reserve-Use Bonds® in Insurance Business
(Report No. 2] of the Segment-Specific
Audit Commitiee of Japan Association of
Certified Public Accountants).

As g resuht, total assets and total niet worth
are reduced by 3,092 million yen,
respectively, but there is no impact on the

Consolidated Income Statement.
(11} Financial derivative transactions

Same as |eft
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Account

Cunent Intes im Consolidated Fiscal Period
From April 1, 2002
To Seplember 30, 2002

Previous Interim Consolidated Fiscal Period
From Aprit 1. 2001
To September 30, 2001

Previous Consolidaied Fiscal Year

From Apnt 1, 200}
To March 31, 2002

(2} Depreciation methods applicablé to

important depreciable assets |

(I} Depreciatian method appli:ablc’w
|
immovable and movable properties

Buildings acquired on or after Aprili, 1998
{excluding installed equipment and !
siructures) are depreciated by s!rnighy’-line
method, and other immovable properiies
and movable properties are d:prccialéd by
declining-balance method.  Representative
uscful years are as follows: |

Movable properties: 3 - 20 years ‘

)

Buildings: 3 - 50 years ‘
(I1) Depreciation method applicable to
soflware |
The sofiware for internal use, inc]ucied in
other assets. is depreciated by maighi-linc
method over s usable period of § years.
(3) Standard applicable 1o a;;brbprialion
of important provisions ‘

(I Allowance for bad debts |

As 2 safeguard against the eventuality of
Iosses, our allowance for bad debis is
appropriated as follows in a;cordanc; with
self-assessment and wril:-oﬁ'/prcvisiﬁ
standards applicable 10 risk assets:

With respect to credits 10 debtors who are
legally and formally bankrupt (*Bankrupt
Debitors™) such as bankrupicy or civil
rehabilitation, and 1o those who are |
effectively bankrupt (" Effectively Bankrupt
Debtors™), recoverable amounts by way of
execution of collateral and gunmmec:’ar:
deducied from the gross cutsianding '
amounts reduced as noted below. ancj the
remaining balances are approprizted as the

allowance.

(2} Depreciation methods applicable 1o

imponiant depreciable assels

Same as lefi

(31) Depreciation method applicable to

sofiware

Same as left

(3} Standard applicable to appropriation of
impaonant provisions
(1)  Allowance for bad debts

As a safeguard against the eventuality of
losses. our allowance for bad debts is
appropriated as follows in accordance with
self-assessment and write-off/provision
standards applicable 1o risk assets:

With respect 1o credits 10 debiors who are
leéally and formally bankrupt (*Bankrupt
Debtors”) such as bankruptey or civit
rehabilitation, and to those who are
effectively bankrupt (“Effectively Bankrupt
Debtors™), recoverable amoumts by way of
execution of collateral and puarantee are
deducted from the gross ovtstanding
amounts reduced as noted below, and the
remaining balances are appropriated as the

allowance.

(2) Depreciation methods applicable 10
important depreciable assets

Same as lefi

{11} Depreciation method applicable to

software

Same as left

(3) Standard applicable to sppropriation of
important provisions
(I} Allowance for bad debrs

As a safeguard against the eventuality of
losses, our allowance for bad debts is
appropriated as follows in sccordance with
sell-assessment and wnite-of/provision
standards applicable 1o nisk assets:

With respect 1o credits 10 debtors who are
legally and formally bankrupt (“Bankrupt
Debtors”) such as bankruptey or civil
rehabilitation, and to those who are
effectively bankrupt (“Effectively Bankrupt
Déblors"), recoverable amounts by way of
execution of collateral and guarantee are
deducted from the gross outstanding
amounits reduced as noted below, and the
remaining balances are appropriated as the

allowance.

Consolidated 12

The Taiyo Mutual Life insurance Co.




Account

Term

Current Intesim Conscolidated Fiscal Peiiod
From Apnl 1, 2002 ;
To September 30, 2002

Previous Interim Consolidated Fiscal Petiod
From April 1. 2001
To September 30, 2001

Previous Consolidated Fiscal Year
From Aprij 1, 200)
To March 31, 2002

With respect 10 credits 10 debiors who are
not currently bankrupt but are deemed likely
10 2o bankrupt in the foresecable fu‘u’re
(~Debtors of Highly Questionable |
Standing”™). recoverable amounts by way of
execution of collateral and guarantee are
deducted from the gross outstanding ‘
amounts, and certain differing portions of the
remaining balances are appropriated as the
allowance on the basis of c.omprehcn%ive
assessments of such debrors’ debt-paying
capabilities. !

With respect to all other credits (nor‘mal
credits and credits requiring care), Ihé
amount of allowance is determined by
applying certain multipliers reflecting past
loan loss experienced 10 the oulslandéng
balances.

The relevant units of the Company énnduu
their asset assessment of all culslmding
credits in accordance with the self-
assessment standards, and indepcnde;m assel
audit units audit the results of the assets
assessments and determine different degrees
of provision such as discussed above.

As 10 partially collsteralized or guaranteed
credils to Bankrupt Debtors and Eﬁ'e‘qivcly
Bankrupy Debiors, the portions rcma{ning
afier deduction of the amounis cquivjalcm 10

such collateral and guarantee as the |
recoverable credits are established as
unrecoverable ciedits, and such ponions are
reduced directly from the relevant aggregate
credits,  Such unrecoverable credir; amount
10 484 million yen !

Loan assets of the subsidiaries are assessed
by standards similar 1o those of the :
Company, and appropriate allowance is

provided on the basis of such assessment.

With respect to credits to debrors who are
not currently bankrupt but are deemed likely
10 yo bankrupt in the foresecable future
(" Debrors of Highly Questionable
Standiny” ), recoverable amounts by way of
execution of collateral and guarantee are
deducied from the gross outstanding
amounts, and certain differing portions of
1hc}:mining balances are appropriated as
the allowance on the basis of comprehensive
assessments of such debtors® debt-paying
capabilities.

With respect 10 all other credits (norma!
cr:‘dils and credits requiring care), the
amount of allowance is determined by
apiz!ying certain multipiers reflecting past
Ioa;n loss experienced 1o the outstanding
balances.

'ﬁw relevant units of the Company conduct
their asset assessment of all outsianding
criedils n accan‘iancc with the self-
assessment standards, and indcpendsril asset
nu.dir units audit the results of the assets
assessmenlts and determine different degrees
of provision such as discussed above.

As 10 partially collateralized or guaranteed
credits 1o Bankrupt Debtors and Effectively
B'ankrupl Deblors, the portions remaining
after deduction of the amounts equivalent 1o
such callateral and guarantee as the
recoverable credits are established as
unrecoverable credits. and such portions are
reduced direcily from the relevant agyregate
credits,  Such unrecoverable credits
amount to 1,794 million yen

Loan assets of the subsidiaries are assessed
by standards similar 1o 1hose of the
Company, and appropnaie allowance js

provided on the basis of such assessment.

With respect 10 credits 1o deblors who are
not currently bankrupt bui are deemed likely
16 go bankrupt in the faresecable future
{" Debtors of Highly Questionable
Standing™), recoverable amoums by way of
execution of collateral and guarantee are
deducted from the gross ouistanding
amounts, and certain differing portions of
the semaining balances are appropristed as
the allowance on the basts of comprehensive
asstssmants of such debtors” debi-paying
capabilities.

With respeet 10 all other credits (normal
cre‘dils and credits requiriny care), the
amount of allowance is determined by
applying certain multipliers reflecting past
loan loss experienced 1o the outstanding
balances.

The relevant units of the Company conduct
their asset assessment of all outstanding
credits in accordance with the self-
assessment standards, and independent asset
audit units audit the results of the assets
assessments and determine different degrees
of provision such as discussed above,

As 10 partially collateralized or guarantesd
credits to Bankrupt Debtors and Effectively
Bankrupt Debtors, the portions remaining
after deduction of the amounts equivalent 10
such collateral and guarantee as the
recoverable credits are established as
unsecoverable credits, and such portions are
reduced directly fram the relevant agpregate
credits.  Such unrecoverable credits amount
to 1.713 million yen

Loan assets of the subsidiarics are assessed
by standards similar 1o those of the
Company, and appropriate allowance is

provided on the basis of such assessment.
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Account

Term

Current jmierim Consolidated Fiscal Per‘iod

From April 1, 2002 i
To September 30,2002 |

Previous tnterim Consolidated Fiscal Period

From April 1, 2001
To September 30, 200]

Previous Consolidared Fiscal Vear

From April 1, 2001
To March 31. 2002

(I1) Provision for Retirenent Benefn;s

1n order 1o prepare for payment of

.

employee retirement benefits, pfm-isidn for
retirement benefits is appropriated in such
an amount as is deemed to have accrued as
of the end of the current interim ’
consolidated period on the basis of
estimated amounts of retirement benefits
lizbilities and pension assets as of the end of
the current consolidated fiscal year, in?
accordance with the relevant nrcounli‘ng

standard (“Opinions concerning 1

‘Establishment of Accounting Sumdar;:l

Applicable to Payment of Retiremeny,
Benefits™ of June 16, 1998 issved by |
Corporate Accounting Deliberation !

Committee).

Any computational differences occuming
in any one consolidated fiscal year is‘
expensed in one lump-sum during cacjh
succeeding consolidated fiscal year, and one
half of the annual amount is appropn’gt:d
for expensing for the current interim
consolidated period.

Consolidated subsidiaries use a simple
method in calculating their rcxir:mcné
benefis liabilities. .

(11}) Provision for Directors’ Retirement

Benefits .

In arder 1o prepare for payment of |
directors' retirement benefits, Provision for
Directors’ Retirement Benefits for payment
at the end of the interim period is
appropniated in accordance with the |
Company's intemal rules.

{4) Provision for Price Fluctuation ,

As a guard againsi the evemuality of losses
from price fluctuations, provision for price
fluctuation is appropriated in the amount
determined pursuant 1o the provisioné of

Anicle 115 of Insurance Business La‘w‘

(11} Provision for Retirement Benefits

Same as left

(1) Provision for Directors’ Retirement

Benefits

Same as lefi

(4) Prowvision for Price Fluctuation

Same as teft

() Provision for Retirement Benefits

Inorder to prepare for payment of
employee retirement benefits, provision for
retirement benefits is appropriated in such an
amoum as is deemed to have accrued as of
the énd of the current consolidated fiscal
year in accordance with the relevant
accounting standard ( Opinions concerning
Establishment of Accounting Standard
Applicable 1o Payment of Retirement
Benefits™ of June 16, 1998 issued by
Corporate Accounting Deliberation
Comminiee),

Any computational difference in any one
consolidated fiscal year is expensed in one
lump-sum during each succseding

consolidated fiscal year.

(11)) Provision for Directors’ Retirement
Benefus

In order 10 prepare for payment of
directors’ retirement benefits, Provision for
Directors’ Retirement Benefits for payment
at the end of the interim penod is
appropriated in accordance with the
Company's internal rules.
(4) Provision for Price Fluctuation

Same as left
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Accoun

Term

Cumrent Interim Consolidated Fiscal Period
From April 1, 2002 ¢
To September 30, 2002

Previous Iracrim Consolidated Fiscal Period
From April 1. 2001
To Seprember 30, 2001

Previous Cansolidated Fiscal Year
From April 1, 2001
To March 31, 2002

(5) Siandards applicable 10 conversion of
foreign currency-denominated assets
and liabilities into Yen~denomin‘aled
assels and liabilities

Foreign currency-denominated assets and
liabilities of the Company (excluding the
stocks and marketable securities of the
subsidiaries and affiliares) are converied
into Yen equivalents at the relevant foreign
exchange rates prevailing on the interim
fiscal closing date.  Foreign currency-

d inated stocks of subsidiaries and

affiliates are converted into Yen equivalents
at the relevant foreign exchange rates
pré\vailing at the time of their acquisiilion_
while other foreign marketable securities are
converted at the relevant average foreign
exchange rates for the month of September.
Assets, liabilities, revenues and :.\v‘cns:-s
of overseas subsidiaries are converted into
Yen equivalents at the relevant spot foreign
exchange rates prevailing on the imc‘n'rn
fisca) closing date, and any conversion
differences are included in the forcig:n
exchange conversion adjustment account in

the net worth section of the balance sheet.

(6) Methods applicable to treatment of

imporiant jease transaclions

Accounting treatmment simjlar to rhé
method used for conventional Icasin;
transactions is applied to finance Jease
iransactions other than those in which
ownership of leased assets transfers 10 the

Jessee.

(5} Standards applicable 10 conversion of
foreign currency-denominated assets
and liabilities into Yen-denominated

assets and liabilities

Same as lef

(6) Methods applicable fo treatment of

important lease transsctions

Same as left

(5) Standards applicable to conversion of
foreign currency-denominated asseis
and liabilities into Yen-denominated

+assets and liabilines

Foreign currency-denominated assets and
liabilities of the Company (excluding the
stocks and marketable securities of the
subsidiaries and affiliates) are converted into
Yen equivalents ai the relevant foreign
exchange rates prevailing on the fiscal
closing date.  Foreign currency-

denominated stocks of subsidiaries and

afﬁtliales are converted imo Yen equivalents
at the relevant foreign exchange rates
prevailing at the time of their acquisition,
while other foreign masketable securities are
converted at the relevant average foreign
exchange rates for the month of March.
Assets, liabilities. revenues and expenses of
overseas subsidiaries are converted into Yen
equivalents af the relevant spot foreign
exchange rates prevailing an their fiscal

closing dare.

(6) Methods applicable ta treatment of

imporiant lease transactions

Same as left
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Account

Tem

Current ltes im Consolidated Fiscal Period

From April 1, 2002 :
To Sepiember 30, 2002

Previous Interim Consclidaed Fiscal Period

From April 1. 2001
To September 30, 2601

Previous Cansolidated Fiscal Year
From April 1, 2001
To March 31, 2002

(7} Imporant methods of hedge

. |
accouming

Pursuant 10 Opinions concerning
Establishment of Accounting Smndan‘i
Applicable 1o Financial Instruments” f;f
January 22, 1999 issued by the Corporate
Accounting Deliberation Committee, Eedgc
accounting is handled as follows:

(1) Methods of hedge accounting ‘

Hedge accounting takes the forms of
deferred hedging and market value hedging.
Interest rate swaps meeting the requirements
for special measures are conducted a8 per
special measures,

(1) Objects and means of hedging |

The means and objects of hedging rr}>
which hedge accounting was applied‘during
the current interim period are as follqws:

a  Means: Interest rate swaps

Objects: Loans
b. Means: Exchange contracts
Objects: Foreign cumency-

denominated bonds

(1) Hedging Policy

Cash flow fluctuation risks a.ssocial‘:d with
objects of hedging are hedged wilhir& centain
limits in aecordance with the intemal rules
reflecting the invesiment risk management
policies, ‘
(V1) Method of judging effectivencss of

hedping

Effeciiveness of hedging is assessed semi-
annually on the basis of a ratio analysis that
compares accumulated cash flow
fluctuations of the objects of hedging and
those of the means of hedging. Ho\JcVer,
such assessment is skipped in the c.'ises of
interest rate swaps conducted as sp:;cial
measures 2nd exchange contracts involving
identical currencies for both objects and

means of hedaing. !

{7} Imponant methods of hedge
accounting

Pursuant 10 “Opimions concerning
Establishment of Accounting Standard
Apphcable lo Financial Instruments” of
January 22, 1999 issued by the Corporate
Accounting Deliberation Commitiee, hedge
accounting is handled as follows:
(1) Methods of hedge accounting

Same as lefi

(I} Objects and means of hedging

Same as lefi

(111} Hedging Policy

Same as lehi

(V1) Meihod of judging effectiveness of
hedging

Same as left

(7) Imponam methods of hedge
accounting

Pursuant 10 “Qpinions concerning
Establishment of Accounting Standard
Applicable 1o Financial Instruments” of
Janua;ry 22. 1999 issued by the Corporate
Accounting Deliberation Commitiee, hedge
accountiny is handled as follows:
(I} Methods of hedge accounting

Same as lefi
P

(11}, Objects and means of hedging
The means and objects of hedging 10 which
hedge accounting was applied during the

current fiscal year are as follows:
a  Means: Interest rate swaps

Objects: Loans
k;, Means: Exchange contracts
Objects: Foreign currency-
denominated bonds
(111) Hedging Policy

Same as lefl

(V1) Method of judging effectiveness of
hedging

Same as left
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Account

Term

!
Cument Interim Consolidated Fiscal Period
From April 1, 2002
To September 30, 2002

Previous Interim Consolidated Fiscal Period
From April 1. 2001
To September 30, 2001

Previous Consolidared Fiscal Year

From April I, 2001
To March 31, 2002

(8) Other imponant matters relative to
preparation of interim consclidated

. i
{financial statements

(1) Accounting Treaiment of

Consumption Tax. elc. :
I
Accounting treatment of Consumptian Tax
and Local Consumption Tax is based onthe
net-of-tax method. However, Defenetsi
Consumption Tax as stipulated in Tax Law
is apprapriated as prepaid expense and
amortized on a straight-line basis over a
period of 5 years, while others are cxﬁensrd

during the relevant year of accral, !

{1y Appropriation of Policy Rcserw%
'Policy Reserve of our Company is a
Teserve required under the prorisiung‘of
Arrjcle 116 of Insurance Business Lajw, and
its sccumulation is caleulated in accq‘rdanc:

with the following methods: ,
a. The method as determined by Director
General of Financial Services /}gcncy
(per Notice No. 48, Ministry of Finance,
1996) with respect 1o contract falling
within the scope of Standard Pc"JliCy
Reserve
b. The leve) net insurance premium
method with respect 1o contracts falling
outside the scope of Standard );olicy
Reserve. “
{Additional Information)

In view of the jaiest amendments u:: Rules
concerning Interim Consolidated F'\pancial
Stalements, the Assets section of the Imerim
Consolidated Balance Sheel and the Interim
Consolidated Statement of Surplus for the
current interim consolidated period are
prepared in accardance with such slnended
Rules concerning Interim Consolidated

Financia) Statements.

(8) Other important matters relative to
preparation of interim consolidated

financial statements

()} Accounting Treatment of

Consumption Tax, ete.

Same as left

(1) Appropriation of Policy Reserve

Same as left

{8) Other imporiant marers relative to
preparation of interim consolidated

financial statements

(1) Accouming Treatment of Consumption

Tax, etc.

Same as left

{1)- Appropriation of Policy Reserve

Same as left

5. The scope of funds on the

(Interim) Consolidated Cash Flow

Statement

The scope of funds (cash and cash
equivalents) as it applies 1o the lmc‘rim
Consolidated Cash Flow Statement includes
cash a1 hand, deposits an demand @nd short-
lerm investments such as term deposits with
& term between acquisition date and
maturity or redemption date of 3 months os

less.

Same as left

The scope of funds (cash and cash
equivalens) as it applies 10 the Consolidated
Cash Flow Statement includes cash at hand,
deposits on demand and short-term
investments such as term deposits with a
term between acquisition date and maturity

or redemption date of 3 months or Jess.
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(63 Notes

(Relating interim Consofidated Balance Sheet)

Current Interim Consolidated Fiscal Period
(As of September 30, 2002)

Previous l:nterim Consolidated Fiscal Period
{As of September 30, 2001}

Previous Consolidated Year
(As of March 31, 2002)

.

Of the 101al loans outstanding, the Credits to
Bankrupt Debrors, Delinquent Credits, Credits
Delinquent for 3 Months or Longer and the Relaxed
Credits aggregated 13.128 million yen, with deiails

shown by category as follows:

(1) Of the total loans outsianding, the Credits 10

Bankrupt Debiors and the Delinguent Credits
amounted 1o 238 million yen and 1,545 million yen,
respectively.  Direct reduciions relative to the
above estimated unrecoverable amounts amounted
1o 162 million yen for the Credits 10 Bankrupt
Debiors and 18! million yen for the Delinquent
Credits. .

The “Credits 1o Bankrupt Debtors™ are, among the loans
(excluding the portions writien off) for which unearned
interest has not been appropriated on the ground that
collection of interest or repayment of principal was
deemed impossible in light of the considerable length of
period of delinquency and other circumstances (" Credits
with Unearned Interest Unappragpriated”), those loans to
which onc or more of the events as set forth in Sub-
Sections (a) through {¢) of Article 96 Section 1-3 or
Section )-4 of Corporate Tax Law Enforcement
Ordinance {Government Order No. 97 of 1965) have
occurred.

The “Delinquent Credits™ are those loans for which
overdue interest has not yet been appropriated as
unearned interest, and are Joans other than those under
which graces of interest are granted for the purpose of
rehabilitating or supporting the Credits 10, or the business
of, Bankrupt Debtors.

(2) Of the to1a} loans oustanding, the Credits
Delinquent for 3 Months ar Longer amounted to
6,293 million yen.

The " Credits Delinquent for 3 Months or Longer” are
those loans for which principal repayment and/for interest
payment remain delinguent for 3 months or Jonger from
the day afier schedbled repayment or payment date, and
do not fall under the categories of " Credits to Bankrupt
Debtors” or “ Delinquent Credits™.

(3) Of the 1012) losns outsianding, the Relaxed Credits
amounted to 5,051 million yen.

The “Relaxed Credits™ are those loans under which
retaxed 1erms such as reduction of interest rate, graces of
interest payment/principal repayment, waiver of credit
claims and other conditions favorable to the debtors are
negotiated and concluded for the purpase of
rehabilitating or supponing the business of the debtars,
and do not fafl under the categories of “Credits 10
Ban)krupt Debtors™, " Delinquent Credits™ or “Credits

Delinquent for 3 Monihs or Longer™.

*1. Ofthe tnal :loans outstanding. the Credits (o
Bankrupt Dleblors, Delinquent Credits, Credits
Delinduem j’or} Months or Longer and the Relaxed
Crediis a‘gg‘;cgaled 16,575 million yen. with derails

shown by category as follows:

(1} Ofthe mtal:lo:ms ouistandiny, the Credits 10
Bankrupt Debtors and the Delinquent Credits
amounted I(;: SS million yen and 2,484 million yen,
respcclivel)“u Direct reductions relative to the
above estimated unrecoverable amounts amounted
10 39 millidn yen for the Credits 1o Bankrupt
Debrors and 1,729 million yen for the Delinqueny
Credits.

The “Credits loj Bankrupt Debtors™ are, among the loans
(excluding the p:onions written off) for which unearied
interest has not been appropriated on the ground that
collection of interest or repayment of principal was
d:cm:d'impossihlt in light of the considerable Jength of
period of delinguency and other circumstances (* Credits
with Unearvied Interest Unappropriated™}, those loans to
which one or m%:r: of the events as set forth in Sub~
Sections (a) through (¢) of Anticle 96 Section 1-3 or
Section -4 of ¢omoral: Tax Law Enforcement
Ordinance (Government Order No. 97 of 1965) have
occurred i

The “Delinquénl Credis™ are those Joans for which
overduc interest has not ye1 been appropriated as
unearned infer?st, and are loans other than thase under
which graces of interest are gramed for the purpose of
rehabiltating o} supponing the Credits 1o, or the business
of. Bankrupt Dchmrs.

(2) Ofthe toléi loans outstanding. the Credits
Dclinquenj! for 3 Months or Longer amounted 10
5,695 million yen.

The " Credits Delinquent for 3 Months or Longer™ are
those Joans for which principal repayment and/or interest
payment remain delinguent for 3 months or longer from
the day afier scfhcdulcd repayment or payment date, and
do not fall und“tr the categories of “Credits to Bankrupt
Debiors™ or " Delinquem Credits”.

{3) Ofthe lc!;al Joans ovistanding, the Relaxed Credits
amounted 10 8,340 million yen.

The " Relxed Credits™ are those loans under which
relaxed terms ?uch as reduction of inlerest rate, graces of
interes! payment/principal repayment, waiver of credit
claims and other conditions favorable 1o the debtors are
negotiated and concluded for the purpose of rehabilitating
o7 supponting 1jhc business of the debtors, and do not fali
under 1he caleéoncs of  Credits to Bankrupt Debtors™,

" Delinquent C:rcdils" or “Credits Delinquent for 3

Months o1 Longes”,

*1. Of the total Joans outstanding, the Credits to
Bankrupt Debtors, Delinquent Credits, Credits
Delinquent for 3 Months or Longer and the Relaxed
Credits aggregated 14,369 million yen. with details

shown by category as follows:

(1) Of the total loans outstanding, the Credits to
Bankrupt Debtors and the Delinquent Credits
amounted to 90 million yen and 2,009 million ven,
respectively.  Direct reductions relative 1o the

above estimared unrecoverable amounts amounted

10 830 million yen for the Credits 1o Bankrupt
Debtors and 841 million yen for the Delinquent
Credits,

The “Credits 1o Bankrupt Deblors™ are, among the loans
(excluding the portions written off) for which unearned
interest has not been appropriated on the ground that
collection of interest o repayment of principal was
deemed impossible in light of the considerable length of
period of delinquency and other circumstances (*Credits *
with Uneamed Interest Unappropriated”), those foans to
which one or more of the events as set forth in Sub-
Sections (2) through {e) of Article 96 Section 1-3 or
Section 14 of Corporate Tex Law Enforcement
Ordinance {Government Order No. 97 of 1965) have
occurred.

The “ Delinguent Credits™ are those loans for which
overdue interest has not yet beén appropriated as
uncarmed interest, and are loans other than those under
which graces of intercst are granted for the purpose of
rehabilitating or supporting the Credits 10, or the business
of, Banksupt De_blors‘

(2) Of the 1013} loans outstanding, the Credits
Delinguent for 3 Months or Longer amounted to
6,504 million yen.

The “Credils Delinguent for 3 Months or Longer™ are
those Joans for which principal repayment and/or interest
payment remain delinguent for 3 months or longer from
the day afier scheduled repayment or payment date, and
do not fall under the categaries of " Credits to Bankrupt
Debiors™ or *Delinquent Cregdits”.

{3) Ofthe 1013) Joans owstanding, the Relaxed Crediss
amounted to 5.764 million ycn.

The “Relaxed Credits” are those Joans under which
relaxed terms such as reduction of interest rate, graces of
interest payment/principal repayment, waiver of credit
claims and other conditions favorsble to the debtors are
negotiated and concluded for the purpose of rehabilitating
of supporting the business of the debtors, and do not fal)
under the categaries of “ Credits 10 Bankrupt Debtors™,

" Delinquent Credits™ or ~ Credits Delinquent for 3 Months

or Longer™,

i
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Currem Jnterim Consolidaied Fiscal Period
{As of September 30, 2002}

Previous Interim Consalidated Fiscal Period
(As of Seprember 30, 2001)

Previous Consolidaied Year
(As of March 31, 2002)

*2. Accumulated depreciation on immovable and
movable propenies amounted to 90,617 million
yen, and advanced depreciation amounted 1o 5.858

million yen.

3. Special Account assets aggregated 7).668 million
yen. Special Account liabilities were also in the

same amount.

4. In addition 1o those appropriated in the Interim
Consolidated Balance Sheet, important movable
properties include computers vsed by the Company

under lease contracts.

*5. Changcs in reserve for payment of dividend 10
pdlicyhoj ders are as follows:
Balance as of the end of previous consolidated
hsea) year
- 74,036 million yen
Transferred from surplus for previous
consolidated fiscal year
‘ : 10,855 million yen
Dividend paid fo policyholders during current
interim consolidated period
’ 8,866 million yen
Increases in interest 379 million yen
Balance as of the end of current interim
consolidated period
76,404 million yen

*6. The Company sevaluated its land owned for
operaling purposes pursuant o the “Law
concerning Revaluation of Land”™ (Law No. 34
enacted on March 31, 1998) and appropriated the
an"noum equivalent 1o the tax applicable 10 the
valuation differential as “ Deferred Tax Assets” n
the asscts section of its balance sheet, and
appropriated the net amount, afier deduction of
such Deferred Tax Assets, as “Land Revaluation
Differential™ in the assets section of the balance
sheet.

Date revalvation was performed:
March 31, 2002
Methoed of revaluation as se1 forth in Article 3 Section 3
of the above Law
Land value is calculated with reasonable adjustments on
the hasis of officially published land prices for siandard
locations as set forth in Article 2 Section | of the

Enforcement Ordinance of the Law conceming

Revaluation of Land {Govemment Ordinance No. 119

issued March 31, 1998) and of the appraisals by certified

real estate appraisers as set forth in Article 2 Section | of

the said Ordinance.

2, ,-“\ccumulaxea depreciation on immovable and
movable profpcnies amaounted to 86,964 million
yen, and ad\;'anccd depreciation smounted 1o 5,866
milkion yen.:‘

Special Account assels aggregated 7,669 million

s

yen. Specia’ Account liabilities were also in the

same amount,

4. Same as left

I
*5. Changes in reserve for payment of dividend to
policyh'oldefrs are as follows:
Balance as of the end of previous consolidated
fiscal year ‘
80,404 million yen
Transfenea {rom surplus for previous
consoiid;ue:d fiscal year
i §1,101 million yen
Dividend pjaid to palicyholders during cusvent
interim cor‘\sclidalcd period
Increases in inferest 574 million yen
Balance s of the end of cumrent interim
consolida(éd period
1 83,122 million yen

8,958 million yen*

*2, Accumulated depreciation on immovable and
movable properties amounted 10 88,615 miliion ven,
and advanced depreciation amounted to 5,838

million yen.

3. Specia) Account assets aggregated 71,669 million
vyen. Special Account lisbilities were also in the

same amount.

4. In addition to those approprinted in the
Consolidated Balance Sheet, important movable
properties include computess used by the Company

under lease contracts.

*S. Changes in reserve for payment of dividend 1o !

policyholders are as follows:
Balance as of the end of previous consolidated fiscal
yeat

80,404 million yen
Transferred from surplus for previous
consolidated fiscal year

11,108 million yen
Dividend paid o policyholders during :urrcn}
interim consolidaied period

. 18,540 million yen

Increases in interest 1,070 million yen
Balance a5 of the end of curent
consolidated period

74.036 million yen

*6. The Company revaluated its Jand owned for
operating purposes pursuant to the “Law conceming
Revaluation of Land™ (Law No. 34 enacted on
March 31, 1998) and appropriated the amount
equivalent 1o the 12x applicable to the valuation
differential as “Deferred Tax Assets” in the assets
section of its balance sheet, and appropriated the net
amount, afier deduction of such Deferred Tax
Assets, as “Land Revaluation Diffesential” in the
assets section of the balance sheet.

Method of revaluation as set forth in Article 3 Section 3
of the above Lew

Land value is calculated with reasonable adjusiments on
the basis of officially published land prices for standard
locations as set forth in Article 2 Section | of the

Enforcement Ordinance of the Law cancerning

Revaluation of Land (Government Ordinance No. 119

issued March 31, 1998) and of the appraisals by centified

real estate appraisers as set forth in Anticle 2 Section | of
the said Ordinance.
Date revaluation was performed:
March 31, 2002
Book value of the relevant land for aperating

purpases prior to revaluation 143,340 million yen

Book value of 1he relevant land for operating
purposes subsequent 1o revaluation
110,220 million yen
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Current Interim Consolidated Fiscal Period
{As of September 30, 2002}

Previous Ir;nerim Consolidated Fiscal Period
(As of September 30, 2001}
i

Previous Consolidated Year
(As of March 31, 2002

#7. Assets pledged as collateral amounted to 128,569
million in yen marketable securities and 683 million
ver in leasefinstallment eredits, the majority of
which represented (i) collateral for maintenance of
the dedicated RTGS-use overdraft facility account.
(i) the object of hypothecation created for the old
Insurance Policyholder Protection Fund that the
Insurance Policyholder Protection Corporation
succeeded pursuant 1o the provisions of
Supplementary Anicle 140 Section 5 of the Law
co‘nceming Establishment of Relevant Laws to
Promote Reforms of the Financial System, and (iif)
the object of hypothecation created fos the
Insurance Policyholder Protection Carporation
pursuant to the provisions of Article 259 of
Insurance Business Law. Debt obligations with
collateral amounted 10 310 nﬁllion yen in
borrowings.

*8.  The unexecuted portion of the Company’s
commitment line contracts selative to loans is as
follows:

Total commitment Jines
1,400 miliion yen

s executed 540 mill;on yen

I
*7. Assets pledyed as collateral amounted to 133,132

million in y:jn markelable securities and 1.039
million yen in leasefinstallment credits, the majoriry
of which rcgr:semsd {1} collateral for maintenance
of the dedicated RTGS-use overdrafi facility
aceount. (ii)irhc object of hypothecation created for
the old Insufance Policyholder Protection Fund that
the ]nsuranc}e Policyholder Protection Corporation
succeeded pursuant to the provisions of
SuPplemcmjary Article 140 Section 5 of the Law
concerning .jEs(abﬁshmcnl of Relevaar Laws to
Promote Re:for.r.ns'oflhc Financial System, and (i)
the object of hypothecation treated for the
Insurance Policyholder Protection Corporation
pursuant 1o the provisions of Article 259 of
Insurance E;LL?('HCSS Law. Debt obligations with
collateral amounted 1o 677 million yen in
bomowings:

*8. The unexecined pontion of the Company's
commit men‘l line contracts refative to loans is as

|
follows:

Total comn’ﬁnncm lines
! 1.400 million yen

Loans executed 240 million yen

Unexecuted portion 860 million yen

Since the purposes of the funds loaned and details of
collateral are subjec to review under these commitment
contracts, not all of af the amounts may necessarily be
loaned.

*+9. 85,000 million yen of the fotal borrowings
outstanding were those with subordinated claims
clauses where fulfillment of debt obligations rank

junier to other debts.

[
Uncxccule? portion 1,160 miltion yen

Since the purposes of the funds loaned and details of
collateral are subject to review under these commitment
contracts; not alliofohhc amounts may necessanly be
loaned.

i
9. Same as left

*7

*8.

9.

Assets pledged as collateral amounted fo 138,055
million in yen marketable securities and 854 million
ven in lease/instaliment credits, the majority of
which represented (i) collateral for maintenance of
the dedicated RTGS-use overdrafi facility account,
(ii} the object of hypothecation created for the old
Insurance Pohcyholder Protection Fund that the
Insurance Policyholder Protection Corporation
succeeded pursuant 1o the provisions of
Supplementary Anicle 140 Section 5 of the Law
concerning Establishment of Relevan( Laws fo
Promote Reforms of the Financial System, and (ii1)
the abject of hypothecation created for the
Insurance Policyholder Protection Corporation
pursuant 10 the provisions of Article 259 of
Insurance Business Law, Debt obligations with
collateral amounted to 490 million yen in

borrowings.

The unexecuted portion of the Company’s
commitment line contracts relative 16 loans is as
follows:
Total commitment lines

1.400 million yen

Lans executed 240 million yep

Unexecuted portion 1,160 million yen

Same as left

+
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(Relating Interim Consolidated Statement of Cash Flows)

(In millions of Yen)

Current Interim Consolidated Fiscal Period
From April 1, 2002
To September 30, 2002

P!e\'iou;,\ Interm Consolidated Fuscal Pefiod
I From April 1,200
! To Sepiember 30, 200)

Previous Consolidated Fiscal Yeaar
Fram April 1, 2001
To March 3}, 2002

Relationship between the outstanding balance of
cash and cash equivalents as of the closing of the
interim period and the amounts in cenain account
nems as reported on the interim consolidated
balance sheet:

“Cash & Deposits™ account on interim consohidaied

balance sheet:

43.942
Term deposit portion of the above thal exceeded a

term of 3 months:

- 530
“Call Loans” account an interim consolidated
balance sheet: 134341
Cash & Cash Equivalents 171,783

1.

Relationship between the outstanding balance of
cash and c%sh equivalents as of the closing of the
interim per‘iod and the amounts in certain account
iterns as reported on the interim consolidated
balance sheer:

“Cash & Deposits™ account on interim consolidated

balance sheet:

“ 58.069

Term dep(‘\‘sit portion of the above that exceeded a
|
term of 3 months:

! - 1,064

!
“Call Loans™ account on interim consolidated

balance sheet: 122113
|
Cash & Cash Equivalents 179118

Relationship between the outstanding balance of
cash and cash equivalents at the end of period and
the amounts in certain account items as reporied an

the consolidated batance sheet:

“Cash & Deposits™ account oo consolidated balance
sheet:
53,508
Term deposit portion of the above that exceeded a

term of 3 months:
-910

~Call Loans™ account on consolidated balance sheet:

Cash & Cash Equivalents
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(Leasc Transactions) {Lessce)

Current Interim Consolidated Fiscal Period
From Apnl 1, 2002
To September 30, 2002

Previous |merim Consolidated Fiscal Period
i From April 1,200)
To September 30, 200!

Previous Consolidated Fiscal Year
From April 1, 2001
To March 31, 2002

Finance lease transactions other 1han those
involving transfer of ownership of leased
properties to lessees

I. Amounts equivalent to acquisition value,
accumulated depreciation and ouistanding
balance of leased properties as of the closing
of the interim consolidated period

{In millions of Yen)

Finance lease transactions other than those
involving Uan;&r of awnership of leased
properties to fessees

1. AMM§ equivalent to acquisition value,
accumul‘alcd depreciation and outstanding
balance lof leased properties as of the closing
of the interim consolidated period

! (In millions of Yen)

Finance lease transactions other than those
involving transfer of ownership of leased
properiies to lessees

I. Amounts equivalent 1o acquisition value,
accumulated depreciation and outstanding
balance of leased propenties as of the end of
consolidated peried

(In millions o/ern)

Equvalen | Tt | Sn Equicaley | Fwalen [ Foioi Equiviens | Fosvten | Eaialy
amount of amowt of talane o5 of the amount of amiunt of bafunce o5 of the amoun! of amoust af belance as of «
acquisition securmolaied closing of the acquisition accurmisted closing of the acquisition. accomulatad 'f;f.?d of
price degweciation orening e price depresiation intcrim period price deprecintion ‘\;‘-“
Movable Movable | : Movable
propenics 2.402 '693 1,708 properts 7.343 2.357 4.986 properties 2,349 505 1.843
T
Othess 23 3 19 Others 570 217 352 Orhers 49 26 22
Tota 2.425 697 12|} Tes | 7913] 2574 5339))] Tow 2,398 532| 1865
' |
|
2. Amount equivalent of prepaid leasing 2. Armnount equivalent of prepaid leasing 2 Amount equivalent of prepaid Jeasing fees

fees outstanding as of the closing of the
imenm period
1 year or less 472 million yen

Over | year 1,305 msllion yen

fees outstanding as of the closing of the

in crin‘-n period

1 \m‘..r or less 1,736 million yen

Ovef 1 year 3,753 miltion yen

outstanding as of the end of the fiscal year

1 year or less 452 million yen

Cher 1 year i.45] million yen

Total 1.777 million yen
3. Amount equivalent of leasing fees paid,
depreciahion expense and interest paid

Equivalent of leasing 266 million yen

fees paid

Eqivakay of depveviaton 238 million yen
xXpw

Equivalon of interext paid 40 million yen

4. Calculation of Depreciation Expense
Leased propertics are depreciated by
straight-line method over their respective
lease periods as their useful lives with no
residual value at the ends of such periods.

5. Calculation of amount equivalent 1o interest
Total interest is defined as the difference
between the 10tzl Jeasing fees and the
appropriated jeased asscts, and its
allocation to cach relevant fiscal perod is

based on imerest methed.

Toral 5,490 milkion yen
|

a Amou‘nl equvalent of leasing fees paid.

depreciation expense and interest paid

Equivalent of leasing 1,028 million yen

fees pmd

L'anh#aﬂdd’mmm 903 million yen
come

Eqn)\j‘alai of et paid 146 million yen

4. Calculation of Depreciation Expense
|
Same as left

5. Calculation of amount equivalent to interest
i

Same as lefi

i
i
i
|
i

Tosal 1.903 million ven
3, Amount cquivalcnl'oflmsing fees paid,
depreciation expense and interest paid

Equivalent of jeasing 466 million yen

fees paid

Equivaient of deprerticn 415 million yen
o

Equivalent of intmest paid 75 million yen

4. Calculation of Depreciaiion Expense

Same as lefi

5. Calculation of amount equivalent 1o interest

Same as lefi
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{Lessors)

i

Current Interim Consolidated Fiscal Period
From April 1, 2002
To September 30, 2002

.
|
|
‘
|
I
|

Previous Interim Consolidated Fiscal Period
) From April 1, 2001
‘To September 30. 2001

Previ.ous Consolidated Fiscal Year
From Apnl 1, 2001
To March 31, 2002

Finance lease transactions other than those
involving transfer oi"ownersh)'p of leased .
properties to lessees

1. Amounts equivalent to acquisition value,
accumulated depreciation and outstanding
balance of leased properties as of the closing
of the interim consolidated penod

(In millions of Yen)

Finance lease ransactions other than those
involving uan;sfer of ownership of leased
properties to lessees
1. Amoun‘ls equivalent 1o acquisition value,
|
accumulated depreciation and outstanding
balance of leased properties as of the closing
of the iﬁlcrim consolidated period '

i (In millions of Yen)

Finance lease transactions other than those
involving transfer of ownership of leased properties
to lessees

1. Amounts equivalent to acquisition value,
accumulated depreciation and outstanding
balance of leased properties as of the end of
consolidated penod

(In millions of Yen)

Equivalent | Equivalent :1:::]\‘1’{‘ E‘quiva]enl Equivalent Ez::‘::ffl Equivalent Equivalen Fquivoiemt
amownt of | amountef |, o e amoum of | amountof |, telanccasof amount of | amoum of n?;:;':‘:me::r :
acquisition | accumulated |+ closing of the acquisition | accumulated the closing of acquisition | accumulsied | e end of the
price Jepreciation imc'vi:'\’m (pv.ice d.eprula'ion ' U’;:i':d'm price depreciation Jisca) veas
T
Movable Movable | Movable
o | 56.607| - 28.418) 28189}l JenRe | ag1s2| 225520 25.6001(| e | 52272 26607 25664
Others 2.591 792 1799 }] - Oters | 1 1.099 445 654 Others 1.760 561 1,199
Total 39,1991 - 29.210 29.988 Total 149,252 22,997 26.254 Total 54,032 27.168| 26,863
i .

2. Amount equivalent of prepaid leasing
fees outstanding as of the closing of the
interim period

1 year or less 11,344 million yen

Over 1 year 23,788 million yen

!

2. .Amou}xt equivalent of prepaid leasing
fees outstanding as of 1he closing of the
x'nlerinr period )

J year or less 10,726 million yen
i

Ovc"r 1 ycar 22,366 million yen

2. Amount equivalent of prepaid leasing fees
outstanding as of the end of consolidated
period

1 year or less 10,275 million yen

Over | year 23,011 million yen

Total 35,133 million yen
3. Amount equivalent of leasing fees paid,
depreciation expense and interest paid

Equivalent of leasing 5,621 million yen

fees paid

Equivsient of depreciston 4,760 million yen

expens

Equirlent of interest paid 74} million yen

4. Calculation of Depreciation Expense

Leased propenties are depreciated by
straight-line method over their respective
lease periods as their useful lives with no

residual value at the ends of such periods.

Total 33,092 million yen
3 Amou:m equivalent of leasing fees paid.
depreciation expense and interest paid
Equivalentof lessing 4,760 million yen
fees paid
Equivalen! of depeeciation 3,951 million yen
expese

o

Equuilent of nlesest paid 852 million yen
4 Caleulation of Depreciation Expense

Same jas left
i

Total 33,287 nullion yen
3. Amount equivalent of Jeasing fees paid,
depreciation expense and interest paid

Equivalent of Jeasing 9.855 million ven

fees paid

Equivalen of depraciztion 8,189 million yen

expange

Equivalent of inteest paid 1.465 million yen

4. Calculation of Depreciation Expense

Same as lefl
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{(Masketable Securities)

Marketable Securities

1. Bonds for Possession 1o Maturity and Carrying Market Value

|
As of the Closing of Current Interim Conselidated Fiscal Term (Sepiember 30, 2002}

|

|

(In millions of Yen}

Type

Amount appropriated on interim
consolidated balanced sheet

Market Value

Differential

Public and corporate bonds 167,977 174,348 6,367

Foreign securities . ‘ - - -
|

Other sﬂurixi.cs ; 60,996 60,995 0

Tota J'.’28,973 235,339 6,366

2. Policy Reserve-Use Bonds Carrying Market Value

|
|
|
1
|
i

(Note) “Other securities” include Commercial Papers indicated as “Monctary Claims Purchased™ on the interim consolidated balance sheet ( 60.996 million yen).

(In millions of Yen)

Amoun appropriated on interim

ket Vab i i
Type consolidated balanced sheer Market Value Differential
Public and corporate bonds ' 972,506 991,160 18,654
. - ;
Foreign securities | - - .
Other securities 1 - .
Total 972,506 991,160 18,654

3. Onher Marketable Securities Carrying Market Value

[
]
|
i

(In milions of Yen)

!
|

Amount appropriated on interim

was 7.035 million yen

4. Major Marketable Securities Not Valued at Market

Other Marketable Securities

Type Acquisiion O?Sl consolidated balanced sheet Differenial
Public and corporate bonds ;1,309,857 1,362,550 52,693
Stocks ; 541,357 483,945 -57,407
Foreign securities i 577,338 589,488 12,149
Other securities i‘ 38,490 37,675 -814
Total 12,467,043 2,473,663 6,620
(Note) | "Other securities™ include Trusi Beneficiary Deeds indicated as “P\uchajsed monetary receivables” on the interim tonsolidated balance sheet (8,957 million yen).

! . . . N . .
2. "Oiler securities” carrying market value was devalued at prevailing market value during the current interim consalidated fiscal perind.  The aggregate amount of such devaluation

{In millions of Yen)

Type Amount appropristed on imerim consolidaied balanted sheet
Public and corporate bonds -
i
!
Stocks 6,956
Foreign securities ‘ 90,000
i
Orher securities ' 5,060
|
Totd ! 102,016

devaluation was 312 million yen.

(Note) "Other Masketable Securities™ not valued ar marker were devalued at prevailing market value during the current interim consolidsted fisca! period.  The aggregate amount of such
i
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As of the Closing of Previous Interim Consolidated Fiscal Term (Seprember 30,; 2001)

{. Bonds for Possession to Maurity and Carrying Market Value !

(In mllions of Yen)

Amount appropriated on interim

Tipe consolidated balm"aced sheer Maskel Valus Differenia)
Public and corporate bonds ‘ 178,858 178,916 1087
Foreign secusities - - .
Onher securities \ 59,998 59,998 0
Toral : 238,857 239,914 1,057

(Note) "Other securities™ include Commercial Papers indicated as “Purchased monerary receivables™ on the interim consolidated balance sheet ( $9,998 million yen).

2. Other Marketable Securities Carrying Marker Valve

{in millions of Yen)

|

Amounl appropriated on interim

Differential

Acquisiti st R
Type cquisition £o consolidated balanced sheet
i
Public and corporate bonds ' 231337 2,392.251 78,879
|
Foreign securities r‘ 590,73} 657.587 66,855
Other securities RRECIRE 566,595 -4,536
Total ! B5,993 81,234 -4.758
.
Type }3,56|,228 3,697,668 136,439

(Note) “Other securities™ carrying market value was devalued at prevailing market value Quring the current interim consolidated fiscal period.

4,058 million yen

3. Major Marketable Securities Not Valued a1 Market

Other Marketable Securities

The agprepate amount of such devaluation was

{In millions of Yen)

Type ; Amoum appropriated on interim consolidated batancad sheet
Public and corporaie bonds : B
Stocks ‘ 5,980
Foreign securities : 60,000
Oiher securiries : 5,181
Total i 71,162
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As of the Closing of Previous Consolidated Fisca) Year {Masch 31, 2002) !

1. Bonds for Possession 10 Maturity and Carmying Markel Value ‘ (I millions of Yeen}
A 3
Type mount appreprizted on Market Value Differential
. consolidated balanced sheet
Public 2nd corporaie bonds : - k168,025 L 167,561 L T
Foreign securities - - .
Other securities L 50,992 50993 1
i
Total 219,008 218,558 -462

(Note) “Other securities” include Commercial Papers indicated as “Monetary Claims Purchased™ on the consalidaied balance sheet ( 50,992 million yen).

2. Policy Reserve-Use Bonds Carrying Marke: Value (In millions of Yen)

A 1 iated
' Type - mount appropirarec on Market Value Differential
: consolidated balanced sheet
Public and corporate bonds 1,035,913 1,041,274 5356
; !
Foreign securities : - - .
Other securities ! R . R
|
Toral 1.035.918 1041279 5,356
X it i cet V. i
3. Other Markesable Securities Carrying Market Value | (In millions of Yen)
T -
Type Acguisition cost Amnufﬂ pprepriated on Differential
i consolidaled balanced sheet
i
Public and corporate bonds ‘I,279,2I i 1,330,185 50,974
Stocks ' i 555,700 563,124 3,423
Foreign securities 1 579,778 575,176 -4,602
Other securities ' 35,566 33,436 2,129
Toral 12,454,256 2,501,922 47,665

(Note) ). "Other securities” inchide Trust Beneficiary Deeds indicated as "Purch"ased monetary receivables” on 1he interim cansolidated balance sheet (4,002 million ven),
i
2. "Other securities” carrying market value was devalued at prevailing marker value during the current interim consolidated fiscal period.  The agerepate amount of such devaluation

was 556 million yen

4. Major Marketable Secwrities Not Valued a1 Market I

2 Securiti
Other Marskeiable Securities (In milkions of Yen)

Type Amount appropriated on interim consolidated balanced sheet

Public and corporate bonds

Socks ' 6,758
|

Foreign securities i 90,000

Other securities ' 1

Toral ‘ 96,760

(Note) “Other Marketable Securities™ not valued a1 marker were devalued a1 prevailing market value during the current interim consolidared fiscal period.  The aguregzte amount of such

devaluation was 216 million yen.
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!
(Market Value, ete. ol Money in Trusi)
|

]
Money in Trust for Investment Purposes

As of the Closing of Current Interim Consolidated Fiscal Period (September 30, 2b02)
(In million of Yen)

'

Type Amount appropriated on interim consolidated balance sheet Valuation differential reflected in income siatement

56,131 1,426

Money in Trust

In addition to the above, joinily invested money in trust of 50 million yen is :\ppvépn’al:d a cost of acquisition on the interm consolidared balance sheet.

!
As of the Clasing of Previous Jnierim Consolidated Fiscal Period {September 30,‘ 2001}

(In million of Yen)

Valvatien differemial reflecied in income statement

Type Amount appropriated on interim consolidaled balance sheet

23,497

Money in Trust | 94,381

In addition 10 the above, jointly invested money in trust of 50 million yen is appr‘oprimcd a1 cost of acquisition on the intenin consolidaied balance sbeet,
i

As of the Closing of Previous Consolidated Fiscal Period (March 31, 2002)
(In million of Yen)

Type Amoun! appropriated on consolidated balance sheet Valuation differential reflected in income siatement

Money in Trust $5.883 1,354
|

In addition to the above. jointly invested money in trust of 50 million yen tc app;mprialed a1 cost of acquisition on the consclidated balance sheet.
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(Derivative Transaction)

Status of Derivative Transactions Inciuding Contract Amounts, Marker Value and Valuarion Profn & Loss

As of the Closing of Current Interim Consolidated Fiscal Period (September 30, iOOZ)

(In millions of Yen)

Type of X : X Valuation Profit &
. Type of Transaction , Coniract Amount Market Price
Object J Loss
Currency Exchange contracts
Shon posiion 266,832 270,238 -3,405
Cwrency options
Call short position : 58,183
(Option fres) . {398) 1178 <779
Pui Jong position 55,981
(Option fees) . (398) 43 -35%
Interest rate Intesest rate swaps
Receipt at fixed rates/paymeni at variable rates | 356,770 18,895 18,895
'
Payment 2t fixed rates/receipt at variable rates 100,000 -2,802 -2,802
Others Credit defoult swaps :
Protection shon position ' 10,000 ~151 -151
Total : - - 11,401
|
As of 1he Closing of Previous Interim Consolidaied Fiscal Period (September 30, 2001)
! (In millions of Yen)
Type of Valuati .
spee Type of Transaction ! Cantract Amount Markat Price aluation Profir &
Object ! Loss
|
I
Currency Exchange contracts i
Short position i 160,771 162,098 1,327
Long position : 5,565 5,758 193
Currency options
Call short position 49,989
(Optian fees) ! (360) 274 85
Put long position ! 47,589
(Option fees) : (360) , 189 2170
Interest rate Interest rate swaps
Receipt ot fixed rates/payment at variable razes 359,838 25,672 25,672
Payment a1 fixed rares/receipr @ variable rates ! 103,000 4,666 -4,666
i
Total ‘ - - 19,786
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As of the End of Cument Consolidated Fiscal Year (March 31, 2002) !
|
' {in millions of Yen)
T N 3 Valvation Profit &
)'p'c ° Type of Transaction Contract Amount Market Price avahon 7
Object Loss
Currency Exchange contracts
Shon position 230,505 232,159 -1,653
Currency options :
Call short position ) 58,866
. i
(Option fees) . (4068) 835 =367
' I
Put long position §5,74%
N {Option fees) {468) 127 -341
!
Intesest rate Intesest rate swaps (
|
Receipt af fixed rates/payment & vanable rales 368,174 21,278 21,278
Payment at fixed rates/receipt at varizble rates ' 103,000 -3,752 -3.752
Others Credit default swaps )
Protection short position 5,000 -4 -4
Total - - 15,122
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(Segment Information)

}  Segment Informarion by Type of Business
Covering Current Interim Consolidated Fiscal Period (from April 1. 2002 to Sepiember 30, 2002)
1n sddition 1o life insurance business, the Company and i1s consclidated subsidiaries operate businesses including leasing,.  However, since the proportions of ordinary revenue and ordinary
profit our life insurance business from our insurance bus{ness both exceed 90% of the aggrepate ordinary revenue and the agpregale ordinary profit representing all segments of the

consolidaied businesses, segment information by type of business is ominted.

'
Our investment operations form an integral part of owr life insurance business and, as such, do not constitute an independent segment.
\

Covering Previous Interim Consolidated Fiscal Period (from April 1, 2001 to Sepiember 30, 2001)

Same as above

Covering Previous Consolidated Fiscal Year (fom April 1, 2002 to March 31, 2002)

In addition (o life insurance business, the Comy and its lidated subsidiarics operate busi including leasing., However, since the proportions of ordinary revenue and ordinary
pany g propo ary ary

profit our life insurance business from our insurance business both exceed 90% of the aggregate ordinary revenue and the aggregate ordinary profit representing all segments of the
consolidated businesses, scgment information by type of business is omitied

Qur investment operations form an integral part of our life insurance business and, as such, do not constitute an independent segment.

2. Segment Information by Geogsaphic Locarion
Covering Current Imerim Consolidated Fiscal Period (from April 1, 2002 1o September 30, 2002)
Since the propeniion of the business condected in Japan ‘excecds 90% of the ,‘-“ 3 inps rep ing al) geographical segment information by geographical location is
omitted. ‘
Covering Previous Interim Consolidaied Fiscal Period (from April 1, 2001 to September 20, 2001)
Same as above
Previous Consolidated Fiscal Year (from April 1, 2001 to Masch 33, 2002) !
Since the proportions of the eamings and assets atiributable to the business conducted in Japan both exceed 90% of the total earnings and the total assets representing all segments, segment
information by geographical location is omitied. ‘
3. Overseas Sales

Covering Current Interim Consolidaied Fiscal Period {from April 1, 2001 to September 30, 2001)

Since overseas sales (ordinary revenue) represent tess than 10% of consolidated sales (ordinary revenue), overseas sales are onutted

Covering Previous Interim Consolidated Fiscal Period (from April 1, 2001 to September 30, 2001)

Sume as above !

Covering Previous Consolidated Fiscal Year (from April 1, 2002 to March 31, 2002)

Same as above
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(Important Subsequent Events)

Current Interim Consolidated Fiscal Period
From April 1. 2002
To September 30. 2002

Previous Interim Consolidated Fiscal Period
From April 1, 200]
To September 30, 2001

Previous Consolidated Fiscal Year
From Apnl J, 2001
To March 31,2002

There is no item of significance 10 be reported.

Acquisition of the stocks of T&D Financial Life
Insurance Co.. Lr‘d‘ (formerly Tokye Mutual Life Co.,
hereinafter rererr‘ed 10 as “ T&D Financial Life Insurance
Ce.. L147)

The Company and Daido Mutual Life Insurance Co. are
the companies (sponsors) to succeed the business of
Tokyo Munual Life Insurance Co. which filed a petition
to commence w@ra\c rehabilitation proceedings with
Tokyo Distriet Court effective March 23, 2001, in
accordance with the provisions of the Law concemning
Special hdeusur;ﬁ for Rehabiliation Proceedings, and

went bankrupt.

The rehabilitation programs of the said company, which

included ils organizational conversion into a joint stock
company, were approved by Tokyo District Court
effective September 30, 2001, On the basis of such
approval, the Company proceeded to invest in, and
acquire the stocks of, the said company, while providing
the latter with a subordinated loan.
(1) Purpose of acquisition of stocks
Through the new company, we plan to develop
variable annuity business which offers high growth
potential.
(2) Date of organizational change Ociober 17, 2001

(3) Capnal following organizational convession

10 billion yen

(4) Number of stocks being acquired and price of
acquisition
The Company acquired 100,000 stocks for 5 billion
yen effective October 17, 200).
The percentage shares of invesiment following the
organiu(i:onnl change are 50% for the Company
and the other 50% for Daido Mutual Life Jnsurance
Co. '
As 2 resuht of the foregoing, T&D Financial Life
Insuranccho., Lid. will become one of the
Company’s affiliates to which equity method is

applicable.

(5) Date & Amount of the Subordinated Loan

The Company disbursed the subordinated Joan of §
bitlion yen to T&D Financial Life Insurance Co..
Lid. effective October 18, 200),

{6) Matiers concerning Tokyo MutualLife Jnsurance
Co. :
Head Office Address: 1-5-2 Uchisaiwaicho,
Chiyoda-ku, Tokyo

Business Life insurance

Taiye Fire & Marine Insurance Co., L1d., formerly an
affiliate subject 10 equity method of the Company
submitting the relevant consofidated financial statements,
merged with Nippon Koa Casvalty Insurance Co.. Lid.
effective April 1, 2002, The survising entity is Nippon
Koa Casualty Insurance Co., Ltd.  Accordingly. Taiyo
Fire & Marine Insurance Co., Ltd. shall be excluded from
the scope of equity method in the Company’s next

consolidated fiscal year,
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Director-General of the Financial Services Agency for the Demutualization

(English Translation)
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English Translation o ~2 . February 14, 2003

Approval by Director-General of the Financial Services Agency for

Demutualization
(Conversion to Joint Stock Company)

On February 14, 2003, The Taiyo Mutual Life Insurance Company (President:
Masahiro Yoshiike) received approval from the Director-General of the Financial
Services Agency to demutualize under Article 93 of the Insurance Law.

Accordingly, on April 1, 2003, the company will demutualize and become a joint

stock company. The joint stock company’s name will Taiyo Life Insurance
Company.

Profile of the New Company:

Trade name: Taiyo Life Insurance Company, Limited.
Capital: ¥37.5 billion

Capital reserve: ¥37.5 billion

Allocation to policyholders from

total shares to be issued: 1.5 million shares

Please send any inquiries you may have about this matter to:
Taiyo Mutual Life Insurance Co.,
Public Affairs Office

Shuichi Nagamine

Telephone: +813-3231-8634
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Press release dated February 21,2003 in connection with the resolutions of
board of directors of initial public offering and private placement
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English Translation ST February 21, 2003

~
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Resolution of the Board of Directors in connection with the Stock
Offering

The Board of Directors of The Taiyo Mutual Life Insurance Company (President:
Masahiro Yoshiike) today passed a resolution authorizing an offering of stock of
the new company (Taiyo Life Insurance Company) after the demutualization of
The Taiyo Mutual Life Insurance Company.
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February 21, 2003
To Whom It May Concern ‘
2-11-2, Nihonbashi, Chuo-ku Tokyo
Taiyo Mutual Life Insurance Co.
Masahiro Yoshiike, President and Representative Director
(Code number : eooe)
Inquiries to be sent to:
Public Affairs Office
Shuichi Nagamine
Tel: (03) 3231-8634

Notice of the Resolution of the Board of Directors on the Selling of Stock

We hereby notify you that the Company’s board of directors resolved at its meeting on February 21,
2003 to sell stock in connection with the listing of the Company on the Tokyo Stock Exchange. The
details of the sale are shown below.

O Details of the resolution

(1)  Type and number of stock @® Common stock: 1,004,121 shares (portion to be sold
to be sold - through underwriting by the underwriters)

+ Our goal is the selling of 848,17 shares in Japan and
155,946 shares overseas. However, the final

" breakdown will be decided within the total number of
1,004,121 shares to be sold through underwriting subject
to demand and other factors on Tuesday, March 18,
2003.
The number of shares to be sold may be changed in the
future.

@ Common stock: Upper limit of 20,000 shares (portion
. to be sold through over allotment)
In addition to the stock to be sold or subscribed through
domestic offering and the selling shown in @ above,
- Daiwa Securities SMBC Co. Ltd. Shall sell additional
common stock subject to an upper limit of 20,000 shares
according to demand.

(2) Selling price Not yet decided
(To be decided on March 18, 2003)
(Please refer to the matters to be noted below.)

(3) Sellers and the number of @® Portion to be sold through underwriting by the
shares to be sold underwriters:
Policyholders of the Company who will be allotted a
fractional number of shares less than one share when the
- Company is changed from a mutual company to a listed
company based on the provisions of the Insurance
" Business Law:
1,004,121 shares
@ Portion to be sold through over allotment
1-3-5, Yaesu, Chuo-ku Tokyo
Daiwa Securities SMBC Co., Ltd.
Upper limit: 20,000 shares

Total upper limit of O and @: 1,024,121 shares
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(4) Selling method

(5) Underwriters’ fee

(TK) 19731/002/MISCO03/BOD.pressrelease.2.14.03.doc

The shares shall be sold simultaneously in Japan and overseas.
Daiwa Securities SMBC Co. Ltd. shall act as global
coordinator for the offering.

@ Selling by the underwriters
(a) Selling in Japan

All the stock to be sold in Japan shall be underwritten
by:

Daiwa Securities SMBC Co. Ltd., Nikko Solomon
Smith Barney Ltd., Nomura Securities Co., Ltd.,
UFJ Tsubasa Securities Co., Ltd., JP Morgan
Securities Tokyo Ltd., Mitsubishi Securities Co.,
Ltd., Okasan Securities Co., Ltd., Tokai Tokyo
Securities Co., Ltd., Cosmo Securities Co., Ltd.,
Meiko National Securities Co., Ltd., HSBC
Securities (Japan) Ltd., Takagi Securities Co., Ltd.,
Sakura Friend Securities Co., Ltd., Shinko
Securities Co., Ltd., Marusan Securities Co., Ltd.,
Mizuho Securities Co., Ltd., and MONEX
Securities Co., Ltd.

484,300 shares from the stock to be sold in Japan will be
sold to long-term shareholders to be designated by
the Company.

Daiwa Securities SMBC Co. Ltd. shall act as lead

managing underwriter for the offering.

Period for application: From Thursday, March 20, 2003

to Thursday, March 27, 2003

Minimum order for application: One share

Date of delivery of stock certificate: Tuesday, April 1,

2003

(b) Selling overseas

Stock will be sold in overseas centering on Europe. (In
the United States, shares will only be sold to
qualified institutional buyers based on Rule 144A
of the Securities Law of 1933.) The total amount
of stock to be sold overseas will be underwritten
individually by the international joint bookrunners,
Daiwa Securities SMBC Europe Limited and J.P.
Morgan Securities Ltd.

@ Selling through over allotment in Japan
Daiwa Securities SMBC Co. Ltd. will sell the Company’s
common stock that will be borrowed from the head office of
Daiwa Securities Co. Ltd. group on the same conditions that
apply to the sale in Japan.
This transaction will be carried out through consultation by
Daiwa Securities SMBC Co. Ltd. as necessary.

However, where either the domestic or the overseas sale is
terminated, the sale of all the shares shall be terminated,
including domestic sales, overseas sales and sales through over
allotment.

No underwriting fee will be paid. Instead, the amount obtained
by deducting the total underwriting amount to be paid by the
underwriters to the sellers from the total selling price shall be




the amount received by the underwriters.

(6)  Other matters requiring the approval of the board of directors for the sale of the stock will be
approved at the board of directors’ meeting to be held hereafter.

(7) The preceding items concerning the domestic sale and the sale through over allotment are
conditional on the acquisition of approval from the Tokyo District Court of Japan (scheduled
for March 18, 2003) concerning the sale of the fractional shares based on the provisions of the
Insurance Business Law. The sale through over allotment is also conditional on the
notification becoming effective under the Securities and Exchange Law. The preceding items
concerning the overseas sale are conditional on the acquisition of the above court approval.

OMatters to be noted:

Concerning fractional stock of less than one share allotted to policyholders, where new shares to be
issued are sold by methods other than bidding, the approval of a court is required as stipulated in
Article 89 of the Insurance Business Law. The Company applied for the approval of the Tokyo
District Court of Japan based on this provision on February 14, 2003. The Company also made
preparation to facilitate obtaining approval quickly after application, and believes that the approval
can be obtained on approximately March 18, 2003. The selling price will be published on that
date.

. The information contained herein does not constitute an offer of securities for sale in |
i the United States. Securities may not be offered or sold in the United States unless '
! they are registered under applicable law or exempt from registration. No money, |
i Securities or other consideration is being solicited, and, if sent in response to the :
information contained herein, will not be accepted. :
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Press release dated February 21, 2003 in connection with the Disclosure of the
Embedded Value of the Company

(English Translation)
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To whom it may concern :
2-11-2, Nihonbashi, Chuo-ku Tokyo

Taiyo Mutual Life Insurance Co.

Masahiro Yoshiike, President and Representative Director
‘ (Code number: eoee)

Inquiries to be sent to:
Public Affairs Office
Shuichi Nagamine
Tel: (03) 3231-8634

In order to provide investors with an additional tool to understand the
Company’s economic value and business results, the Company has decided to
disclose its embedded value, as discussed below. Although public life insurance
companies in countries such as the United Kingdom and Canada have been
disclosing embedded value for several years, international standards with respect
to the calculation of embedded value are still evolving, and no such standards
exist in Japan. As standards for the disclosure of embedded value continue to
develop internationally and in Japan, the form and content of the Company’s
presentation of embedded value may change. Moreover, because of the technical
complexity involved with embedded value calculations, and the fact that
embedded value estimates will vary materially as key assumptions are changed,
investors should read the following discussion in its entirety, use care in
interpreting embedded value and seek advice of experts familiar with embedded
value interpretation. ‘

1. Embedded value

Embedded value is the sum of the adjusted book value and the existing
business value of a life insurance company. Adjusted book value is a
measure of the net assets of a life insurance company calculated based on
the company’s audited financial statements and additional company
information with respect to the various components of the financial
statements. Existing business value is derived by placing a value on the
stream of future after-tax profits which are projected to be generated from
all existing policies, and adjusting for the cost of capital necessary to meet
the target solvency margin. To project future after-tax profits for a life
insurance company, it is necessary to make assumptions with regard to
lapse, surrender, mortality and morbidity rates, expenses, taxation and

1
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investment return, among others. In general, the company’s own operating
experience, adjusted as appropriate to reflect reasonable future expectations,
is used to develop these assumptions which are described below. The
stream of projected after-tax profits, adjusted to reflect the cost of capital, is
discounted to a single value and is referred to as the existing business value.

2. Embedded value (EV)

(Unit: ¥100 million)

As of March 31, 2001 As of March 31, 2002
Embedded value 3,083 2,258
Adjusted book value'” 3,456 2,098
Existing business value™ A373 160
Value of one year sales'” 146 242

Notes:

)

@)

)

@

3.

Adjusted book value = total equity (excldding net unrealized gains (losses) on securities, fund (kikin)
and expected disbursements from equity outside the company) + quasi-equity liabilities (i.e. reserve
for price fluctuations, contingency reserve, unallotted portion of reserve for policyholder dividends and
a portion of reserve for possible loan losses) adjusted for tax impact + net unrealized gains (losses)
(after tax) on (i) available-for-sale securities (excluding yen denominated bonds), (ii) foreign exchange
losses on foreign subsidiaries and (iii) off-balance sheet transactions (such as interest swaps) + net
unrealized gains (losses) on real estate (after tax).

Existing business value = present value of future after-tax profit on existing business in force — present
value of the cost of capital. “Cost of capital” is the spread between the after-tax investment yield and
the discount rate applied to the amounts of capxtal and surplus that will be required to maintain the
target solvency margm ratio.

These embedded values do not reflect chénges that may have occurred in the Company’s operating
experience or financial market conditions subsequent to the embedded value calculation dates.

Value of one year sales = present value, at the embedded value calculation date, of the projected after-
tax profits of all policies sold in the most recent fiscal year — present value of the cost of capital. The
value of one year sales is included in the total embedded value. For avoidance of doubt, new policies
which have been acquired or will be acquired subsequent to the embedded value calculation date are
not included in the value of one year sales.

Major assumptions for the calcjulation of embedded values

As of March 31, 2001

As of March 31, 2002

Discount rate

6%

6%

Solvency margin ratio

l

600%

600%

Investment yield

New investment yield

2.69%

New investment yield 2.24%

Yield of major assets

(%)

Yield of major assets (%)

Category Yield | Distribution

Category Yield | Distribution

1.11 35.0

Bonds (J) 1.31 379

Bonds (J)

Loans

1.64 325

Loans 1.85 322

Deposits

0.50 2.0

Deposits 0.03 3.0

Stocks (J)

7.10 11.0

6.76 9.0

Stock (J)
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Others | so1 | 195 |

| Others | 303 | 17.9

Surrender and lapse

Based on the results for the past three fiscal
years

Based on the results for the past three fiscal
years

Mortality and morbidity

Based on the results for the past three fiscal
years

Based on the results for the past three fiscal
years

Operating expenses

Based on the results for the most recent

fiscal year

Based on the results for the most recent
fiscal year

Tax rate

36.1%

36.1%

4.  Sensitivity analysis with changes in assumptions

(Unit: ¥100 million)

i As of March 31, 2002

| EV Increase/Decrease
Embedded value (base) 2,258 -
Discount rate: 6% — 8% 2,244 Al4
Discount rate: 6% — 8% 2,262 4
Solvency margin ratio: 600% — 700% 1,978 A280
Solvency margin ratio: 600% — 500% 2,535 277
Investment yield: +0.25% 2,905 647
Investment yield: —0.25% 1,611 A647
Surrender/lapse ratio. Base x 110% 2,268 10
Surrender/lapse ratio. Base x 90% 2,248 AlD

5. Factors for changes between March 31, 2001 and March 31, 2002
(Unit: ¥100 million)

Item Increase/Decrease

Embedded value as of March 31, 2001 3,083
Expected interest from EV 185
Value of one year sales (fiscai 2001) 242
Change in asset value Al,148
Change in assumptions ‘ A86
Differences between actual and projected

business performance Al7
Embedded value as of March 31, 2002 2,258

Other matters to be noted:

(D  The calculated figures for EV may change significantly according to a
change in assumptions. In addition, in the domestic and foreign markets,
there are serious uncertainties in the valuation of assets that form a major

component of EV.
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©® Millman and the Company have jointly derived the assumptions and method
for calculating EV, and made the calculations. The Company has verified
the work that was mostly carried out by Millman.

@ Millman did not conduct an a@dit of the data or the information provided by
the Company. The accuracy of the calculated EV depends on the accuracy
of data and information provided by the Company.

@  Assumptions are selected to reflect previous results and to make a
reasonable estimate of the future value. However, the value that is realized
may greatly differ from the assumptions used for the above calculation of
the EV because of the nature of long-term actuarial forecasts. Therefore, an
investor needs to consider the EV by carefully analyzing the financial
information and qualitative information of the Company and by considering
the expected performance figures for the entire market, the posture
regarding risk, the return and other matters.

6.  Written opinion of the actuarial firm

|
The Company requested Millman Japan (the Japanese branch of Millman
USA Inc.), a third-party actuarial firm, to determine the method of
calculation and the assumptioqs, and to verify the calculated results.

7.  Method for future disclosure

The Company will hereafter disclose EV after announcing financial results
for every accounting term (ending March).

The information contained herein does not constitute an offer of securities for
sale in the United States. Securities may not be offered or sold in the United
States unless they are registered under applicable law or exempt from
registration. No money, securities or other consideration is being solicited, and,
if sent in response to the information contained herein, will not be accepted.

Please send any inquiries you may have about this matter to:
Taiyo Mutual Life Insurance Co.,
Public Affairs Office |

Shuichi Nagamine

Telephone: 0?3-3231-8634
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Submitted to:
The Board of Directors
Taiyo Mutual Life Insurance Company ‘ January 27, 2003

Stephen H. Conwill, FSA, MAAA

Managing Director & Senior Consultant

3 Toshiyuki Ikuma, FIAJ

| Principal & Senior Consultant

Opinion Regarding the Embédded Value Calculations of Taiyo Life

This opinion is offered in connection with embedded value calculations of Taiyo Life as of March
31, 2001 and March 31,2002. Any distribu;tion of this document must be in its entirety.

Qualifications ‘

T
Stephen H. Conwill, Managing Director of Milliman J apan (= Japan Branch of Milliman USA Inc.
(= Milliman)), is a Fellow of the US Societi of Actuaries, a Member of the American Academy of
Actuaries, and a Member of the Institut¢ of Actuaries of Japan (“IAJ”). Toshiyuki Ikuma,
Principal of Milliman Japan, is a Fellow of Institute of Actuaries of Japan. Both are qualified as

actuaries and are obligated to follow the Cdde of Conduct of the TAJ.

No standards have been drafted in Japan \:Nith respect to the development of embedded values,
and professional practice standards worldwide with respect to the development of embedded
values are still evolving. Nonetheless, a broad consensus regarding methods and choice of
assumptions can be said to exist. Although we have not specifically adhered to the guidelines
established in any particular jurisdiction, in coming to our opinion, we have reviewed guidelines
in Canada and the UK that may be viewfed as indicative of evolving standards for embedded
values and related work, in particular the Canadian Institute of Actuaries’ Interim Draft Paper

on the Considerations in the Determination of Embedded Value for Public Disclosure in Canada,
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and the Association of British Insurers’ papér on the Achieved Profits Method of Accounting. In
developing our opinion, we have taken into consideration these guidelines and generally accepted

actuarial principles.

This letter represents our professional viewpoint, but should not be construed as a formal audit

opinion, as that term would be used in the context of regulatory financial reporting.

In opining on embedded values, we are notg offering an opinion on the potential market value of
Taiyo Life at the time of its listing or any time thereafter.

For many reasons, market value may deviat;e materially from a calculated embedded value. Any
valuation is a matter of informed judgment, and each investor should develop their own view of
market value based on a detailed analysié of financial and qualitative information available
about Taiyo, combined with a consideration of alternative investments, overall expectations
regarding performance of the financial markets, attitude towards risk and return, and a variety

of other factors.

Background

The development of embedded values — assumptions, methods, and results -- was a collaborative
effort of Milliman and Taiyo professionals. ' Work that was developed primarily by the Milliman
team, including the specific figures opineg‘i on in this document, was reviewed by Taiyo Life

|
professionals, in additional to undergoing Milliman’s internal peer review process.
Reliances

In the course of this work, Milliman profess;ionals depended on data and information provided by

Taiyo. The data and information Milliman has relied on can be broadly categorized as follows:

1. Information in the financial statements of Taiyo Life, in particular, the value of balance sheet
assets and the size of reported liabilities.
2. Data and information on in-force business at March 31, 2001, March 31, 2002, and other

dates.

3. Policy data and information, including sum insured, gross premiums, reserves, and other

|
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values.

4. Data and information on historical and ;expected future gross premiums, investment income,
benefit payments, cash values, operating expenses, other expenditures and dividend scales.
Business plans and other data and infofmation provided by the company.

6. Various experience data, for example lajpse, mortality, and morbidity, prepared by Taiyo Life
professionals. :

We performed no formal audit of this data and information, and the validity of our opinion is

dependent on the accuracy of the data and information provided.

Embedded Value Results on which we are Opining

The embedded value results, as of March 31, 2001 and March 31, 2002, that are the subject of
this opinion, are summarized in the table below (¥ 1.0 billions00-milliens):

Ttem , ‘ Mar. 31, 2001 | Mar. 31, 2002

Adjusted Book Value 345.6 209.8
Existing Business Value, after tax and cost of capital (37.3) 16.0
Total Embedded Value i 308.3 225.8
Value One Year Sales ] 14.6 24.2

These embedded values do not reflect changes that may have occurred in experience or financial

market conditions subsequent to the embedded value calculation date (March 31, 2001 or March

31, 2002), and we have not considered suchﬁchanges in rendering our opinion.

Caveats with Respect to Embedded Values \

While an embedded value can provide inéight into the financial progress of a life insurance
company, and, in conjunction with detailed supplemental analyses, may provide a benchmark as
a starting point for the valuation of the cdmpany, no particular measure can be used as a sole

means of valuation, and actual market value may differ materially from an embedded value.
Embedded values are dependent on a lafrge number of assumptions with respect to future
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experience, such as investment earnings fates, policy lapse rates, policyholder mortality and
morbidity, and corporate expense. Assux?nptions were chosen in an effort to reflect recent
experience and reasonable future expectétions. However, due to the nature of long-term
actuarial projections, future experience résults will deviate, possibly materially, from those
underlying the values shown above. Aléo, calculated embedded values will vary, possibly
materially, as key experience assumptions jare varied. Further, in the current environment in
the Japanese and worldwide financial marléets, material uncertainty exists with respect to asset
valuations, a key component of embedded v?lue. As such, embedded values should be used with
caution, and only when supported by experﬁs familiar with the appropriate use of such measures.
|
Opinion ‘
Subject to the caveats outlined in the precejding sections, we confirm that Taiyo Life’s embedded
values, as of March 31, 2001 and Marjch 31, 2002, were developed using methods and
assumptions consistent with evolving intjernational standards. Furthermore, the choice of
assumptions is consistent with recent experience and a range of assumptions that would likely be
chosen by professionals proficient in embédded value analysis. In addition, we believe that
results are accurate, in the context of tﬁe normal variability that would be anticipated by
analysts and other professionals expert in the use of embedded values for the evaluation of life
insurance operations. 1

i
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Press release dated March 5, 2003 in connection with the tempo}i‘ary
conditions to the bookbuilding process

(E:nglish Translation)
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[TRANSLATION]

To Whom It May Concern:

|
‘:7‘ El
FACNP

Taiyo-Life Press Release dated March 5, 2003

Masahiro Yoshiike

; President
- The Taiyo Mutual Life Insurance Company
? 11-2 Nihonbashi, 2-chome
Chuo-ku

Tokyo

(Code No.: 8796)

March 5, 2003

Determination of Book Building Indicative Term

On April 1, 2003, The Taiyo Mutual Life Insurance Company plans to
demutualize. On the same day, it plans to list its issued common shares on the
Tokyo Stock Exchange. In conjunction with this measure, on February 21, 2003 a
meeting of the Board of Directors of the company passed a resolution to sell all
fractional shares issued by it in connection with the allocation of shares to
employees (policy holders). Subsequently, at a meeting on March 5, 2003 the
Board of Directors passed a resolution on the indicative term (tentative price)
for the book building of the equity offering. The indicative term is as set forth

below.

1. Indicative term
2. Reasons for the
tentative price range:

(TK) 19731/002/12G3-2B/Exhibit.0.3.5.trans.doc

from ¥70,000 to ¥90,000 per share

The indicative term was determined based on a
comprehensive consideration of relevant factors
including a comparison of the business activities,
business performa